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Israelis Report Key Palestinian Bases 
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Palestinian guerrillas ran for cover Monday as Israeli planes attacked several braidings around 
the Arab University and near the offices of die Palestine liberation Organization m Beirut. 
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From /tgenry DtspaKha 

LONDON — British troops out- 
flanked the Argentine garrison by 
capturing high groondnorth of 
Stanley on Monday, and the Brit- 
ish commander urged the Argen- 
tine general to surrender and **ead 
the Irifling,” British press reports 
said. 

The domestic news agency Press 
Association said that no informa- 
tion was a vailably in Tiwifan on 
Brig. Gen. Mario Mcnendez’ repty 
to the plea from M4. Geo. Jeremy 
Moore;. oagHPander . of tig nedsn 
ground forces massed far 
on the capital of the Falkland Is- 
lands. 

. The Defense Ministry declined 
comment on the report. 

Press Association, whose corre- 
spondents are briefed regularly by 


around the Argentine stronghold, 
the spokesman, Ian McDonald, 
said "'British troops are patrolling 
forward territory and consoUdat- 
n dose to the Ar- 


Mim area 

ve krt % w , m 

ttofrf&rarf high British government officials, 
said in an unattributed rnort that 
khocaie 0B Gen. Moore radioed Gen. 
ta*iS4jS Meafeadez on a VHF transmmer 
rZrrixSSx* using a Spanish-speaking British 
nmnne captain as interpreter. 
m 2 “Let’s end the killing,” the agen- 
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last wedc, British planes 
leaflets over Stanley urg- 
ltine troops to give up. 


~-a Earlier, the British Defense Min- 

istry said Argentine planes 
bombed the advancing British 
troops Monday without causing 
casual ties and that British gunners 
shelled the Argentine garrison. 

In the first official report in six 
days on the tightening British ring 
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gentme defensive perimeter. 

He smd at a news conference 
that the air raids were probably 
carried oat by British-built Can- 
berra bombers. At the time, artil- 


tnders are finding ways 
EEC sanctSons.Page 3. 


lay on Ju^i ground dose to Stan- 
ley was said to have been bom- 
barding Argentine positions. 

These positions, Mr. McDonald 
said, “continue to be attacked.” 
But he gave no details of the ad- 
vance toward the capital by 7,500 
commandos, paratroopers and in- 
fantry. 

command 
ty mat British forces 
retreated after dashing with Ar- 
gentine ground patrols. They said 
some eqaspment was left behmd. 

It added in a communique that 
the two sides traded artiueiy fire 
Sunday around the capital, but it 
said there were, no casualties 
among Argentine forces awaiting a 
■British assault- The statement said 
the abandoned equipment had the 
markings of the marines* 42d com- 
mando. 

Mr. McDonald reported “little 
direct operational contact with Ar- 
gentine forces” around Stanley. 

. However, British correspond- 


The Argentine high coo 
said Monday that British 


ents at the front have reported 
skirmishing and commando raids 
that are said to have pushed Ar- 
gentine defenders baa to within 
one mile (1.6 kilometers) of the 
capital. 

hdr. McDonald said that equip- 
ment is being moved up by toe 
British to the Stanley front from 
the British beachhead at San Car- 
los Bay, 50 miles to the west 

Gen. Moore has been consoli- 
dating his positions for ‘ about a 
. week after Argentine troops pulled 
back from .the. ridges that com- 
mand the ground around Stanley. 

Mr. McDonald gave no indica- 
tion when Gen. Moore was likely 
to launch his assault on Stanley, 
where an estimated 7,000 Argen- 
tines are waiting in a horseshoe- 
shaped perimeter with their backs 
to the sea. 

Mr. McDonald said British 
troops, including Nepalese Gur- 
khas, are on patrol behind the Brit- 
ish lines mopping up “Argentine 
pockets of resistance.* 

He said soldiers had come 
across “a number of trip-wire 
min es and bobby traps” around 
Darwin and Goose Green, a key 
base captured by paratroopers 
May 28-29 after a 1 4-hour battle. 

Earlier, a report from the Falk- 
lands said 40 to 50 of the British- 
descended islanders were being 
held prisoner by Argentine troops 
on west Falkland who have been 
cut off by the British advance. 


Chad Rebels Capture 
§! Ndjamena With Ease 
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■ By Charles T. Powers 

Los Axgita Times Soviet 

NAIROBI — The rebel forces of 
Hissene Habre, the former Chadi- 
an defense minister, entered 
Ndjamena about dawn Monday, 
apparently securing the city and 
talcing over the government of 
Chad within three hours, accord- 
ing to diplomatic sources here. 

No immediate word was avail- 
able on the whereabouts of Chad’s 
president, Goukoum Oueddi, 
whose desperate efforts to save his 
gover nment, including a last-ditch 
appeal to CoL Moamer Qadhafi of 
Libya, mparently have fmled. 

O fficials in Paris said that the 
French Embassy in Ndjamena re- 
ported only brief fighting before 
the city fell to the rebels. They 
were unable to confirm reports in 
Paris that Mr. Gookouni bad been 
wuiM crossing, the Chari River 
which forms the frontier with 
Cameroon. 

The troops of Mr. Habrc’s 
Armed Forces of the North have 
been dosing in on the Chadian 
capital for the last two weeks. Mr. 

Habrfc had been driven from 
Ndjamena in November, 1980. 

■ when CoL Qadhafi sent Libyan 

■ troops to support Mr. Goukoam in OAU urged Mr. Goukouni to meet 
the Chadian dvil war which has jvir. Habre for negotiations and in 


dent Gookouni had become 
erta singly uncomfortable. 

Mr. Goukouni had hoped that 
the OAU fences would finish off 
Mr. Habre’s units, most of which 
took refuge in the eastern region of 
the country, along the border with 
Sudan. As long as the Libyans 
were in the country, Mr. Habre 
was confined to the east and con- 
ducted sporadic hit-and-run raids 
against the Libyans. 

When the Libyans left, however, 
Mr. Habre who had been re- 
ceiving arms from Egypt shipped 
through Sudan — immediately 
reoccupied towns abandoned by 
the Libyans. The Sudanese and 
Egyptians were willing to support 
Mr. Habre because Mr, Habre was 
fighting the Libyans. 

Mr. Goukouni lobbied hard 
with fellow African heads of state 
at several OAU sessions on Chad 
to have the OAU peace-keeping 
force take the offensive against 
Mr. Habre. He met with no suc- 
cess, and a mutual distrust seemed 
to build between Mr. Goukouni 
and other African leaders, who 
considered him to be weak and du- 
plicitous. 

A special Chad committee of the 



Hissene Habre 
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gone on with brief interruptions 
for the last 18 years. 

4 M^jor Factions 
Mr. Habre l«»ds one of four ma- 


'•^1 }i i or factions which have been fight- 

e& u ing for control of the country in 

JSSWt 1100601 > >cars - At one rime, there 
' were 13 warring groups in Chad. 
Mr. Habre’s advance into 
Ndjamena apparently was unim- 
peded by the 3,000 men of the 
peace-keeping force from the Or- 
ganization of African Unity. The 
— — v OAU troops, from Nigeria, Zaire 

and Senegal were sent to Chad in 
December to replace about 8,000 
Libyan soldiers with whom Presi- 


February passed a resolution that 
5« a deaahuc of this Wednesday 
for those negotiations to begin. 
The resolution also called for with- 
drawal of the OAU forces by the 
end of this month. 


2 Big Quakes Rock Mexico 

The AssochUed Pmu 

MEXICO CITY -• Two major 
earthquakes, measuring 6.5 and 6.9 
cm the Richter scale, rocked cen- 
tral Mexico Monday morning, but 
authorities reported no deaths and 
only minor damage. The quakes 
were about four hours span. 


Beirut Is Bombed; Syrian MiG Is Shot Down in a Dogfight 


From Anemtf Dispatches 

TEL AVIV — Israeli forces in 
southern Lebanon captured the 
Palestinian stronghold of Tyre on 
Monday, the military command 
said. It also said the Israelis had 
captured the town of Nabatiye and 
were surrounding Sidon. 

Israel also reported Monday 
night that its planes bad shot down 
a Syrian MiG-23 in a dogfight over 
Beirut. An array spokesman said 
Syrian fighters had tried to inter- 
vene during an Israeli air raid on 
Palestinian targets near Beirut and 
that one had been downed. 

in addition to the capture of 
Tyre, a port and Palestinian mili- 
tary center on (he Mediterranean 
12 miles (19 kilometers) north of 
the border, Israel also announced 
Monday the taking of the key Pal- 
estinian stronghold of Beaufort 
Castle, which is the guerrillas’ 
main forward base in the rugged 
interior, and the town of Hasbaya. 

Israeli planes also bombed tar- 
gets close to the Beirut headquar- 
ters of Yasser Arafat, the Palestine 
Liberation Organization chairman, 
on the second day of the offensive 
against Palestinian guerrillas. 

Lebanese Report 

In reporting the downing of the 
MiG, the Israeli spokesman re- 
iterated that Israeli troops in Leba- 
non would avoid conflict with Syr- 
ian forces in southern Lebanon un- 
less attacked. It was the first Israeli 
confirmation that Syrian forces 
had gone into action on the Pales- 
tinian side. 

The official Lebanese radio also 
reported the downing of the Syrian 
plane. It said the pilot was safe. 

Hospital sources in Beirut said 
three waves of Israeli planes struck 
at the targets near the Palestinian 
offices, injuring at least 60 persons 
and causing heavy Hamag * 

Reports from D amasc us said the 
Syrians also fought artillery duds 
with Israeli forces, but there was 
no confirmation of tins from Isra- 
eL 


A Lebanese police spofc 
said five Syrian MiG fighters chal- 
lenged the Israeli planes and one 
of them was shot down. The 
spokesman said two Syrian pilots 
bailed out and were taken to hos- 
pitals with critical injuries. 

The Israeli places also hit 
Beirut’s main sports stadium, the 
second attack in three days on the 
s u spected PLO arms depot and 
training camp. 

In Bet nil, official Lebanese 
sources confirmed that the Israelis 
had captured Beaufort Castle, 
Hasbaya and Nabatiye. However, 
the Palestinian news agency 
WAFA denied that the Israelis bad 
taken Beaufort. 


Beaufort Castle is a fortress dat- 
ing back to the Crusades that over- 
looks the border, and Hasbaya is a 
strategic town guarding toe ap- 
proaches to Svrian-comiolfed terri- 
tory in the Bekaa Valley. 

Objective Reported Met 

Maj. Gen. Rafael Eiion, the Is- 
raeli chief of staff, said Monday 
that all of the objectives set for the 
army so far have been achieved 
ahead of schedule and that areas 
behind the advancing troops have 
been cleared of guerrillas. 

Prime Minister Menacbem Be- 
gin met Monday night with Philip 
C. Habib, the special U.S. envoy, 
and reportedly told him that Israel 


will not agree to any cease-fire that 
would allow the guerrillas to move 
back within artillery range of civil- 
ian settlements in the northern 
Galilee. 

Israeli military' officials conced- 
ed that the advancing armored and 
infantry' brigades were meeting 
stiff resistance in some sectors, but 
they denied that their troops had 
clashed with Syrian forces directly. 

An array spokesman said the 
Syrians had been assured through 
diplomatic channels that the Israel 
forces were not interested in en- 
gaging the Syrian Army in Leba- 
non. 

Syria reported that two Israeli 


PLO’s Shellings Prompted Assault 

Attacks Gave Begin Political Support for an Invasion 


The/oUowmg dispatch has been sub- 
jeered to Israeli miliuuy censorship. 

By David K. Shiplcr 

Sew York Tunes Senn 

JERUSALEM — Israel’s inva- 
sion of Lebanon come on Sunday 
as the culmination of months of 
military and political calculation 
in which Prime Minister Mena- 
chem Begin repeatedly allowed the 
troops to be massed and the saber 
io be rattled, only to pull back at 
what seemed like the last moment. 

Until Sunday the crucial factors 
favoring a major assault never 
quite lined up, and the risks 
seemed greater than the potential 
benefits. 

This time, however, Mr. Begin 
decided to take the military gam- 
ble and to pay the political costs 
that he and his advisers know ex- 
ist. The crucial reason was the in- 
tensive sh ellin g of northern Israel 
by forces of the Palestine Liber- 
ation Organization, which began 
Friday afternoon after Israeli air 
attacks on Pa cinian bases near 
Beirut. 


The Israeli command described 
the air raids as retaliation for the 
shouting Thursday of Israel’s am- 
bassador to Britain. Shiomo Ar- 
got-, who was critically wounded in 
Loudon. The PLO has denied any 
responsibility for the attack. 

NEWS AX4LYS1S 

The Palestinian shelling, with ar- 
tillery and rocket launchers, was 
the most severe ever directed 
against Israeli towns and kibbut- 
zim by the PLO, which has under- 
gone a gradual transformation in 
recent years from a guerrilla force 
to a conventional army. 

The PLO has assembled long- 
range heavy artillery. Soviet-built 
tanks and’ Soviet-made mobile 
launchers that can hit northern Is- 
rael with salvos of deadly rockets. 
The fact that these weapons have 
been used against Isra eli civ ilian* , 
in response to Israeli air attacks, 
has resolved both military and po- 
litical issues for Mr. Begin. 

Since Friday, life in northern Is- 
rael has disintegrated. Residents 


have been confined to cramped 
underground shelters, schools and 
stores have been closed, factories 
have slowed production and farm- 
ers have left their fields. Although 
human casualties so far have been 
relatively light on the Israeli side, 
property damage has been exten- 
sive. 

Even government officials who 
had been resisting the idea of an 
invasion conceded that the situa- 
tion in the north had become in- 
tolerable. 

“It is a situation of almost no 
alternative,” one said. “You can- 
not have a situation where all the 
northern part of the country stays 
in shelters.” 

The sh illing has given Mr. Begin 
the political consensus that he had 
lacked. He met Sunday morning 
with leaders of all major political 
parties, including the opposition 
Labor Party. Despite Labor’s bit- 
ter dislike for Mr. Begjn’s govern- 
ment, its leaders did not criticize 
his militar y moves. 

Shimon Peres, head of the Labor 
(Continued on Page 2, CoL6) 


aircraft woe shot down while one 
Syrian MiG was lost. 

The Syrians have reinforced 
their 30,000-man force in Lebanon 
with an armored division since the 
Israeli invasion began Sunday, 
sources in Damascus reported. 

The Israeli military command 
confirmed that an 'amphibious 
tending had been made north -.of 
Sidon, which is 27 miles south of 
the capital, and a military spokes- 
man said infantry' and paratroops 
landed with tanks and armored 
personnel carriers. 

Gen. Eitan was quoted on Israe- 
li radio as saying his troops had 
taken a zone on the Lebanese coast 
north of Sidon. about 30 miles 
from the border. He also an- 
nounced the capture of Hasbaya. 

Syrian forces are believed to be 
slightly farther north, and Gen. Ei- 
tan said Israeli forces had been 
shelled from that zone, where 
Palestinians also are located. “I'm 
not sure it was the Syrians," he 
said. 

Gen. Eitan said of the pace of 
the invasion: “The most unexpect- 
ed thing is that we have advanced 
the timetable.” 

The chier of staff said he had 
met with the commander of the 
UN peacekeeping forces in Leba- 
non, Maj. Gen. William Callaghan 
of Ireland. “1 brought him up to 
date ... so that there will be no 
accidental clash between our army 
and his troops,” Gen. Elan said. 

In Beirut, at least two rockets hit 
the U.S. Embassy. A spokeswom- 
an for the State Department in 
Washington said the embassy was 
damaged but there were no casual- 
ties. She said there was no indica- 
tion who was responsible for the 
attack. 

Western correspondents along 
the easternmost prong of the 33- 
mQe invasion from reported that 
dozens of camouflaged trucks 
filled with Palestinian guerrillas 
had been seen moving north into 
the Bekaa Valley, where Syria has 
SAM-6 anti-aircraft missile batter- 
ies. 


Reagan Flies to UX 
After Visits in Rome 


From Agency Disfuacha 

LONDON — President Reagan 
arrived Monday night for a two- 
day visit, as Britain remained pre- 
occupied with the conflict over the 
Falkland Islands. 

Mr. Re agan , who flew to Lon- 
don- from Rome, was greeted at 
Heathrow Airport by Prince Philip 
and Prime Minister Margaret 
Thatcher. Then he boarded a UB. 
Marine helicopter for a brief flight 

Diplomats say the Lebanon and 
Fa&tends crises point op weak- 
nesses in U.S. polices. Page 2. 

to Windsor Castle, where he will 
be the guest of Queen Elizabeth II 
until Wednesday, when he will fly 
to Bonn far a NATO summit. 

Monday’s 14-bour schedule took 
Mr. Reagan from France, where he 
had attended a seven-nation eco- 
nomic summit ni ffring, to Rome 
for an audience with Pope John 
Paul U and meetings with Italian 
leaders, and finally to London for 
dinner with the queen. 

In his meeting with Mr. Reagan, 
the pope had urged the United 
States to “step forward at this cru- 
cial moment in history to consoli- 
date her rightful place at the ser- 
vice erf wond peace.” For 50 min- 
utes the pontiff and ihe president 
met alone in the 16th-century pa- 
pal library, talking across a simple 
wooden desk, each man sitting on 
a high-backed velvet chair. 

Then, on a televised program 
with the pope, Mr. Reagan noted 


that be was visiting Europe for the 
first time as president and said, *T 
would like to think of it as a pil- 
grimage for p ea c e , a journey aimed 
at strengthening the forces for 
peace in the free West by offering 
new opportunities for realistic ne- 
gotiations with those who may not 
share the values and the spint we 
cherish.” 

“We seek the same goals of 
peace, freedom and humanity that 
the church pursues,” he said. 

He spoke of the conflicts in Lat- 
in America and the Middle East 
and called Poland, the pope’s na- 
tive co untr y, a "martyred nation” 
that had been a “bastion of free- 
dom.” Mr. Reagan called for an 
end to martial law in Poland, free- 
dom for political prisoners and re- 
newed talks between the govern- 
ment and Solidarity. 

He also pledged to work for 
“arms reduction to help bring a 
real and lasting peace to the 
world” and called on the Roman 
Catbob'c Church to help him “pre- 
vent the spread of repression and 
gpdless tyranny” in Latin Ameri- 
ca. 

The pope said peace “is not only 
the absence of war. ft also involves 
reciprocal trust between nations — 
a trust that is manifested and 
proved through constructive nego- 
tiations that aim at ending the 
arms race.” 

Mr. Reagan, his voice becoming 
bourse, said the pope should return 
to the United States to visit the 
Western states. The pope visited 
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President Reagan, followed by Prince Philip, reviewing a unit of the Coldstream Guards in 
ceremonies Monday at Windsor Casde. He is spending two days as the guest of Queen Elizabeth. 


several cities in the East and Mid- 
west in 1979. 

About 250 American priests, 
seminarians and families of U.S. 
diplomats cheered and applauded 
Mr. Reagan and his wife, Nanc 
when they entered a nearby ' 
for a reception. 

Mr. Reagan then went to Pre- 
mier Giovanni Spadtrfini’s office in 
Rome to shake hands with the sev- 


en Italian police officers who had 
rescued U.SL B 


Dozier 


racy. 

hall 


Brig. Gen. James L_ 
from his terrorist kid- 
in January. The president 
: seven that with the help of 
men like them “we are going to 
wipe terrorism off the face of the 
earth.” 

At a luncheon in Rome, Mr. 
Reagan saluted President Sandro 
Pertui, saying he was “deeply hon- 


Versailles: U.S. Saved Face, but Gained Little 


ored to call you arnica," or friend. 
He also praised Italy’s contribu- 
tions to NATO, its stand on Po- 
land and on the Soviet interven- 
tion in Afghanistan, and its rescue 
of Gen. Dozier from terrorist cap- 
tors. 

In his toast, Mr. Pertini de- 
nounced what he called Israel's 
“brutal invasion" of Lebanon. 


INSIDE 


But Mr. Goukouni, who has sen- 
tenced Mr. Habre to death in ab- 
sentia as a “war criminal,” refused 
to meet Mr. Habre. whose advance 
through the scattered desert towns 
of the northern and central regions 
remained unchecked. 

Saturday night, Mr. Habre’s 
forces took the town of Massaguet 
only 50 miles (80 kilometers) north 
of Ndjamena. 

Over the weekend, civilians re- 
portedly fled across the Chari Riv- 
er from Ndjamena, whose central 
buildings are stiD in nibble from 
the heavy fighting in December, 
1980. 

Most of those leaving Ndjamena 
were taking refuge in the Cam- 
eroon town of Kousseric: A refu- 
gee camp there once bold 25,000 
Chadians who fled earlier fighting. 

Chad is a desperately poor, 
land-locked central African nation 
with apop ulation of about 4 mil- 
lion. Tne northern two- thirds of 
the country is desert, the southern 
third densely tropical It is a for- 
mer French colony, independent 
since I960. 


By Hedrick Smith 

Atof York Tima Sorter 

VERSAILLES, France — President Reagan 
traded a last-minute concession on global eco- 
nomic negotiations with the Third World for a 
modest, face-saving gain in his campaign to 
curb credits to the Soviet Union. But Ameri- 
can bradway at the economic summit confer- 
ence here was far shot of what Washington 
bad hoped for in advance. 

In a very real sense, the Reagan administra- 
tion fared better defensively than offensively 
at the summit meeting. The president protect- 
ed the laissez-faire doctrines of Reaganomics 
from persistent French pressure for a dear-cut 
pledge of government intervention to stabilize 
volatile currency markets, 

Although Mr. Reagan was criticized for high 
U.S. interest rates, he was spared, in the final 
declaration, any specific denunciation of the 
large U5. budget deficits and the interest rates 
that other nations blame for stalling their own 
economic recovery. 

As the only leader at Versailles who chose to 
summarize the three days of talks in a pre- 
pared statement rather than at a personal news 
conference, Mr. Reagan hailed “the spirit of 
partnership” that had prevailed. And evident- 
ly, for the sake of solidarity and partnership, 
he was prepared to settle for less headway than 
he really wanted on some pet American objec- 
tives. 

Gamely, Treasury Secretary Donald T. Re- 
gan insisted to reporters that the U.S. delega- 
tion was “more than satisfied" on the contro- 
versial credit issue because (he six other na- 
tions had publicly pledged to “handle cau- 


tiously” their financial and economic relations 
with Moscow and to observe “the need for 
commercial prudence in limiting export cred- 
its.” 

But privately, other Americans conceded 
that this did not set a specific ceiling on overall 
credit to Moscow and did not explicitly com- 
mit the French to stop granting Moscow “sub- 
sidized credit” well below prevailing market 

NEWS ANALYSIS 

rates erf interest. These were described by Mr. 
Reagan last Tuesday as major objectives of the 
administration at the summit conference. 

Mr. Reagan was taunted, moreover, by 
Chancellor Helmut Schmidt of West Germa- 
ny. who remarked that German and French 
trade with the Soviet Union had declined since 
1978 while Japanese trade had risen and U.S. 
trade had grown “by 50 percent — five zero 
percent.** 

And President Francois Mitterrand of 
France emphasized Sunday night that the for- 
mula on credits left each country “sovereignly 
responsible for deciding what is prudent" 
trade with Moscow. 

Cretfit a ’Chff-Hanger' 

The credit issue, a U.S. official said, was “a 
cliff-hanger.” At noon Sunday, the leaders 
were still unable to agree precisely. After a 30- 
minute discussion, they put the issue aside. Ev- 
erything else was then settled except the issue 
of “global negotiations,” a pet project of Mr. 
Mitterrand, who is the main holdout on expli- 
citly limiting credits to Moscow. 

As the seven leaders began to edge into the 


issue of stepped-up negotiations over econom- 
ic help for underdeveloped nations. Mr. 
Reagan interrupted to say he needed more 
^tune to think over that item. He even proposed 
"a 20-minuie break. 

But the discussion instead turned back to 
export credits for the Soviet Union. U-S. offi- 
cials said that Mr. Reagan never explicitly said 
he would not give ground on the North-South 
issue until France yielded on the credit issue, 
but they said his tactics set up that hu rpain 

After an hour and a half of haggling over 
language on the credit portion of the final dec- 
laration, Mr. Mitterrand went along with a wa- 
tered-down version. Mr. Reagan then agreed 
quickly for the first time that uc United States 
would accept an Algerian proposal from a 77- 
nation Third World group as “the basis'* for 
arranging an agenda for a large economic con- 
ference of both advanced and developing na- 
tions. Canadian. French and European Eco- 
nomic Community leaders hailed this as ”a 
major breakthrough." 

The gain for the Reagan administration on 
the credit issue was the indirect pledge of the 
other nations to limit the amount of govern- 
ment subsidized credits and the accompanying 
agreement to have information on their overall 
East- West trade pooled. 

Tbe disappointment, however, was that, un- 
like the 1979 su mmi t conference in Tokyo, 
which adopted specific numerical targets for 
limiting energy imports, this conference set no 
specific ceilings on the amount of official cred- 
its to finance exports to the Soviet Union. 
Some U.S. officials contended that official 
credit would decline, but others said this was 
(Continued on Page 2, CoL 7) 


■ West Germany’s Social 

Democratic Party acknowl- 
edged tbe deep psychological 
effect of its defeat in the Ham- 
burg state elections and said 
that the results created strong 
new pressures on the federal 
coalition in Bonn. Page 4. 

■ Some of the United States’ 

European allies reportedly 
have been putting quiet pres- 
sure on the Pentagon to re- 
duce the percentage of blacks 
in the armed forces and to lim- 
it the number of blacks as- 
signed to NATO. Page 4. 

■ The Reagan administration 
reportedly has fashioned a 
new military strategy for Asia 
that emphasizes a shift in 
planning and forces from 
Northeast Asia to Southeast 
Asia and the Indian Ocean, 

Page 7. 

■ Iran’s once-bustling port 

city of Khorramshahr, which 
Iranian forces recaptured from 
the Iraqis, is a wasteland of 
rubble, minefields and aban- 
doned trenches. Virtually no 
building has escaped destruc- 
tion. There is no life in the 
ruins. Page 5. 
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WORLD BRIEFS 

SWAPO Leader Optimistic on Talks 


DAR ES SALAAM — Western nations are now serious about negoti- 
ating a settlement for South-West Africa (Namibia), die Smith West 
Africa People's Organization leader, Sam Nujoma, was reported Mon- 
day as saying. 

There seems to be a definite degree of seriousness in the so-called 
contact group’s approach to the negotiations,” he said during a stopover 
here Sunday as he returned from talks in Bonn, the official Tanzanian 
news agency, Shihata, reported. 

Namibia is ruled by South Africa, and SWAPO has rejected a ballot- 
ing system for independence that was proposed by the United States, 
Britain, France, West Germany and Canada, woo form the contact 
group. But officials from the group are due to start a tour this week of 


southern African Front-line states that support SWAPO: Tanzania, An- 
gola, Botswana, Mozambique, Zambia and Zimbabwe. 


Turkish Diplomat Killed in Lisbon 


LISBON — Gunmen shot and killed a Turkish diplomat at his home 
near Lisbon Monday and severely wounded his wife, Portugal’s radio 
reported. 

Police were quoted as saying that Erkut Akbar, an embassy adjutant, 
and his wife were attacked by “one or more gunmen'* as they left their 
suburban home. His wife was unconscious in a Lisbon hospitaL 
Police sources quoted by the radio said they suspected Armenian ter- 
rorists of carrying out Lbe attack. 



Crises Seen Pointing Up 
Weakness of US. Policy 


Israeli famfc s crossing (fan Litani River into southern Lebanon to attack Palestinian guerrilla bases. 


Regional Votes Test Marcos Program 


ZAMBOANGA, Philippines — The ruling New Society Movement of 
President Ferdinand Marcos trailed in one region and led in another 
Monday, according to unofficial early returns in elections for assemblies 
in two autonomous Moslem regions in the southern Philippines. 

Observers said that the turnout for 34 seats in two regional assemblies 
would reflect the amount of support that Mr. Marcos has gained for his 
program of limited self rule for the region’s 23 million Moslems. 

Mr. Marcos, under pressure from several Islamic nations, established 
the regional assemblies in 1979 in an effort to halt the fighting that has 
kilted an estimated €0,000 people during the past decade. 


U S. Regrets Violence in Lebanon 
But Ties Invasion to PLO Shelling 


Mozambican Security Chief Defects 


S. Africa Aide Testifies in Aggett Death 


JOHANNESBURG — A government doctor testified Monday that he 
could not rule out that union activist Neil Aggett was strangled to death 
in police custody. But he said he still believed that Dr. Aggett hanged 
himself in his cefl. 

Johannesburg Chief Surgeon Vernon Kemp, who did the autopsy on 
Dr. Aggett’s body, appeared at an inquest into the death at city police 


headquarters Feb. 5. Dr. Aggett, a 23-year-old medical doctor and or- 
ganizer for a black trade union, was the first white to die while bong 
detained without change under the country's sweeping security laws. 

The inquest, to determine the cause of death, was reopened after a 
seven-week break with the submission Of a sworn statement that Dr. 


seven-week break with the submission of a sworn statement that Dr. 
Aggett made 14 hours before he died in which he alleged that he had 
been tortured during Ms 70 days in detention. The Pretoria Supreme 
Court decided last week that the statement could be heard, overruling 
government objections that the document would compromise security 
police methods. 


Compiled From Agency DopaicSei 
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JOHANNESBURG — Mozambique's national security director de- 
fected to South Africa on Monday, saying the Soviet Union was trying to 
dominate Ms country. 

George Costa, 30, applied for political asylum at Jan Smuts Airport 
and asked for permanent residence. In an interview on South -African 
television, he said in halting F-nglish, “I am convinced there is a conspir- 
acy by the Soviet Union to put defeat in my country.” 

Mr. Costa, who is of Portuguese descent, said Soviet influence grew in 
Mozambique after independence from Portugal in 1975, and “they are 
taking over a lot of our economy — to command a lot of our economy.” 
He said the Soviet Union was interested in Mozambique “because they 
have a main target, and the main target is southern Africa." 


From Agency Di&atchrs 

WASHINGTON — The U.S. 
government Monday said that it 
regrets the “spiral of violence” in 
Lebanon, but it appeared to take 
Israel’s view that the invasion was 
justified because of the shelling of 
Israel from southern Lebanon. 

Jt refrained from any public crit- 
icism of Israel’s actions, linking 
them to provocations from Pales- 
tinian forces in Lebanon. , 

Other international reaction to 
Israel's invasion of Lebanon was 
overwhelmingly negative: 

The Soviet government Monday 
“emphatically condemned” the Is- 
raeli invasion and warned that “Is- 
rael’s aggression against Lebanon 
and the Palestinian people is once 
a g ain taking the Middle East to a- 
dangerous lme:" 

“The Soviet Union demands an 
immediate cessation of Israel's 
armed invasion of Lebanon and a 
pullout of the Israeli troops to 
their territory,” a government 
statement said. 

Moscow called on the UN Se- 
curity Council to “immediately 
take measures to curb the aggres-' 


the sovereignly and territorial in- 
tegrity of Lebanon. 


a 15-0 vote Sunday night, the 
Security Council requested Israel 
to withdraw “forthwith and imme- 
diately” from southern Lebanon. 

Alan Romberg, the State De- 
partment deputy spokesman, said 
Israel should withdraw its forces 
from Lebanon but added that 
there must also be a bait to attacks 
into Israel as pan of any settle- 
ment 

“Israel will have to withdraw its 
forces from Lebanon, and Pales- 
tinians will have to stop using Leb- 
anon as a launching pad for at- 
tacks on Israel," he sain in a state- 
ment 

In Cairo, President Hosni Mu- 
barak of Egypt condemned the in- 
vasion as “flagrant aggression 
against Lebanon’s sovereignty” 
and demanded the immediate 
withdrawal of Israeli troops. Bm 
Premier Fuad Mohieddin said 
Cairo has no plans to provide mili- 
tary aid to Lebanon. 

“Of course the invasion handi- 
caps the peace talks,’’ Mr. Mohied- 
din said. “After the effects of the 
invasion are abolished completely, 
we can re-meet with the Israelis 


sion and to compel Israel” to re- 
spect previous UN decisions and 


PLO Official in U.K. on * Hit List 9 


/it* York Times Service 

LONDON — Prime Minister 
Margaret Thatcher has revealed 
that a “hit list,” including the 
name of the Palestine liberation 
Organization representative in 
London, had been found on the 
men arrested after the shooting of 
the Israeli ambassador to Britain. 

If the head of the PLO office 
here was among the targets, then 
the attackers would presumably 
not have enjoyed broad Palestini- 
an support, as Israel has asserted 

Accordingly, Mrs. Thatcher's 
statement Sunday night, which 
came after a similar statement in 
the UN Security Council Saturday 
by Sr Anthony Parsons, Britain s 
d el egate to tire United Nations, 
cast doubt on Israel's justification 
for its military strikes against Pal- 
estinian strongholds in Lebanon. 

Mrs. Thatcher said she was con- 
vinced that the shooting Thursday 
night of the Israeli ambassador, 
Shiomo Argov, was not the reason 
for the Israeli attack on Palestinian 
positions in Lebanon. 

“I do not believe it was in retali- 
ation,” she said in a BBC inter- 
view. "They may have made the at- 


tack on Ambassador Argov the oc- 
casion of the new hostilities in the 
Middle East, but I do not believe it 
was the cause.” 

Three Arabs, two Jordanian- 
born students and an Iraqi mer- 
chant, were formally charged Sun- 
day In the attack on Mr. Argov, 
who remained critically wounded 
but in stable condition. Neither 
Mrs. Thatcher nor Scotland Yard 


13 Dead and 9 Missing 
In Eastern U.S. Hoods 


would provide further details on 
the motives or backgrounds of the 
suspects. An Iranian student was 
to appear in court on visa charges. 

Middle East experts said after 
Mrs. Thatcher's comments that the 
pK«mssin s could have been mem- 
bers of a Palestinian splinter 
group. At least one renegade 
group, headed by Abu NidaL, has 
vowed to kill the PLO leader, 
Yasser ArafaL 

British officials appear to have 
disclosed the discovery of the hit 


list at least partly to defuse any 
suggestion that insufficient British 


United Press International 

HARTFORD, Conn. — At least 
13 persons were killed and nine 


were missing in New England 
states in unrelenting weekend rains 


states in unrelenting weekend rains 
and floods. 

Hardest hit was Connecticut, 
where floods forced hundreds to 
flee their homes and caused an es- 
timated $100 million in damage. It 
was under a state of emergency 
Monday. In Connecticut eight per- 
sons were known dead and three 
were missing, five persons were 
killed and two missing in Rhode 
Island. 


suggestion that insufficient British 
security was even indirectly the 
cause of the new fighting in the 
Middle East. 

Mr. Argov, 5Z a career diplomat 
who was praised by Mrs. Thatcher 
as a “very, very distinguished per- 
son," was shot Friday as he left a 
dinner at the Dorchester Hotel in 
London’s Mayfair section. 

After the disclosure of tire hit 
list by Sir Anthony, Yacpv 
Reman, the press counselor at the 
Israeli Emb assay in London, is- 
sued a statement contending that it 
was still not known who was re- 
sponsible for the shooting. 
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THE HOTEL MER1DIEN PARIS: AT THE HEART OF BUSINESS. 


Opposite Air France terminal, between the business center and the Arc-de- 
Tftotnphe, the Hotel Meridien Paris saves your time And in business, time is important, 
efficiency also means a prime location. 

Hotel Meridien Paris, 81, bd Gouvion-St-Cyr. 75017 Paris. teL (Inti 33.1) 758.12.30, 
telex: 290952, cable Homer. Reservation and information: see your travel agent or your 
Air France office. 
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and resume our talks about auton- 
omy" 

The Palestine Liberation Organ- 
ization Monday accused UN 
peace-keeping forces of collabora- 
tion with invading Israeli troops in 
their thrust into Lebanon. 

Hasan Abdel Rahman, tire PLO 
deputy permanent observer at the 
United Nations, said it dealt a “se- 
rious blow” to tire credibility^ of 
tire organization. There was no im- 
mediate comment by UN officials. 

Iran called on Islamic countries 
Monday to use their mfliiary and 
economic strength, including their 
control of the flow of oil to fight 
the invasion. President Ali 
Khamenei condemned Israel's in- 
vasion »nd said (hat Iran was 


ready to send troops to fight what 
be called the “Zionist aggression.” 


In a message read on Tehran ra- 
dio, Ayatollah RuboDah Khomeini 
called on Islamic countries to fight 
a holy war against Israel to regain 
occupied Arab lands. 

In Brussels, efforts were under 
way to see if the foreign ministers 
of the . European Economic Com- 
munity countries should meet to 
discuss the Israeli action, a Belgian 
Foreign Ministry source reported. 


By Joseph Ktchett 

International Herald Tribune 

PARIS — President Reagan’s 
tour in Europe, designed to dem- 
onstrate his statesmanship, risks 
being marre d by the wars m Leba- 
non and the Falkland Islands, 
both of which are embarrassing 
ri gny of the Reagazz administra- 
tion’s inability to manage allies in- 
cluding Israel, Britain and even 
Argen tina, diplomats in several 
European capitals said Monday. 

The Reagan administration gen- 
erally got cautious praise from Eu- 
ropean participants at the Ver- 
sailles summit for showing a new 
degree of open-mindedness on 
long-term issues facing the alli- 
ance. 

“But it was a surrealist experi- 
ence to be at Versailles and watch 
the impotence of the United States 
and allies to get a grip on 

the explosive immediate cases,” a 
French official said. 

The same sense of alarm was re- 
flected Monday in French and 
West German press commentaries. 

Aside from the immediate indig - 
nity inflicted on Mr. Reagan by Is- 
rael’s move into Lebanon during 
the Versailles summit, several Eu- 
ropean officials pointed out, the 
blowup in the Middle East drama- 
tizes a long-standing philosophical 
divergence between the United 
States and most of its European al- 
lies. 

“We have consistently main- 
tained die Reagan administra- 
tion tended to overconcentrate on* 
East-West issues, to be obsessed 
with the Soviet threat, and to ig- 
nore the local conflicts that aenuu- 
■ly represent a more immediate 
threat to world stability.'’ a West 
German foreign policy adviser 
said. He added that there was no 
Soviet role in either the Lebanese 
or Falklands crises. 

Particularly in the Middle East, 
European governments have criti- 
cized the Reagan administration's 
emphasis on building an anti-Sovi- 
et strategic bloc of moderate Arab 
countries instead of pressing Israel 


contain these so-called brash fire 
wars.” 

A recurrent theme is European 
c ommen ts, however, was what sev- 
eral called a tendency by the 
Reagan administration to support 
dangerous policies an the part of 
strong UA alKes. 

Israel's move into Lebanon is a 
prime example for the Europeans 
of the way m which Israel, while 
dependent on the United States in 
many respects, manages to defy 
U.S. calls for mflitary restraint. 

What worries B ritain, a British 
official said, is the long-run impact 
of an Israeli victory n southern 
Lebanon. Even if Israeli troops 
quickly etimmated the PLO pres- 
ence in the area bordering Israel, 
the victory would only complicate 
negotiations, by making the Pales- 
tinian guerrillas political hostages 
of Syria’s hard-line regime, he sard. 

Equally challenging for the 
Reagan a dmrni s t ia tK W is the prob- 
lem of salvaging a settlement bo- 
tween Britain and Argentina after 
the British withdrawal from the 

Falklands 

The West German, French and 
Italian governments hope that the 
United States can muster the dip- 
lomatic weight to bring its two al- 
lies, Britain and Argentina, to a 
compromise. 


Finance Aide| 
Plan Money * 
Market Stm 


U.S. Gamed 
little at Talks 


to seek a negotiated settlement 
with the Palestine Liberation Or- 


ganization. 


At the same time, European dip- 
lomats expressed some sympathy 
for the Reagan administration's 
predicament. “It's a sign of oar 
times that even the superpowers or 
a combination of powers cannot 
control the outbreak of local con- 
flicts,” a French diplomat said. 

But a West German source add- 
ed, “The crises in the Middle East 
and the South Atlantic are remind- 
ers of why the superpowers need a 
stable relationship, to be able to 


(Continued from Page 1) 
already happening because of the 
unsettling economic conditions in 
Eastern Europe. 

Moreover, the Americans had to 
drop another idea. They had 
hopol to persuade the conference 
leaders to endorse a proposal qt 
the Organization for Economic 
■Cooperation and Development, a 
24-nation group, that wcmld have 
the effect of raising interest rates 
on credits to the Soviet Union by 
about 4 percentage points, to 
about 1L5 percent. 

This would take place by mov- 
ing Moscow from the second cate- 
gory into the top category of credit 
recipients and by increasing inter- 
est rates for all categories. 

The tough give-and-take on the 
East- West trade issue was an indi- 
cation that Mr. Reagan, who dom- 
inated last year's conference in Ot- 
tawa as the new US. president,, 
could not count on having his way 
as a second-year man. now a famil- 
iar face with colleagues who have 
also felt the impact of his policies. 


Shellings by PLO Resulted 
In Consensus for Invasion 


(Continued from Page 1) 

Party, declared: “We believe it is 
the duty of Israel to do whatever is 
necessary to stop these attacks 
upon the population and the life in 
the northern pan of Israel. It is 
surely a matter of self-defense. I do 
not believe that Israel has any ter- 
ritorial ambitions as far as Leba- 
non is concerned, nor is Israel in- 
terested, or should be interested, in 
any war with Syria." 

Syria looms as the chief uncer- 


passively or attack the Israeli 
forces. 

The possibility of Syrian inter- 
vention also worries the United 
States, which had urged Mr. Begin 
vigorously in the past to refrain 
from an invasion but was slow to 
do so this time. 

Throughout Friday and Satur- 
day, Israeli officials report, no 
word of warning came from Presi- 
dent Reagan, who is attending a 
summit meeting at Versailles, 
France. They said that a letter 
from Mr. Reagan was delivered by 
messenger to Mr. Begin at 7 am. 
Sunday Jerusalem time, which was 
after the decision had been made 
to lgnnrfi the invasion. 

The president reportedly sent 
the message from Versailles about 
six hours earlier. An Israeli official 
said the U.S. Embassy had tried to 
reach Mr. Begin during the night 
with the letter bat that the prime 
minister bad been unavailable. 

The delay had created the im- 
pression in government circles here 
that the United States would un- 
derstand the Israeli action after the 


attempt on the life of Mr. Areov 
amt the Palestinian shelling. How 


important this was in the decision 
to invade was unclear, but Israeli 
troops rolled through the lines of 
the United Nations peacekeeping 
force in southern Lebanon at 
about 1 1 a.m. 

Israel's stated, short-term aim is 
to crush the PLO militarily and to 
drive its weapons beyond the 
range of northern Israel, not to en- 
gage Syria in a^ battle that could 
quickly escalate into a wider war. 

Through a devastating assault 
on the PLO in southern Lebanon, 
Israel hopes to set the stage for a 
diminished Syrian role in the coun- 
try and possibly broader control of 
Lebanese territory by Lebanese 
Christian forces friendly to Israel. 

In the first three days of fight- 
ing, Syrian aircraft have stayed 
away from Israeli planes making 
bombing runs. If that pattern con- 


tmoes. the Israeli problems are ex- 
pected to be minimal. 

Syria, however, has a" strong mil- 
iiary force, rebuilt extensively 
since the 1973 war. It includes 
3,700 tanks, compared with 1,500 
to 1,600 in 1973; 500 fighter 
planes, compared with 350 in. 
1973; 80 anti-aircraft mssde bat- 
teries, compared with 34 in 1973; 
and 12 Scud ground-to-ground 
missile launchers that they aid not 
have in the last war. 

Officials say land does not 
want to occupy Lebanese territory 
for a long penod. 

Defense Minister Arid Sharon, 
who has been pressing for this op- 
eration for months, has spoken of 
driving the FLO into Jordan, 
which he regards as a logical site 
for a Palestinian state. Mr. Begin, 
however, disagrees with that objec- 
tive, and it is not Hkdy to be pur- 
sued. 

But the ability to complete the 
attach quickly depends on whether 
Syria engages the Israelis. Zeev 
Schiff, the Israeli military corre- 
spondent of the daily newspaper 
Ha’aretz, warned in a column last 
month that “it is possible to win 
on the battlefield there, but sink 
.into a bog from which it will be 
rather hard to extricate ourselves.” 

Mr. Sharon's objective, he 
wrote, “seems to be a complete an- 
nihilation of the FLO’S military 
and political infrastructure so that, 
they won’t be able to recover in 
that country.” 

“Add to that, the creation of a 
situation in which a new Lebanese 
government will come about in a 
way that may be defined as legiti- 
mate, a government that will come 
to terms of peace with Israel” Mr. 
Schiff said, adding that “this calls 
for a banishment of the Syrian 
Army from Lebanon, or at least 
from most of it, and maybe setting 
up in Beirut” the Christian leader 


Bashir Gemayel and his forces. 

“All this, the tactician in Sharon 
knows, must be done at the great- 
est speed, for our time is running 
out,” he said. “Syrian intervention 


will slow the pace of events and 
lengthen Israels timetable.” 


it would also run the risk of 
same Soviet involvement, since 


Israeli officials also expect other 
political costs, including some 
strains with Egypt and Western 
Europe. Bm these have now been 
deemed a minor price to pay for 
what the Begin government hopes 
will be a decisive blow against the 
PLO. 


ADOPTION SERVICES 


We are a licensed adoption agency now accepting 
applications for adoption of children bom in the U.S.A. 
For information, please write or call; 


FRIENDS OF CHILDREN, INC. 
4325 Memorial Drive 
Decatur, Georgia 30032, U.S.A. 
Telephone: (404) 294-9000. 


Summit Notions Look 
At bti&vention Effect 
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International SerddTrtbtm J 

VERSAILLES, France J 
finance, ministers of the seven na$ 
tions that participated in the- 
cm economic summit have agreed 
in their owa meetings ax VaaauBei 
to launch a major study of thfcu*y 
fulness of government miexveigti« 
in currency markets. - -II 

The study, which snaicr goM&if 
meat officials have already begtig 
to prepare, will be crihflnntod tS-; 
der the auspices of the Internation- 
al Monetary Fund. It wSQ focus op 
the currencies of the United States, 
Japan, West- Germany, Britain and 
France — the currencies that make 
up the basket known as IMF Spe- 
cial drawing rights. 

The agreement is attracting at- 
tention because some of the West 
European governments represent- 
ed at Versailles still hope that it 
could move the United Stales to 
modify its noniniervemkmist poli- 
cy, o fficials of summit Tiationa 
said. 

“Intervening in the currency 
markets is certainly not the only 
thing we arc seeking, but deariy it 
is a priority interest, particularly 
regarding the dollar, a senior 
French government official said 
Monday, adding that “the study if 
a first step in that direction.” 

‘Open Mind’ 


Speaking to a small group of re- 


porters at a breakfast- meeting on 
Monday, U.S. Treasury Secretary 
JDonald T. Regan said he would 
not prejudge the results of tin 
study. “I am keeping a definite 
open mind, and I am not kidding 
on that,” Mr. Regan said. 

His comments were not new, bat 
they were viewed as showing great- 
er flexibility on the subject than 
his outspoken deputy. Beryl 
Sprinkd, undersecretary for mone- 
tary affairs, who has steadfastly 
maintained that previous studies 
have shown that intervention docs 
more harm than good. .7 

The differing approaches wav 
not viewed as a fundamental divi- 
sion in the Treasury, but they re- 
flected an apparent shift in tmnk.- 
ing by top administration 
toward taking intervention more 
seriously. 

Mr. Regan's apparent flexibility 
is expected to continue to fud 
widespread expectations in fins 
and to a lesser degree in Bonn that 
the Reagan administration is actu- 
ally moving toward a more inter- 
ventionist role in the foreign ex- 
change markets: 

‘Ups and Downs* 

Speaking in guarded terms at a 
news conference Sunday, Chancel- 
lor Helmut Schmidt of West Ger- 
many said that he viewed the 
agreement as covering intervention 
to smooth out only what be termed 
“volatile ups and downs” of specif- 
ic currencies. He said that Bonn 
would not use its currency reserves 
to stabilize a foreign currency 
against basic trends. 

Yet in an apparent reference to 
the emerging study, he told Ger- 
man newsmen Sunday evening 
that he thought that the United 
Stales had moved toward the Eu- 
ropean position of seeking greater 
and more coordinated mterwen- 
tioo. 

Echoing the views of other Eu- 
ropean leadens, Mr. Schmidt add- 
ed that the results of the study 
“will have to be seen in practice.” 

The preparatory wont, directoi 
by a senior French official, will be 
presented to the IMF-Wodd Bank 
meetings in Toronto next Septem- 
ber. The study on intervention it- 
self could begin thereafter and 
take as long as a year to complete, 
officials said. 

The dollar advanced strongly 
early Monday on European for- 
eign exchange markets but retreat- 
ed slightly in thin afternoon trad- 
ing. In London, the dollar dosed 
up 2L5 pfennigs against the 
Deutsche mark over Friday’s dos- 
ing rate. Dealers said the strength 
was a result more erf Mideast ten- 
sion than of news from Versailles. 
[Story. Page 17.] 


Rising Dollar Hurt 
UN Aid Program 


Ream 

GENEVA — The rising dollar 
cost the UN De ve l op ment ?ro- 
gr am 575 million last year and the 
loss could be even greater Jhi* 


year, UNDP administrator Brad- 
ford Morse said Monday. 

Donor countries made pledges 
worth 5740 million at exchange 
rates current ear fy last year, but 
their contributions in then o*J 
c ur rencies were worth only 
milli on at the end of tie year? he 
said. . _ 

Mn Morse, in Genera ksr a 
meeting of the UNDP go**® 10 ? 
council, said that despite the bees* 
financial outlook, he VMS fiti H qp&* 
mistic it could finish all the pft9* 
acts it planned in 1982-lyw 

program. Tra spent a k* 
running around with * tin rap ® 
hand,” he said, adding the* 
found more support in nation*! 
parliaments for the UN D evripp - 
meet Program thm be had expert- 
etL he said the dollar r*» 
could have a worse effect tiosy&i 
than last. . 
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Timely Maneuvers, Third Parties 
Help Argentina Skirt EEC Boycott 

Bv Margor Homblowtr now sells them to Mexico and ii more difficult for Argentina to 
lUufcMbaAHf-fenfr* Snain meet navroents on its 535 billion 
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;n minister, Isidore Malmierca PeolL The 
ter a meeting of 80 nonaligned countries. 


ap ihe kT 1 ^ AnArgentine-Cuban trade ag r e emen t was signed in Havana by and the Cuban foreign minister, Isidore Malmierca F 

aai dia^ 15 . kn^l. the Argentine foreign minister, Nicanor Costa Mendez. left. signing took place after a meeting of 80 nonaligned 

Cuba Is Trying to Exploit Falklands Conflict 

1 Alan Riding Foreign diplomats said Ha- ponunity to pull closer to the rest ibe argument that the F 

oaijy j u •_ York Tbna Service vana’s decision to exploit the rift of Latin America, starting with a cause supported by ibt 

. HAVAhW — Heartened by evi- between Washington and Latin such countries as Peru and Vene- gen line people. 


1 . •i.-.vBy Alan Riding 

New York Timer Service 

•1 HAVANA — Heartened by evi- 
daaoe that die FaUdands conflict 


Foreign diplomats said Ha- 
vana’s decision to exploit the rife 
between Washington and Latin 
America also reflected its conclu- 


, leTV 'eninp ^ has dready damaged Washing- “ recent secret contacts 
S?***** iso»JJ L b, ton's reUtkms with Latin America, Reagan administration offi- 

Ojba is new uying loose the crisis «als offered little hope for an im- 
u a Prioriftr to end its political isolarinn from provemem in U.S.-Cuban rela- 

Vsa * Sflcbyf^^on- “• 

£ reach Ojw-, . — In d® last two months, Havana “Cuba has nothing to lose and a 


as one of the stroog- 
aflrstsie pTZH tta a^yorters of Argentina, with 
U had tense relations before 
the disjmte. And it took the lead in 
Speatinj, ^ mobflizing sympathy for Aigenti- 
poners at a!i2®fc as at a meeting of Third World na- 
Mondav noas professing nonalignment that 

Donald* t ended here Sunday. 

no! Prejuds**! ***1 ' Cuban officials have also argued 
Wudv. “i * fhat, despite their political dxffer- 
°P« mind cnees, Latin American countries— 

oa iha^- w r ® 1 with Cuba among them — have 
HkcAnwJr 6 ®**: bon drawn together as never be- 
they W ere2S a ®0j fore by the issue. Ftdd Castro, the 
er flexihiKrT™?**; Cuban leader, said last week that 
hi< oiiaS* 00 ®**: *** FaUdands had stirred “the 
SbrinkriTEi V most nationalist Latin Americanist 
tar. sentiments that I’ve ever known.” 


£3?,^ 

srtSs 


ponunity to pull closer to the rest 
of Latin America, starting with 
such countries as Peru and Vene- 
zuela that have adopted similarly 
strong positions in ike crisis. 
“Nothing dramatic has hap- 
cials offered little hope for an im- pened yet.” a Cuban official con- 
provemem in U.S.-Cuban rela- ceded. “In both cases, our rela- 
tions. lions are still at the level of charge 

“Cuba has nothing to lose and a d’affaires rather than ambassa- 
lot to win,” a well-placed Western doTS B “« *“* whole Juauw* 15 
diplomat said. “The talks with the 8° ,n B t0 ^ vc v «y profound con- 
Americans were going nowhere. s * < J!?. caccs :” . , 

This was a chan ce thatFidd could G,ven Argenuna s recent record 
not pass over” of repression against suspected 

_ . * „ . , leftist militants, some Cuban offi- 

Rcgional analysts rec al l ed that, risk conceded a certain embar- 
having re-established tics with rassment in finding ihemsdves 
much of L ati n America in the mid- now supporting iheBuenos Aires 
1970s, Cuba’s relations with nu- junta, although they fell back on 
merous countries, notably Argenti- 
na, Venezuela. Peru, Colombia, . m , 

and Costa Rica, had again dctcrio- \ t«rY£tntlTl €1 
rated over the last two years. / % I f[|.l I ueTm J 

With the Reagan administration ° 

campaigning strongly against sup- By Richard J. Mcislin 
posed Cuban involvement With New York Tunes Service 

Central America’s revolutionary BUENOS AIRES — The ques- 
movements, much of Latin Amen- ^ the accent were entirely 
ca also seemed happy to push Ha- British. 

vana back into the cold. Only Did the Argentines believe. 
Mexico, Ni c a r a gu a . Grenada and, jsjjgj Neil Wallis of the conserva- 
occasionally, Panama, were willing ^ D^y Slar of London, that a 
to be counted among Cuba’s Mush Vulcan bomber forced 
friends in the region. down in Brazil was on its way to 

Bui, Latin America’s an- Stanley on the Falkland Islands? 
eer and frustration over the Falk- The answer, given in Spanish. 


tar, 5raiuwu» unu & ever abuwu. 

nuintainei ^ ^ "■ Foriker, Cuban officials believe 
have shcro-n ^ pD * Jl that Washington’s derision to sup- 
mors hr™ Britain m the crisis has dam- 

7 i, tf aged the entire concept of an inier- 

not American system linking the Unit- 

von «1 States ami Latin America and 

n e “ j has weakened the Inter-American 

ir* K* tro»ty of Mutual Assistance, a 
f ! = KtanaBfc ; pact usually invoked only to com- 
0?* Communist threats m the ne- 

V jf‘ f “Whatever happens, things wffl 

10 never be the same again." a senior 
w “d«pread qwaot. Cuban official said. “The United 
“- d *° a ,iS » ^iik States said the treaty wasn’t apph- 
ins xeasan <dnigB^ pble against Britain, bat die next 
al:> novirg itKjnli^ tune Washington tries to use.il, 
•. jzticzhi in fcfc Latin America won’t follow 
chzngc tnideti 


i be argument that the Falklands is 
a cause supported by the entire Ar- 
gentine people. 

Bui they also quickly pointed 
out that the crisis bad also brought 
them positive results, specifically 
the withdrawal of Argentine mili- 
tary advisers from El Salvador and 
Guatemala, where they were pro- 
viding counterinsurgency training 
to load armies, and from Hondu- 
ras, where they were helping 
armed bands of anti-Sandinisia 
Nicaraguan exiles. 

“This alone is a considerable 
achievement.” on official argued. 
“The United States bad clear plans 
for Argentina to form a force capa- 
ble of invading Nicaragua and this 
won’t happen now," 


By Margor Homblowcr 

WdstongiM Pen Senxe 

BUENOS AIRES — Javier 1 
Gamboa, head of Alpargau*, one 
of Argentina’s larges: pnvately 
owned conglomerates, says he does 
not worry too much about the Eu- 
ropean Economic Community's 
trade embargo. He used to sell fish 

blocks to France and West Germa- 
ny. Now, seven weeks into the 
EEC boycott, be says he still does. 

“We triangulate through a 
friendly country,” Mr. Gamboa 
said. “It costs us more, but wc 
keep doing business with Europe." 
Triangulauon, or the routing of 
goods through a third country, is 
one of the ways Argentine traders 
have found to thwan the sanctions 
declared by the EEC after Argenti- 
na invaded the Falkland Islands. 

As an instrument of diplomacy, 
the trade embargo failed at the 
start to bring .Argentina and Brit- 
ain closer to a negotiated settle- 
ment As a test case of economic 
warfare, it is proving to be largely 
symbolic, according to business- 
men and government officials in 
Algol tins. 

In early April, when rumors of 
possible sanctions began to circu- 
late, telex lines between .Argentina 
and Europe were jammed with 
last-minute contract agreements. 

“The entire fruit crop was sold 
in two days.” said an economist 
with First National Bank of Bos- 
ton in Buenos Aires. 

When the embargo look effect 
in mid-April Argentine companies 
and trade officials began a major 
effort to expand into new markets. 
Iran bought a million tons of 
grain. Large quantities of meat 
were sold to Egypt, Iraq and .Al- 
geria. Mr. Gamboa, who once sold 
denims and corduroys to Britain, 


now sells them to Mexico and it 
S pain. m* 

“It’s a hiccup." said .Archibald few 
B. Norman, editor of the Review 
of the River Plate, a financial sp 
weekly. He scoffed at British re- cu 
ports that the embargo was costing is! 
Argentina $40 mfllior. a week. ha 

The sanctions, which are the ^ 
toughest imposed by the EEC in btl 
its 25-year history, could begin to 
hurt once contracts expire m the ^ 
next one to six months. However. f c 
the defection of Italy and Ireland fu 
last month considerably weakened 311 
the effect of the extension of the ^ 
sanctions by the other eight Com- 
mon Market nations. M 

Argentina normally sells more & 
than S2 trillion in goods, or 21 per- “s 
cent of its annual exports, to EEC 'V 
countries. Most of this is agricul- tb 
tural produce. qo 

A counterembargo imposed by co 
Argentina cm EEC imports has* in 
caused little disruption because ex 
contracts were signed before it 
took effect. Moreover. Argentina pc 
has drastically cut imports to con- tii 
serve foreign exchange. an 

’Not Very Mach* Damage Bl 

im 

“Don’t believe what you read in so 
the papers." said Economy Minis- ca 
ter Roberto Alemann. “For the 
time being the sanctions have m 
caused some damage, but not very u-j 
much. We lost S21 million a ] e 
month, half of that for meat, when q t 
the British suspended all ship- p] 
meats, even ones that were con- 
tracted for, contrary to all the rules & 
of international commerce. But the dr 
other countries are not preventing fe 
the sale of contracted goods." ar 
Despite reports that foreign ar 
banks are rolling over Argentina’s A' 
loan payments, 'Mr. Alemann de- m 
rued that the embargo was making rii 


meet payments on its nuuon 
foreign debt 

Some businessmen in Argentina 
s pecu late that if U.S. banks had 
cut off credit to Argentina as Brit- 
ish banks did, Argentina would 
have had to pull out of the Falk- 
lands quickly. U.S. banks bold $9 
billion of Argen tina' s foreign debt. 

When the United States sided 
with Britain, it adopted a few sym- 
bolic sanctions, such as cutting off 
future Export- Import Bank loans 
and commodity credits, winch Ar- 
gentina did not' use anyway. 

Luis Bamuele, president of the 
Meat Exporters Association, said 
that, before the trade embargo, 
“no product left the port without 


the embargo was making 


’Made in Argentina’ stamped on 
the container. Now they don’t re- 
quire die labeL Why should we 
complicate life? This way someone 
in Venezuela can buy meat and re- 
export it to France or Britain.” 

Until the sanctions were im- 
posed, about 40 percent of Argen- 
tina’s beef went to EEC countries, 
and about a third of that went to 
Britain and a third to West Ger- 
many. The corned beef that British 
soldiers are eating in the Falklands 
c? me from Argentina. 

Now exporters are selling to 
Middle Eastern and African coun- 
tries. but the value per ton is far 
less. “They want quantity, not 
quality,” Mr. Bamuele com- 
plained. 

However, because of European 
contracts frantically negotiated 
days before the embargo took ef- 
fect, 90 percent of May’s supplies 
and 70 percent of June’s supplies 
are sold. Mr. Bamuele said. July, 
August and September. Argenti- 
na's winter months, are a slow pe- 
riod anyway, he added. 
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Argentina Deals Gingerly With U.K. Reporters 


campaigning strongly against sup- By Richard J. Mcislin 

posed Cuban involvemcni With New York Tunes Service 

Central America’s revolutionary BUENOS AIRES — The ques- 
movements, much of Latin Amen- ^ the accent were ennrelv 
ca also seemed happy to push Ha- British. 

vana back into the cold. Only Did the Argentines believe. 
Mexico, Ni c a r a g ua . Grenada and, Neil Wallis of the conserva- 

oocastonaliy, Panama, were willing uve Daily Star of London, that a 
to be counted among Cuba’s Brilis h Vulcan bomber forced 
friends in the region. down in Brazil was on its way to 

But, Latin America’s an- Stanley on the Falkland Islands? 
ger and frustration over the Falk- The answer, given in Spanish, 
lands directed even more against was entirely Argentine and re- 
the United States than Britain, markably patient. 


vtt^ngc anrlKi Cuba’s foreign minister, Isidore 

’l l*, uni Dm Malmierca PeolL told delegates at 
, the nonalig ned mMt'mg here that 

Spealms in tranki* .both the treaty and the Monroe 
coE'erscr Snat .Doctrine were now awaiting “a do- 
lor HjIgi: Sdnradiif «htJimeEaL" ' - 
m-ir.v said that hr n ■ ■' - 

jgrrameaiuscwjait: r 
:o*-Tuvihoiaodvnil 
"v hbnl; upi aid dm’: -I 
•r cjiressa. Hiiii j 

avuiii re: uk ns one »- 

to subilis a ' • 
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tv r newsmen V 
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Hi- "*■ 
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“''Echoing the ’i. 
leaders. 
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Cuba has now jumped at the op- 

Mobotu in Seoul for Talks 

Reusers 

SEOUL — President Mobutu 
Sese Seko of Zaire arrived Monday 
in Seoul for with President 
n»tm Doo.Hwan of South Korea 
on ways of increasing trade and 
firiwiaiT link and cooperation in 
the development' of minerals, for- 
estry and other resources. 


By Richard I. Mcislin iog ib«r country's war with Argen- 
New York Tunes Service tina from Buenos Aires often find 

BUENOS AIRES - The ques- riietnselves in a person£battie be- 
tion and the accent were entirely wew jcmni^uc objecnvity and 
British. patnousro. And the Argentines, 

Did the Argentines believe, while uncoinproraising mtheirna- 
asked Neil Wallis of the conserva- uonahsm. havc gone to great 

tive Daily Star of London, that a ,en S th ? l ? 5«« ,rdiai 10 0,051 thc 
British Vulcan bomber forced enemy s invading press corps. 

down in Brazil was on its way to 3 Remain In Prison 

Stanley on [he Falkland Islands? Nevertheless, there have been 
The answer, given in Spanish, problems, 
was entirely Argentine and re- The most pressing has been the 
markably patient. _ continuing imprisonment of three 

The islands in question, ex- British journalists detained on spy- 
plained CapL Enrique de Leon, mg charges during a visit to soutn- 
ihe military command’s foreign em Argentina, 
press liaison officer, are called the While they and their editors 
Malvinas and since April 2 the have insisted their mission was 
capital has been called Puerto Ar- purely journalistic, Simon Win- 
gen lino. So the bomber could not Chester of The Sunday Tunes and 
have been on its way to either the Ian Mather and Tony Prime of 
Falklands or Stanley, since these The Observer have been held with- 
places do not exist out bail for nearly two months in a 

The nature of neither the ques- cell in Ushuaia, Argentina’s south- 
tion nor the. answer was uncom- emmosi city, despite repeated ef- 
mon. The British reporters cover- forts to obtain their release. 


The editors of their papas an- 
nounced Sunday the formation of 
an international committee that 
will try to bring pressure for their 
quick release. But British journal- 
ists here say there are increasing 
indications that the government 
may be holding them to exchange 
for* an Argentine war prisoner. 
CapL Alfredo Astiz. 

Capt. Astiz, whom the French 
and Swedish governments have 
sought unsuccessfully to question 
about the disappearances of three 
of their citizens in the late 1970s. 
was captured when the British re- 
took South Georgia Island late in 
ApriL 

In a statement here, the British 
editors said that “judicial sources 
in Argentina have made it known 
that whatever course the judicial 
process takes the three journalists 
face the prospect of at least anoth- 
er six months behind bars before 
even an indication of what lies 
ahead may emerge." 

The 35 or so members of the 


British press corps remaining here 
are. like their international col- 
leagues, free to travel in Buenos 
.Aires and the nonhem pan of the 
country, and on the whole their 
contacts with the government have 
been polite. 

While the Argentine government 
has expelled four reporters since 
the beginning of the war. none has 
been British. .And while several of 
the Britons are approaching the 
end of their 90-day visas — and 
some have even passed it — the 
government has made no effort yet 
to enforce the limit. 

“If you make some reference to 
the fact that you're British,” said 
Isabel Hilton of The Sunday 
Tunes, one of the few Spanish- 
speaking members of the British 
press corps, “everyone is terribly 
anxious to insist on their level of 
culture and civilization and how 
it’s nothing personal. The everyday 
people, though, get a little more in- 
tense somehow, a little more emo- 
tional.” 
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Principal| 
International 


Australia 


Melbourne 


J. Ray McDermott (AUST) Pty. Ud. 


Phone: (03) 643660 


Belgium 


Brussels 


McDermott International, Inc. 


Phone: 242-1000 


Rio de Janeiro 


McDermott Servicos de 


Construcao Lida. 


Phone:240-3996 


McDermott International, Inc. 


Phone: 819448/815892/709741 


Indonesia 


Jakarta 


P.T McDermott Indonesia 


Phone: 357472 


Nigeria 

Lagos 

McDermott (Nigeria) Limited 


Phone: 613800/613805/ 


617969/613722 


McDermott (Nigeria) Limited 


Phone: 233433/232443/232558 






Our engineering 
skills reflect a world 


of experience 
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From shallow-water platforms 
in the Java Sea, to 1 , 000 -foot 
platforms in the Gulf of Mexico, 
to processing plants in the Middle 
East, the range of McDermott 
engineering is unlimited. 

With principal offices in 
Singapore, London, Houston 
and New Orleans, we employ 
more than 2,000 engineers and 
technicians. All of them draw 
upon McDermott’s 30 years of 
practical experience designing 
systems that take oil and gas 
from the reservoirs through 
final processing. 

In long-term experience, our 


m 


designs have met att engineer- 
ing and environmental demands, 
while achieving the best results 
at a competitive price. 

Every McDermott engineer 
has access to that experience 
through a comprehensive 
series of computer programs. 

So the precedents we set in 
the past can be applied to new 
demands and new locations. 

And since each of our offices 
follows standard procedures 
and systems, they can work 
autonomously or collectively to 
meet an engineering challenge. 
That means McDermott Marine 
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Engineering can handle the 
widest range of projects. Simply 
by applying the strengths of 30 
years.and more than 2,000 minds. 

For more on the company 
with a world of experience in 
marine engineering, write: 
Robert E. Howson, President, 
McDermott International, Inc., 
1010 Common Street, New 
Orleans, Louisiana 70112 U.S.A. 




No matter how 


the world solves its 


Singapore 
McDermott Engineering Pte. 
Limited 


Phone: 7344531 


McDermott South East Asia Pte. 


Limited 


Phone: 253351 


McDermott International, inc. 


Phone: 227131 


United Kingdom 


London, England 
McDermott Engineering 
Phone:903-1333 


Aberdeen. Scotland 


McDermott International, inc. 


Phone: 574677 


Inverness. Ardersier 


McDermott Scotland 


Phone: 2561/2571/2575 
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Hamburg Causes Dismay, 
n West German Coalition 


By John Vinocur 

New York Tbws Sendee 


Best 


BONN — West Germany’s So- 
cial Democratic Party acknowl- 
edged the deep psychological ef- 
fect Monday of its defeat in the 
Hamburg state elections and said 
that the results created strong new 
pressures on the federal coalition 
in Bonn. 

Willy Brandt, the party chair- 
man, said the losses suffered in 
Hamburg by both the Social Dem- 
ocrats and the Free Democrats 
were serious setbacks that ma k e 
the business of governing together 

■ L JlfCn.li •• 


tax-free^ 
export PRICES! 
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BAGS •SCARVES ] 

FASHION ACCESSORIES ! 


in every major city — Hamburg, 
West Berlin, Frankfurt, Stuttgart 
and Munich — all places where the 
Social Democrats, who describe 
themselves as representing the 
working man, were once domi- 
nant. 

Hard for Schmidt 


The defeat was particularly hard 
for Chancellor Helmut Schmidt, 


"Soy much more difficult.’ 

The results meant that for the 
first time since World War n, the 
Christian Democrats outpolled the 
Social Democratic Party in Ham- 
burg, a bastion that Mr. Brandt's 
party regarded traditionally as its 
own. 

It signified as well a reversal m 
traditional roles between the 
Christian Democrats and Social 
Democrats. The opposition party 
has become the leading vote-getter 
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who grew up in Hamburg local 
politics and campaigned rigorous- 
ly there over the past month. 

Mr. Schmidt’s spokesman, 
{Claus Bolling, said the result was 
pot something the chancellor 
“could lightheartedly brush off. 
At the same time, he said, Mr. 
Schmidt did not fed let down by 
his city, because even if the 1 Chns- 
tian Democrats had outpolled his 
party for the first time, they were 
unable to win ah absolute majori- 
ty. 

The Christian Democrats, 
through their general secretary. 
Heaner Gassier, called on Mr- 
Scbnridt to resign, saying the coali- 


Paris’ Elegant Terrasse Fleurie 

mami a u; .& JE. .EL J^f 


tion was breaking down. Noting _a 
string of Christian Democratic 
election victories over the past two 
years. Helmut Kohl, the party 
chairman, recalled that a similar, 
although less severe. Social Demo- 
crat defeat in March, 1974, in 
Hamburg directly preceded Mr. 
Brandt’s departure as chancellor in 
May. 

Evaluations of the Hamburg re- 
sults centered around the possibili- 
ties for a change in course by the 
Free Democratic Party. Its role as 
the third force in West German 
politics was sharply undercut by 
its failure to win the 5 percent of 
the vote need to enter the state 
parliament, and by the successful 
campaign of the Green-Alternative 

List a grouping of leftists and peo- 
ple describing themselves as ecolo- 
gists. 

One analysis of the results, 
made by the Institute of Applied 
Social Science, an independent 
group under contract to the state 
television network and the West 
German news agency, said, “The 
outcome for the future of our par- 
ty system is rather clear, a new 
third force, capable of attracting 
only a limited consensus, has 
appeared, making things difficult 
for the two major parties, and 

■ - _ _ .1 into 


pushing the Free Democrats into 
Fourth place, if not entirely out of 
the game.” 

The Free Democrats must de- 
cide by June 17 if thgy want to run 
alongside the Christian Democrats 
in state elections in the state of 
Hesse in September. Such a deci- 
sion would represent a serious dis- 
avowal of the party’s alliance with 
the Social Democrats, and a major 
step toward the dissolution of the 
coalition. 
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On Black U.S. Troops, 

Defense Official Says 


By Winston Williams 

Sew York Tima Sente 

RACINE, Vis. — Some of the 
United States' European allies 
have been quietly pressuring the 


Pentagon to reduce the percentage 
of blades in the armed forces and 
to limit the number of blacks as- 
signed to European NATO bases, 
according to a top Defense De- 
partment official. 

Speaking off the record to a. 
scholarly conference on the grow- 
ing rok of blacks in the U.S. 
aimed forces, the official said ob- 
jections by the Europeans, mainly 
in West Germany, concerned cot 
tural differences and “absorbing 
blacks into mainly white popula- 
tions. 

The Pentagon representative 
told the conferees Friday that the 

STSkT the NAT§ al- 
lies. ... , , 

Some NATO military leaders, 
the official said, have questioned 
the readiness of forces that have 
lnr gff numbers of blades. Combat 
readiness and the 1 quality of sol- 
diers who enlist have been hot top- 
ics of debate in the militaiy since 
the United States abolished the 
draft in 1973 and turned to all-vot- 

unteer forces. 


Walther Kep, who bated tee Chrfatian Dem o^^ ^g 
candidate for mayor of Hamburg, as he heard election result* 


emits with high school diplomas 
was significantly higher titan the 
percentage of whiles tvifh diplo. 
mas. 

Last year 90.6 percent of Hack 
Army recruits had finished Ugh 
school, compared with 763 per- 
cent of white recruits. In the Navy, 
86.8 percent of the blacks hail di- 
plomas, compared with 73:7 per- 
cent. of the whites. The gap was 
narrower in the Marine Corps and-, 
the Air Force, but blacks were stiD 
significantly in the lead. 

The data indicate, that at- the 
time the draft was abofished, meat 
white recruits than blacks in both 
the Army and Navy had high 
school diplomas. The percentage 
of recruits with diplomas was 
about equal xn die two other ser- 
vice branches. 

B t nc kje score, lower on standard- 
ized tests. Pentagon data in d k ai c, 
but a recent Pentagon test has 
been sharply criticized on metho- 
dology. ’ 


Gunfire Reported 
In Korean DMZ 


The West German news agency 


reported that the party's executive 
board had decided to recommend 
the alliance be junked in Hesse, 
but the party spokesman, Herbert 
SchmiiDmg later said this was “ob- 
jectively false,” and such a recom- 
mendation had not been made. 

Regardless, the poor perfor- 
mances by the coalition parties 
brought new strain to their discus- 
sions, which began Monday, on a 
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1983 budget. The consultations, 
which are to last until the second 
week in July, could lead to the 
breakdown of the government be- 
cause the parties have basic disa- 
greements over income tax policy. 

Environmental Issues 

The issues in the Hamburg elec- 
tion involved general attitudes 
toward the government in Brain, 
charges of corruption in organiza- 
tions close to the Social Democrats 
and environmental issues. Analysis 
of the results showed that the So- 
cial Democrats lost most ground m 
traditional working-class neighbor- 
hoods and in those areas where 
young families live. 

One issue that was not resolved 


by the voting was who would 
govern in the stale parliament. 
Hamburg law provides that the 
government in power does not 
have to resign unless a new majori- 
ty has been elected. 

Since the Christian Democrats 
did not win a majority, the Social 
Democrats can argue that they are 
legally entitled to refuse a power 
transfer. The Christian Democrats 
mflTTUttfn that tins would an unde- 
mocratic and contemptuous 
toward the voters, but the likeli- 
hc»d is that new elections will be 
required 

The Christian Democrats won 
56 seats, the Social Democrats 55 
and the Green-Alternative Last 
nine. 


Draft Supported 

Several speakers at the confer- 
ence asserted that opponents of 
the all-volunteer Army woe trying 
to create support for reinstating 
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the draft by making an issue of the 
growth of black troops. 

piarifa account for slightly more 
than 20 percent in the armed ser- 
vices, compared with about 10 per- 
cent a decade ago. In the Anny 
more than one-third of the soldiers 
are black, oanmared with about 12 
percent in 1970. . 

“There is a prejudice in Germa- 
ny that is unremitting,” said Ed- 
win Dom of the Joint Center for 
Political Studies, a black research 
organization in Washington that 
co-sponsored the conference. 
“They have a sensitivity to race 
that’s not too different from that 
of Moshe Dayan or many people 
in this country. They think any- 


West German Says Demand for Siberian Gas Is faffing 

WeSl ^ rw ran hardlv expect 40 already agreed upon by 1 


Reuters 

SEOUL -7 North and South Ko- 
rea again exchanged gunfire Mon- 
day across the demxbtarized zone. 
y»p»rflfing the two countries, the 
Defeme Nfimstiy in Seoul said ft 
was the third such in ci den t this 
year. . . .... ; 

A ministry spokesman accused 
North Korean troops of opening 
fire at South Korean posts in the 
eastern sector of the zone. South 
Korean soldiers returned the fire 
but suffered no casualties, he said 

In April, North Korea said an 
unspecified number of its soldiers 
were killed or injured in a major 
cross-border gun battle. The Unit- 
ed Nations Command said a South 
Korean officer was killed and a 
soldier wounded when they 
stepped on mines in the demilitar- 
ized zone last month. An exc hange 
of fire followed when North Kore- 
an guards started shooting after 
the mine explosion, it added . 
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P unearticle, “(The) celebrated, and of- 
ten celebrity-packed, Terrasse Fleune is 
an Italian-style patio with marvelously 
oentle lighune... The inreresting 165-franc set 
menu, which includes service tat i not wine 
(from the hotel’s very well-stocked cellars). 


ETER GRAHAM said in a Herald Trte- I 




HOTEL INTER? CONTINENTAL 

3. rue de Castiglionc. Pans 1 ■ 


comprises various seasonal hors-d'oeuvres, a 
main couree. green salad with sherry vinegar 
and the oil of your choice (corn, ground-nut. 
olive or walnut), and a free run of cheeses and 
impeccable desserts.” Other assets: discretion, 
quiet, and good value. Call for reservations. 
260.37.80. 


ESSEN. West Germany — The 
Siberian gas pipeline will supply 
less Soviet gas to Western Europe 
than was foreseen because of re- 
duced demand the chief executive 
of the West German energy group 
Ruhrgas said Monday. 

The Soviet Union and West Eu- 
ropean countries involved in the 
multibillion-dollar project, have 
said it would deliver 40 bfflion cu- 
bic meters to West Europe begin- 
ning in the mid-1980s. 

But Klaus Liesen, the Ruhigas 
chairman, said at a news confer- 




ence- “One can hardly expect 40 
billion cubic meters any longer, 
and we now assume about 30 to 35 
billion.” He said the reduced de- 
mand posed no threat to the over- 
all plan for the pipeline or supplies 


Soviet Satellite Launched 

United Press Iniemariaujl 

MOSCOW — The Soviet Union 
on Sunday launched another space 
research satellite. Cosmos- 1375, 
which is circling the Earth every 
105 minutes. Tass said Monday. 


already agreed upon by West Ger- 
many and France. 

Mr. Liesen said Moscow could 
not drastically affect West Ger- 
man gas supplies by interrupting 
the Siberian supply because West 
Germany would continue getting 
most of its gas from Western 
sources. 

He also said that Moscow “rep- 


black is low qoality.^unde- 
ble undisciplined.” 


4 Killed and 41 flbrt ; 


Mr. Dayan, the late Israeli de- 
fense minister, caused a storm of 


controversy when he said the qual- 
nt til#. TT 55 armed forces had 


ity of the U.S. armed forces had 
deteriorated because they relied so 
heavily on blacks. 


resents an extremely low supply 
risk by international standards^ 
and added, with regard to U.S. 
suggestions that Western Europe 
should seek other gas suppliers, 
tha t he saw no other practicable 
options before the 1990s. 


Hi gh School Education 

Many of the papers presented at 
the conference rebutted that idea. 
Alvin J. Schexnider, an associate 
d»?Ti at Virginia Commonwealth 
University, presented data suggest- 
ing thnf in an. branches of the mili- 
tary the percentage of black ro- 


. United Press Inumattoud 

VTENNA — At least fo ur per- 
sons were killed and 41 nmraL 
some critically, when a JocaL pas* . 
senger train crashed ntto 
Rome-Vienna express Sunday 
night, police reported Monday.. 

The accident, occurred at j &0 
railroad station of LcobeisdorL 
about 19 miles (30 kilometers) 
south of Vienna, where the express 
had been baited because of a de- 
fect in its brake system. . . y 
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Bell System 


Save on surchaxgcs. Many hotels out- 
side the US. charge exorbitant surcharge 
fees on international calls. And sometimes 
the fees are greater than the cost of the call 
itself. But ifyour hotel hasTELEPLAN. the 
way to keep hotel surcharges reasonable, 
go ahead and call No Teleplan? Read on! 

There are other ways to save money. 

Save with a shortie. In most countries 
there’s no three-minute minimum on self- 
dialed calls. So if your hotel offers Interna- 
tional Dialing from your room, place a short 
call home and have’ them call you back. 
And you pay forthecallback from the States 


with dollars, not local currency, 
get your next home or office 
Save these other ways, 
pany Calling Card and collect 

placed in many countries And 

are, the hotel surcharges 
usually low. Or, you can avoid 
altogether by calling from tbejpos 

from other telephone centers. 

• Save nights & weekends.AwSg 
to see whether the country 
lower rates ar night and on ?* C *®J* 
Usually the savings are conskferabk 
you have the whole picture. 
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Khorranishahr in Ruins After Defeat of Iraqis 

Quick Victory Stows Iran’s Army Is Now Well- Led, Efficient Fighting Force 
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By Henry Tanner 

Aew Yorft Times Service . 

KHORRAMSHAHR, Iran ~ 


This once* bustling port dty. which 
Iranian fores recaptured from the 


SFru i. S*a», 


Iranian forces recaptured from the 
Inu& juft over two weeks ago, is 8 
OTStt&nd of rubble, miaefidds 
and -abandoned trenches. Virtually 
uo. building has escaped destine* 
»j< yi. There is no life in the ruins. 

. in October, 1980, the Iraqis won 
control of the main part of the dty 
in house-to-house fighting. They 
tosi rt, and possibly the war with 
fcan. ua tbe 48 hours of May 23 
god 24, even though they .had 
mnod it into a fortress with a war- 
tea. of defensive positions and tm- 
dcrxround passages connecting ru- 
ined bouses beneath the protection 
cf dte debris of the upper floors. 

In die end, the approximately 
30,000 Iraqi troops m the dty 
wiihdrew without making a stand 
in the fortified center of tbe town, 
which is on the northwestern side 
of the Kanm River. Munitions, 
hand grenades and other equip- 
ment were left behind. 

The; Iranians assert that they 
look approximately 13,000 prison- 
ed ana that about 2,000 Iraqi sol- 
(hers were killed or wounded, some 


drowning as they tried to escape 
bviwimmmg. Toe others escaped 


by swimming. The others escaped 
into Iraq over platoon bridges 


into Iraq over platoon bridges 
across the Shau-al-Arab waterway, 
which divides tbe two countries at 
the head of the Gulf. 


Tbe Iranian victory here came as 
the Iraqis had suffered morale- 
damaging defeats in other north- 
ern sectors — > first in tbe Dizful 
area in the northern part or Khuz- 
istan province and then in the 
Ahwaz region in tbe middle of the 
province. In both offensives the 
Iranians managed to surprise the 
Iraqis. 

The Iranian operations officer 
hwe, Lt. CoL Nasser Mosskhi, 
said Iranian forces also surprised 
the d e f e nd er s in their final assault 
when, led by Revolutionary 
Guards, they overran the Iraqi po- 
sitions that protected the northern 
approaches to the dty. The col one) 
said the Iraqis did not think the 
armored defense line could be 
breached. 

. The unexpectedly rapid Iranian 
victory at Khonamshahr, which 
once had 200,000 residents, con- 
firmed what Western military ex- 
perts in the region had been saving 
for several months: The Iranian 
Army, which had been decimated 
and thrown into confusion after 
the fall of Shah Mohammed Reza 
Pahlavi. had re-emerged as a well- 
led, technically efficient fighting 
force. 

The army, moreover, has found 
a way to combine its technical 
skills with the unorthodox fighting 
methods of the untrained fanatical 
members of the Islamic Revolu- 
tionary Guards, who hurl them- 


selves at enemy tanks firing at 
close range with armor-piercing, 
rocket-propelled grenades, 

“The war has been good for us," 
said Col. Hussein Sbebni. an offi- 
cer who accompanied journalists 
on a visit to Khorranishahr. 


Costa Rica to Tighten 
Controls on Refugees 


"When the Iraqis attacked, we 
practically did not exist as an 
army, but they forced us to reor- 
ganize and fight." 

A Revolutionary Guard in par- 
tial military dress also briefed visi- 
tors. His style was in stark contrast 
to the clipped reports of the pro- 
fessionals. He told in almost lyrical 
detail how "the brothers," helped 



Songwriter Leon Rene Dies at 80 


-Abadan 


and protected by God. ran up to 
the Iraui lines and overwhelmed 




The Associated Prcst 


SAN JOSE. Costa Rica — The 
Costa Rican government has an- 
nounced it will strengthen controls 
over the estimated 220,000 foreign- 
ers living in this Central American 
country long known for liberal ref- 
ugee policies. 

Public Security Minister Angel 
Edmundo Solano said Saturday 
th.n an estimated 60,000 illegal al- 
iens will be subject to deportation 
if they refuse to apply for neces- 
sary documents. He added, howev- 
er, tha t Costa Rica will continue to 
recognize refugees from political 
violence. 


the Iraqi lines and overwhelmed 
the enemy without regard for their 
own losses. 

The array and the Revolutionary 
Guards have a joint command, an 
officer said. He said the profes- 
sionals worked out the strategy 




and drew up the plans and then 
discussed them with the leaders of 
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Florida- Detunark Flights 


The Associated Pms 


Miami — Air Florida will begin 
weekly flights between Miami and 
Copenhagen on Oct. 1. 


discussed than with the leaders of 
the Revolutionary Guards. In the 
end, be said, it was the leaders of 
the Revolutionary Guards — not 
the army officers — who gave or- 
ders to the guard members. 

The victory of Khorramshahr 
has boosted the morale of both the 
professional soldiers and the 
guards and has heightened their 
hopes that the government in 
Tehran will let them strike at the 
Iraqis across the border. "We can- 
not stop here," one of the young 
guards said. 

“To Karbala without a 
passport,* 1 shouted a group of Rev- 
olutionary Guards at the foreign 
journalists. 

Karbala, a holy shrine for all 
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Vexed Press liaenstoal 

LOS ANGELES — Leon Rene, 
SO. composer of the 1939 song 
"When the Swallows Come Back 
to Capistrano." died May 30 of 
heart disease. 

Each March 19, St. Joseph’s 
Day, Mr. Rene was the honored 
guest at the San Juan Capistrano 
mission in California, joining 
scores awaiting the return of the 

swallows from South .America. He 
also wrote Louis Armstrong's 
theme song, “When It's Sleepynme 

Down South," and in collabora- 
tion with Clarence Muse and his 
older brother. Otis. “Gloria," 
"Someone's Rocking My Dream- 
boat," and “I Left My Sugar in 
Salt Lake City." 


enough to put him in the first rank 
of American illustrators, it was his 
gain rings of Western scenes for the 
Post and other publications that 
had the most influence on his 
younger colleagues. 


Harold von Schmidt 


Shiite Moslem*, is about SO miles 
( 128 kilometers) south of Baghdad, 
the Iraqi capital, and the Shiites of 
Iran complain that even in time* of 
peace it was difficult for them to 
go there to worship. 

An -army officer said Iranian 
forces "will take Ba*ra in less than 
five day* if the government asks us 
to do it." Basra, the Iraqi port city 
of approximately 2 million inhab- 
itants, is about 25 miles from 
Khorramshahr. 
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Metallurgical Plant 


taiewrated.^ • 

jeormnuous casfers^.etectrorrietaUurgical plant. 


Rolling Mills 

Bolling mite for beams, sections and wire- rod; 


strip and sheet mills, strip processing lines. 


Pipe Making 

Plant and machinery for the production of 
seamless and weided tubes and pipes. Hydraulic 
presses. 


iGvertiearf cranes, slewing cranes and jibs, 
suspension cranes and track systems, and steel 
.cranes^ . • 


Distribution Systems 

Materials handling and warehousing systems, 
continuous handling equipment, order pickers 


Components 


Electric lifting tackle, standard crane components, 
load liftino attachments, drive and control 


and rack feeders. 


load lifting attachments, drive and control 
components. 


<\ 


C 


Bulk Handling ■ V 

Bucket wheel excavators, reclaimers anatom ' : 
conveyor systems, container handling systems- 


Mining Equipment 

Shaft winding equipment, tunnelling machines 
for herd arid soft rock. Compressed air motors. 


Construction Equipment 

Hydraulic excavators up to 270 1, mobile cranes 
up to 800 1, road finishers up to 12 m. 


net president and vice president 
annually. 


Roger Bonvin 

SION, Switzerland (AF) — Rog- 
er Bonvin. 74, a two-time president 
of the Swiss confederation, died 
Saturday. 

An engineer and avid mountain 
climber, Mr. Bovin was elected 
president of the seven-member 
federal Cabinet in 1966 and 1972. 

Executive authority is exercised 
by the Cabinet, whose members 
are elected by the national assem- 
bly. Tbe assembly chooses a Cabi- 


Richard Boeth 

DALLAS (UPD — Richard 
Boeth, 49, a former writer for Time 
and Newsweek, died Saturday. 

Mr. Boeth, whose name was pro- 
nounced Booth, won several 
awards, including the New York 
Newspaper Guild’s Page One 
Award for national reporting for a 

1977 Newsweek cover story enti- 
tled “Is America Turning Right?" 


MW.p. v 



NEW YORK (NYT) — Harold 

von Schmidt. 86. a painter whose 
magazine illustrations helped spur 
a renewed interest in Western an. 
died last Thursday at his home in 
Westport. Conn. 

.An illustrator who worked in oil, 
Mr. von Schmidt did most of bis 
work for the old Saturday Evening 
Post, giving visible form to such 
fiction characters as Tug Boat An- 
nie and Captain Horatio Horn- 
blower. 

While these and such commer- 
cial work as a series of historical 
pointings for the John Hancock In- 
surance Co. would have been 


Ranking Saudi Official 
Visits Southern Yemen 


Dinner Dance 


Reuters 

ADEN, Southern Yemen — Sau- 
di Arabia’s interior minister. 
Prince Nayef Ibn Abdel Aziz, ar- 
rived here Monday for a rare visit 
to Southern Yemen, which could 
signal a thaw in relations. 

Prince Nayef, a senior member 
of the Saudi ruling family, said he 
hopes his visit will strengthen bi- 
lateral relations, which have been 
strained since Southern Yemen 
signed a treaty of friendship and 
cooperation with the Soviet Union 
in 1979. 


Come and dance 
with the Orchestra 
of the An stoc rates 
and discover 
Franeine Bell’s 
Marvellous Show 


In the unique 
Nova Park Ely sees 
51, rue Francois P' 
7500S Paris 
Tel. (I) 562.63.64 


Mannesmann Demag, your partner 
with experience in all matters of 
mechanical engineering and plant 
construction. With a broad financial 
base, world-wide sales network 
and a future-oriented research and 
development programme for new 
products. 



Marinesmann Demag AG 


Postfach 1001 41, D-4100 Duisburg 1 
Fed. Rep. of Germany 






Compressors 

Centrifugal compressors and positive displace- 
ment machines for air and technical gases. 


Plastics Machinery 

Machinery and complete systems for injection 
moulding and extrusion. 


Pneumatic Systems 

Compressors, pneumatic tools, equipment and 
components for the building trade and industry 
in general. 
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Two Views: • The Onslaughts Are No Solution 


PbMuhnl With 1V( No*' York Tone# and Hk TbUb^iu Port 

Israel Enters Lebanon 

i Achilles’ Heel Policing Needed 


An Achilles’ Heel 

There is a tragic inevitability to the break- 
down of the year-old. American-arranged 
cease-fire in southern Lebanon. Palestinians 
know — the world knows — that the Israelis 
have an Achilles’ heel: They cannot abide 
the murder of their people. That gives an 
extraordinary power to the lone g unman. 
Someone setting out to kill Israelis can 
be reasonably sure that the response will be 
not long in coining and that it will entail 
an impressive display of state power, with 
all the tangled military and political conse- 
quences that such displays entail 

Last Thursday in London an Arab assail- 
ant fired a bullet through the head of the 
Israeli ambassador. This created a certain 
embarrassment for the PLO. It claims to rep- 
resent all Palestinians, but it tends to be 
selective about accepting responsibility for 
acts of Palestinian violence. In this instance 
it denied responsibility, saying cynically that 
tiie shooting ‘‘served Israeli and not Palestin- 
ian interests/* In Beirut, meanwhile, the 
PLO’s number-two official, Salah Khalaf, 
speaking after Israeli planes had retaliated 
by bombing guerrilla positions, dropped all 
pretense of civilized demeanor and declared: 
“We will hit civilian targets in northern Isra- 
el'’ Heavy shelling of border settlements fol- 
lowed, and then came Israel’s strike north for 
the stated purpose of ensuring that Palestini- 
an units will no longer be able to fire long- 
range artillery shells into Israel. 

Unquestionably, the Israelis have a right 
to protect their people. The British have just 
gone 8,000 miles to assert the same principle. 
Many observers, including the Reagan ad- 
ministration, had understood that Israel 
could not be expected to let its border towns 
be indiscriminately shelled, and the United 
Nations border forces had been unable to 
still the PLO’s guns. The hope must be that 
as few civilians as possible are touched by 
the violence and that the Syrians do not let 
themselves be drawn into what Israel regards 
as a limited operation against the PLO. 

Increasingly, the Lebanese are coming to 
the position that the undigested and undis- 
ciplined Palestinian presence is the root 
cause of Lebanon’s agony. The purpose of 
diplomacy now should be to get the Israeli 
Army out of Lebanon, and the PLO’s forces 
and the Syrian Army, too. 

In time, one hopes, a new cease-fire will be 
installed, and then there will be an argument 
over which of poor Lebanon’s numerous for- 
eign occupiers should depart. The core prob- 
lem — that of Israeli-Palestinian coexistence 
— will remain. Among both Israelis and 
Palestinians now, the leadership and the 
dominant popular mood seem to give priori- 
ty to military confrontation over political 
compromise. At least as long as that holds, 
they will both continue to suffer the bitter 
fruits of their terrible, unnecessary feud. 

THE WASHINGTON POST. 


The scene of battle changes, but the nature 
of the Israeli- Arab conflict does not. So long 
as it is denied secure boundaries, Israel will 
pursue a chimeric security in an ever wider 
arc of territory* buying time and breathing 
space by means that inflict new wounds of 
Arab grievance. Israel can be condemned, 
and perhaps restrained, but that will only 
nourish its anguish and defiance. 

Peace is the issue, not Lebanon. There is 
no Lebanon or plausible plan to revive it. 
A world that tolerated Lebanon's disintegra- 
tion, its occupation by Syria and its collapse 
into quasi-feudal baronies speaks nonsense 
when it pleads for Lebanese “sovereignty" 
or “territorial in tegrity.” 

Israel lived in notable harmony with a 
properly functioning Lebanon until 1975. 
When it was dismembered, Israel staked out 
a 25-mile-deep zone to the Litani River as 
vital to the security of of its northern towns 
and villages. When Syria failed to prevent the 
PLO from amassing rocket and artillery pow- 
er in that zone, Israel itself took ou the job. 
Its means have varied, its purpose has not: to 
move the PLO weapons out of range and, 
periodically, to deliver a more lasting blow to 
the Palestinians' growing military capacity. 

Also not at issue is Palestinian terrorism in 
faraway places. The foul attack on Israel's 
Ambassador to Britain was only a pretext for 
a long-planned strike into Lebanon. What 
delayed it for many months was not the lack 
of provocation, or American dissuasion, but 
disagreement among Israeli leaders about 
whether the growing PLO arsenal was worth 
the casualties of a ground assault. 

And now that Israel has decided to pay 
the price; the issue is no longer restora- 
tion of the American-sponsored cease-fire of 
last July. Israel will not soon vacate the 
region — as it did after 90 days in 1978 — 
if no other force appears to clear it of PLO 
rockets that sail easily over the heads of a 
few United Nations observers. 

Israel is probably wrong to believe that 
it can long cripple PLO forces so energetical- 
ly supplied by Libya, the Soviet Union and 
other patrons. It has surely been wrong to 
confuse deep security concerns, to the north 
and east, with an ideological drive to absorb 
the West Bank and Gaza and their hostile 
populations of 1.4 million Arabs. But it was 
never reasonable to expect Israel to leave 
the Galilee hostage to an unfettered PLO 
army within rocket range. 

A much more elaborate cease-fire and pol- 
icing mechanism will now have to be found if 
Israel is to retreat again. And it will have to 
be found before the pressures for retaliation 
build in Syria. Israel struck at a time of 
unusual strain and division in the Arab 
world. But in this unending war, every gain 
of time or territory has created its own new 
imperatives. It is a tragic spiral. 

THE NEW YORK TIMES. 


Other Editorial Opinion 

Too Impossible an Item 9 If United States 


[Israel] is relying on Arab disunity in 
emphasizing its determination to solve the 
Palestinian problem by arms and by military 
occupation. And by “solve" it simply means 
in this context “prolong for several years.” 

The likeliest outcome at present is the ex- 
pansion of Israel to occupy all Lebanon 
south of the litani River and possibly terri- 
tory farther to the north. When that happens, 
a threat to Israel’s security will, for the time 
being, have been reduced. But Israel will then 
be four times an occupying power. 

The sad fact is that peace with the Pal- 
estinians seems to Israel too impossible an 
item to put on the agenda. 

— From The Guardian (London), 

Syria’s decision to oppose the Israeli ag- 
gression was reinforced by the engagement of 
Syrian forces [Sunday] in a duel with Israelis. 

— From Radio Damascus . 

It is now dear that the United States 
had condoned Israeli policies of aggression 
in the Middle East. 

— Front Tishrin (Damascus). 

The United Stales and Britain 

The security and prosperity of Britain in 
the modem world depend in considerable 
measure upon the relationship that the Unit- 
ed States has with Western Europe in general 
and with [Britain] in particular. In one sense 
it is unfortunate that [President Reagan] 
should be coming here immediately after the 
fiasco of the American vote at the United 
Nations. In another sense it is good that he 
should be, because the muddle between Mr. 
Haig and Mrs. Kirkpatrick has brought into 
the open British anxieties over the attitude of 
the United States that have existed in greater 
or lesser degree since the Argentine invasion 
— and it is healthy that between countries 
with as long a record of deep friendship as 
Britain and the United States anxieties 
should be discussed openly. 


If the United States were now to expect 
the British government to agree to terms that 
would be likely to lead after a period of time 
to the islands being transferred to Argentina, 
that would show that Washington had little 
understanding of the country that it regards 
as its closest ally. 

— From The Times (London). 

When r Cowboy 9 Becomes 'Dove* 

Was President Reagan ever a saber-rattling 
cowboy and has he really changed overnight 
into a dove of peace, or are we merely seeing 
the adjusting by the media of an image they 
themselves had built up? 

This business of creating an illusion and 
then modifying it as deemed necessary is a 
dubious one, and, although in the present 
case part of the fault lies with Soviet propa- 
gandists and the hysterical outpourings of 
their left-wing mouthpieces in the West, it is 
something that should never be left out of 
account by the attentive observer. 

— From the Neue Zurcher Zeitung (Zurich). 

President Reagan has one big thing 
going for him: He was able to announce be- 
fore he left that the United States and the 
Soviet Union will reopen strategic arms con- 
trol negotiations on June 29. He also af- 
firmed that his administration will abide 
by terms of the SALT-2 treaty, as long as 
the Russians do likewise. 

There will still be anti-Reagan demon- 
strations in West Germany, and perhaps 
elsewhere, but these two steps — plus 
a toning down of the presidential rheto- 
ric — should go a long way toward defus- 
ing the nuclear issue. 

As the White House knows Ml well, how- 
ever, the content of the communiques is 
not as important as the impression that 
Reagan makes on the people of Western Eu- 
rope, who are still inclined to look on 
him as a movie cowboy who somehow became 
president of the United States. 

— From the Los Angeles Tones. 


B OSTON — In launching its 
large-scale invasion ofLeba- 
non, Israel rejected urgent pleas 
from among others its principal 
supporter, the United States. 
Pnme Minister Begin and his col- 
leagues did so because they be- 
lieved the move into Lebanon 
offered compelling opportunities. 

A minimum objective of the 
invasion, code-named Operation 
Peace for Galilee, is to free that 
northern pan of Israel from PLO 
rockets and shells. The Israeli am- 
bassador to the United States, 
Moshe Arens, put it that the attack 
had “a dear-cut single mission.: 
pushing the PLO out of artillery 
range of northern Israel.” 

A broader aim is to knock out 
the PLO infrastructure in Leba- 
non. The idea of an invasion has 


been discussed in Israel for 
months. A major argument was the 
hope of destroying the PLO’s mili- 
tary power once and for alL 

Finally, the invasion could fit 
into the more ambitious strategy 
of Defense Minister Ariel Sharon. 
He believes military action in Leb- 
anon could have decisive political 
effects, forcing the PLO to move 
into Jordan and give up hope of a 
state based in the West Bank, 
which would become part of Israel. 

If one looks at the invasion in 
those terms — coldly, as a matter 
of military and political advantage 
— was it a wise move for Israel? I 
think not. The means and ends are 
skewed from reality. The costs 
may be dangerously high. 


By Anthony Lewis 

To protect the Galilee from 
rockets and shells is essential. But 
the best method of doing so is the 
one that US. envoy Philip Habib 
negotiated last July; a cease-fire 
between Israel and the PLO. In 
terms of keeping northern Israel 
free of artillery attacks, that ar- 
rangement has been successful 

For nine mouths not a rocket or 
shell was fired by PLO gunners 
into Israel When Israeli planes 
bombed Lebanon on April 21 for 
the first time since the truce start- 
ed, the PLO did not respond. After 
another bombing on May 9, there 
was a limited response: about 100 
rockets that Israel said caused no 
damage or casualties. Then, after 
the massive Israeli bombing last 


week, the PLO responded with 
full-scale barrages. 

In short, the cease-fire kept the 
Galilee safe until Israel bombed 
Lebanon. The argument that ag- 
gressive new military action was 
needed to keep the rockets out 
turns reality upside-down. 

The idea that a angle powerful 
military blow can destroy such a 
group as the PLO defies much 
experience. Nationalist guerrilla 
movements in Kenya and Algeria 
took terrible blows from the supe- 
rior forces opposing than, suffer- 
ing enormous casualties, .but they 
survived, their detenmnation tf 
anything heightened. 

Recent Middle East history 
points in the same direction. The 


No Comprehensive Settlement Is Possible 


June 8: From Our Pages of 75 and 50 Years Ago 


1907: Denouncing Use of Heroin 

PARIS — Heroin is more and more frequently 
used as a substitute for morphine, and there are 
now almost as many heroinomaniacs as mor- 
phinomaaiacs. This is to some extent the fault 
of doctors, who have used heroin instead of 
morphine for producing sleep and soothing pain, 
asserting that it is less dangerous than the latter. 
Experience has proved that it is nothing of. the 
land. Dr. Paul Duhem has demonstrated that 
one acquires the habit more quickly and when it 
is acquired its suppression is fraught with dan- 
ger, leading to grave syncopes that are not 
remedied by an injection of heroin. Dr. Duhem 
regards heroin as absolutely condemned. 


1932: Celebrating the Sidewalks 

PARIS — Paris is celebrating the 150th anniver- 
sary of the sidewalks that were first laid down in 
the rue de I’Odeon — marking not only the 
beginning of more comfortable living here, but 
also in cities throughout Europe that followed its 
example. Prior to June, 17S2, Paris was hardly 
the city of light that it now is. According to the 
chronicles of the times, it was a city of sewers, 
the sewers being the public streets. It was due 
mainly to the filthy streets that Louis XIV decid- 
ed to transfer his court to Versailles, where the 
air was pure. Now that pigs no longer wallow in 
the streets, Parisians can sit at their favorite side- 
walk cafe table and ring in complete comfort 


T1TASHINGTON — A tempest of rhetoric 
s V is proclaiming both the death of the 
Camp David peace process and a pressing need 
for a comprehensive approach to replace it 
Yet a comprehensive Arab- Israeli settlement, 
for reasons outside American and Israeli con- 
trol. is not possible at this time. If Washington 
fails to base policy on this reality, it will endan- 
ger the partial peace already achieved in pur- 
suit of a panacea that cannot be. 

The Egyptian-Isracli agreement — at its sim- 
plest level an eschewing of war — stands on its 
own because both countries want and need it 
ft remains a partial peace not because of 
shortcomings in the Camp David accords but 
because Syria and the PLO. and probably Jor- 
dan and Saudi Arabia, do not want or need 
reconciliation with Israel badly enough. 

The Syrian government, embattled and un- 
popular, needs continued antagonism with Is- 
rael to legitimize itself at home and abroad. 

At heart the PLO is revanchist and irreden- 
tist; its moderate talk for Western consump- 
tion is just that — dissimulation. Opportunities 
for genuine movement still set in motion the 
classic, violent dynamic of intra- Palestinian 
politics: Gunmen enforce their rule. 

King Hussein of Jordan is obsessed with re- 
gaining control of East Jerusalem. As with the 
Syrians and the PLO, the issue has become a 
canon of ideology and political legitimacy. 

The Saudis have difficulty abiding the idea 
of a permanent Jewish state. Their rapid mod- 


By Aaron Rosenbaum 

emizatiou has not translated into a weakening 
of their religious antipathy toward IsraeL 
No U.S. diplomacy can alter these facts, nor 
the reality that Arab obduracy is reinforced 
when the Arab states operate as a group. 

U.S. policy must also recognize that the 
school of thought that argues for the need, to 
quickly include Syria. Jordan, Saudi Arabia 
and the PLO in the peace process is faulty. The 
conflicts that beset the region — between Iraq 
and Iran, Syria and Iraq, Saudi Arabia and 
Southern Yemen, Morocco and Algeria — owe 
nothing to Israel or the absence of a Palestini- 
an state. Termination of the Arab-IsraeJi dis- 
pute, while a noble ideal would not diminish 
another major source of instability: growing 
international rebellion against corrupt, repres- 
sive or feudal regimes. Nor do Arab- Israeli re- 
lations affect the price or production of oH 
It has been said that the Camp David ac- 
cords have two components — the peace treaty 
and the autonomy agreement — and that with- 
out expansion of the first and implementation 
of the second, the entire process will collapse. 
This is wrong on two counts. 

First, although not without dissent. Egypt 
acts on the belief that a separate peace, if nec- 
essary, is preferable to fighting Arab wars to 
the last Egyptian. The alternative would be po- 
litically and economically ruinous. 

Second, the Gamp David process really has a 


third dement, institutionalized by Anwar Sa- 
dat and essential to achievement of the other 
two: Egypt’s acceptance of the need to recog- 
nize Israel negotiate with it face-to-face with- 
out preconditions and deal with it as an equal. 
Diis defines the single standard of Arab 
moderation, and it is in this reality that Ameri- 
ca has its greatest political investment 

It is Arab rejectionism, not Menachem Bo- 
gin's philosophy, that is the obstacle to broader 
peace. Instead of pondering ways to “deUver” 
Israel America must place the onus for lack of 
further progress solely upon Arab states that 
refuse to sit down ana negotiate. A U.S. policy 
that fails to do this will put control of the 
peace process into the hands of those who op- 
pose it It will also send a signal to Arab radi- 
cals and the Soviet Union — and Egypt — that 
America is inconstant and ambivalent, and lia- 
ble to abandon what has so far been achieved. 

If the United States makes it unambiguous 
that despite its long-term desires, it recognizes 
the polarization of today’s Middle East and, 
with no better alternative, will stand by the 
Egyptian-Israeli peace and indefinite continua- 
tion of autonomy talks, it will eventually 
elicit from sobered rejeetionxst Arabs the self- 
interested moderation that a genuine, compre- 
hensive settlement requires. 

The writer heads a consulting firm that special- 
izes in international affairs. He contributed this 
comment to The New cork Times ; 


PLO has been repeatedly bloodied, 
but after each defeat- it has ac- 
quired more sophisticated wean- 
ons and become more dangerous. 
Dure is no reason to that 
the Soviet Union wouldrtfraio 
now from rearming: & ;-bauered 
PLO. One of the obvious risks in 
Israel’s attempt to crash the Pales- 
tinians in this campaign is that it. 
will draw the Soviets more deepfr 
into the Middle East in the fow 
ran — or sooner, if there is conflict 
between Israel and Syria. 

Sharon's vision is the most dan- 
gerous fantasy of aR No one fa- 
miliar with the thmfemg erf 

class Palestinians can Bdieve they 
would willingly accept Jordan as a. 
homeland. The Sharon plan would 
mesa incorporating 800,000 West 
Bank Arabs into Israel against 
their will or putting pressures ou 
them to move to Jordan. 

The fact of the invasion, what, 
ever its intention, threatens the 
fragile beginnings of understand- 
ing between Israel and the Arab 
world. The relationship with Egypt 
will be strained. Those Palestinians 
who have spoken out for peace 
with I&rad will be rilenL 
_ All this . views the Israeli inva- 
sion. as I said, is terms only of mil- 
itary and political advantage. Bui 
there are human factors, too. 

Israeli spokesmen said tire heavy 
bombing in Lebanon was in retali- 
ation for the shooting of Ambassa- 
dor to Britain Sakxno Araov, 
which they attributed to the PLO. 
The terrorists may well have come 
from some extremist faction that 
has killed not only other Israeli 
diplomats but PLO representatives 
as well But assume they acted for 
the PLO itself. Would lhat justify 
air raids that have killed hundreds 
of people, many of them children 
and women, few of them traceably 
connected with terrorism? 

The attack on Ambassador Ar- 
gov was horrible. After Munich 
and Maalot, to mention only two 
examples. Israel must not and wiB 
not take terrorist outrages in si- 
lence. But to respond with such 
unseZecnve and disproportionate 
violence cannot serve the spirit of 
Israel or its true security. 

CI9S2, The New York 7W* 


What Has Versailles Done About the Slump? Not Much 


P JUS — What did the Versailles con- 
ference do to end the worse slump of 
the postwar period? And how did it 
change the outlook for a decade of stagna- 
tion with high unemployment, high inter- 
est rates and sluggish growth, which so 
many business executives, economists and 
unemployed workers fear? 

The short answer seems to be, “Not 
much.” Unfortunately this international 
economic conference never really came to 
grips with those questions. 

President Francois Mitterrand stressed 
jobs and offered a kind of socialist supply- 
side economics, putting his emphasis on 
the use of high technology to provide the 
impetus for stronger growth. But where 
Mitterrand favored government interven- 
tion to push the new industrial revolution 
along, most of the others believed that this 
should be left to the private sector. 

To the credit of all the leaders here, they 
did recognize that it would be extremely 
difficult Tor any one country to pursue ex- 
pansionary policies if others were pursuing 


By Leonard Silk 


programs of austerity. In fact, expansionist 
France is being forced back to austerity by 
the damage the franc has sustained from 
the effort at expansion in one country. 

Now the seven hope to advance, and si- 
multaneously bold inflation down, by 
working more closely together. They also 
mean to work with the International 
Monetary Fund, subjecting themselves to 
the surveillance of the fund over their 
national economies. This is already re- 
quired by Article 4 of the fund’s articles of 
agreement. The conference participants 
now mean to deal with the IMF not just 
one-on-one but as a group. 

However, the United States stressed at 
Versailles that it would retain autonomy 
over any actions it would take, whether or 
nor they were recommended by its part- 
ners or the IMF. Other countries are just 
as unwilling to surrender their sovereignty 
to the fund or to each other. 

Yet Treasury Secretary Donald T. Re- 


gan stressed that this summit was the be- 
ginning of a new “process" of cooperation 
that could have long-lasting effects in 
bringing the economies closer together. 

The details of bow this will be brought 
about remain to be worked out, but the 
Reagan administration may indeed have 
taken a step that could lead to common 
actions on the economic front 

The Reagan administration — and fu- 
ture American governments — could find 
itself being educated by its foreign part- 
ners, where it prefers to fight off its do- 
mestic critics for political reasons. 

How far Washington has gone in agree- 
ing to work for a more stable exchange 
rate system is moot. As Undersecretary of 
the Treasury Beryl W. Sprinkel, the ad- 
ministration s main operating officer on 
international monetary policy, emphasized 
here, all the Reagan administration has 
done is say it would engage in a study of 
the role of intervention in the foreign 


exchange markets — a study he indicated 
would take at least a year. He said his own 
data indicate that intervention in exchange 
markets would do more harm than good. 

But Regan put a strongly positive inter- 
pretation upon the international monetary 
measures to which the United 'States had 
agreed. “You recall" he told a news con- 
ference, “that it’s been over 10 years since 
the United States went off the. gold stan- 
dard and since the last of the Bretton 
Woods agreements for fixed currencies 
were abandoned. This is the first step back 
toward some kind of rates that will have a 
reasonable adjustment to each other." 

Regan said there were many ways to do 
this, and no one way had been selected. 
“But," be added, “this is the first time we 
got started on a joint monetary policy.” 

The Versailles conference walked up to 
some big problems, and mostly walked 
around them, anxiously. The conference 
did no harm that one can discover. But the 
question remains: Did it do any good? 

C1982. The Hew York Tima, 


Young West Germans 
Are Wary of America 

By David Kramer and Glenn Yago 

S TONY BROOK, N.Y. — thmfcq mi ss il es promote security 
Ronald Reagan's visit to West only 31 percent of younger Wes 


For a Security Partnership 

By Willy Brandt 

The writer was chancellor of West Germany from 1969 to 1974. He is chairman 
of the Social Democratic Party and president of ike Socialist International. 


Germany this week, like past presi- 
dential visits, is intended to 
demonstrate the U.Su commitment 
to that country’s security. But 
many West Gomans today are 
deeply ambivalent about America. 

Despite anti-Reagan demonstra- 
tions, many West German ana- 
lysts, drawing on public opinion 
polls, see no problem oF anti-Am- 
ericanism — merely disagreements 
with the Reagan administration. A 
deeper look, however, indicates 
that there is such a problem. 

Our analysis of opinion surveys 
and the press and our interviews 
with West Berlin senators show 
that more and more West Ger- 
mans, particularly those aged 


under 40, feel that their country’s 
interests diverge from America’s. 


The younger the people, the less 
they support the Atlantic alliance, 
the more popular are proposals for 
independent European policy and 
for west Germany to become a 
world power that does not subor- 
dinate its interests to America’s. 

Although 50.2 percent of West 
Germans perceive a possible Sovi- 
et threat, only 39.6 percent of 
those bom after World War II fear 
the Russians. Generational percep- 
tions of U.S. foreign policy differ 
greatly. Among younger West Ger- 
mans, doubts about America's 
leadership ability and suspicion 
that America is promoting a new 
cold war are about 10 percent 
above the national average. 

While most West Gomans feel 
that foreign policy is motivated by 
interest in preserving freedom and 
democracy, the postwar generation 
takes a more cynical view that 
America uses foreign policy to 
compensate for failures in the in- 
ternational economic marketplace. 

For the first time since 1945, 
many in West Germany do not 
equate the American military pres- 
ence with their own security. The 
rapid deterioration of support for 
the NATO decision to deploy in- 
termediate-range nuclear missiles 
while negotiating about them is 
greatest among younger people, 
who are convinced that the allies* 
defense policy limits nuclear con- 
frontation to Europe. (Nationally, 
on average 53 percent support the 
decision, while only 40 percent of 
younger West Germans do.) 

- The postwar generation thinks 
that American missiles are more of 
a threat than protection. While 43 
percent of the whole population 


thinks missiles promote security, 
only 31 percent of younger West 
Germans believe so. 

The image of a United States 
beset by economic decline, limited 
social opportunities and excessive 
materialism, and given to interven- 
tionism in tiie Western Hemi- 
sphere, has increased rapidly in re- 
cent years, especially among' young 
adults. America's domestic prob- 
lems are seen by 38 percent of the 
postwar generation as barriers to 
its claim to world leadership. 

Anti-Americanism takes the 
form of emotional criticism of the 
Reagan administration, specific 
Reagan policies and America as a 
metaphor. It accompanies a per- 
ception that West German and 
U.S. interests diverge so radically 
that a military alliance 'has become 
undesirable or even dangerous. 

Something is decidedly amiss in 
relations, and a change in the par- 
liamentary political ali gnmen t in 
Bonn would not automatically al- 
ter this situation. The undeniably 
nationalistic elements of anti- 
American sentiment in today’s 
West German politics might then 
take economically and politically 
threatening forms. 

Cabinet policies that radically 
diverge from deeply held beliefs 
cannot be practical indefinitely in 
a democratic West Germany. Anti- 
alliance sentiment represents mi- 
nority thinking, but the minority is 
significant and growing. 

The question is whether pro- 
Americans can maintain public 
confidence in an alliance with 
the United States, and this de- 
pends both on what policies Wash- 
ington pursues and bow it presents 
them to the world. 

Of course, anti-Americanism 
and problems of U.S.-West Ger- 
man relations predate the Reagan 
administration. There have been 
deeper forces at work, including 
America’s economic decline, the 
eastward till of West German 
trade _ and energy interests, and 
Washington’s knee-jerk reactions 
in foreign policy. Unless both sides 
strive to reconcile divergencies; 
“34 yearn of West German-U.S. ' 
friendship” could become a 
threadbare platitude — or worse. 

David Kramer is professor of so- 


B QNN — President Reagan’s 
announcement that the Unit- 
ed States and the Soviet Union will 
begin strategic arms negotiations 
at the end of the month confirms 
that, despite significant differ- 
ences, both world powers are at 
last prepared to enter into a com- 
prehensive dialogue about security 
and arms control 
Many of us in Europe now hope 
that this progress in the military 
sphere can be followed by steps to 
re-establish political trust. These 
efforts toward improved relations 
are of course of great significance 
for the Atlantic alliance as its lead- 
ing representatives gather for this 
week’s summit meeting in Bonn. 

The global political situation 
continues to provide reasons for 
concern. This makes it still more 
important that on the central issue 
of East- West relations — the 
threat of nuclear destruction — 
both superpowers have shown 
some signs erf easing. 

Progress toward a comprehen- 
sive dialogue could breathe new 
hope into the negotiations on in- 
termediate-range missiles that be- 
gan in Geneva at the end of 1981. 
Considerable difficulties still have 
to be overcome, but this new step 
toward understanding brings an 
agreement on mtennxfiate- range 
weapons into the realm of the pos- 
sible. American friends can hardly 
overestimate the importance this 
issue has for Europeans. 

Any real progress in security 
would have decisive implications 
for cooperation within the Atlantic 
alliance. The trans-Atlantic ten- 
sions that have emerged in recent 
months derive in large part from 
the fact that the United States has 
seemed one-sidedly to emphasize a 
policy of military strength, while 


its European partners, although 
recognizing that there have been 
painful setbacks, remain commit- 
ted to maintaining East-West ties. 

Many Europeans have deplored 
the United States' demand for po- 
litical good conduct by the Soviet 
Union as a condition for arms con- 
trol negotiations, pointing out that 
an end to the arms race is equally 
important for both sides. More- 
over, from the European perspec- 
tive any quest for military superi- 
ority or efforts to bankrupt the 
other side by means of escalating 
defense expenditures axe unrealis- 
tic and dangerous. In this era 
of worldwide economic crisis, there 
is also concern that significant 
increases in military spending 
will inevitably have heavy social 
and economic costs. 

The somewhat different peace 
movements in Europe and the 
United States have voiced increas- 
ing fear of the superpowers' com- 
plicity in fostering the develop- 
ment of nuclear arms. There is 
mou nting opposition to the in- 
creasingly larger turns in the spiral 
of defense spending, and also con- 
siderable doubt — not only among 
young, possibly inexperienced peo- 
ple — about the foundations of 
Western security policy. 

Such fears cannot be taken light- 
ly by democracies such as the 
united States and West Germany, 
for a security policy lhat pro- 
foundly divides our peoples creates 
significantly greater risks than 
could ever result from renouncing 
this or that weapons project. 

Much will depend — for all of 
us, both in the United States and 
in Europe — upon whether we can 
convince the citizens of our coun- 
tries of our will and of our ability 
to maintain peace. We must be 


ready to examine without preju- 
dice competent proposals tot 
changes in the militar y stra- 
tegies of the alliance. 

It will be still more important 
however, that arms control no 
longer be considered an isolated 
task, independent of pohtical co- 
operation between East and West.' 
The effort to achieve detente will 
survive the 1980s only if 'the de- 
fense buildup is finally brought 
under control But we will be able 
to end the arms race only if we can' 
re-establish a minimum of mist be- 
tween East and West. 

It is for this reason that many 
important European officials still 
endorse the Salt-2 treaty. It is alsd 
why so much is expected of the 
discussions that Secretary erf State 
Alexander Haig and Foreign Min- 
ister Gromyko expect to bad soon- 
at the United Nations. 

But more than anything else a 
summit meeting between President 
Reagan and President- Brezhnev 
would hold out the possibility that 
the superpowers and their respec- 
tive allies, despite their dissimilar 
ideologies and conflicting inter- 
ests. could join in a partnership in 
search of international security. 

This would do more than almost 
any thing else to strengthen the tie 
of friendship and cooperation be-' 
tween Europe and America, cfeni- 
nating with one Wow many of the 
irritations and petty tmsunder- 
standings that have burdened - &£ 
alliance in recent mnnthc. _ 

It is for this reason that L along 
with many of ary friends in West 


Germany and elsewhere in Europe, 
hope for an American poBcy free 
of illusion, oriented toward the fu- 


ture and aimin g at a global part- 
nership of security. 

CI982. The ffe*> York Tm/tO. 


dal policy at the School of Social 
Work in West Berlin. Glenn Yago is 
assistant professor of sociology at 
the State University of New York at 
Stony Brook. They contributed this 
comment to The New York Times. 
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U.S. Shifts Focus of Asia Strategy to Southeast 
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ffitadreds of booses were destroyed after heavy fains caused flash floods in Swth&o^L 


225 Dead and Missing in Flash Floods in South Sumatra 
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; United Trees International 

JAKARTA ■. — The worst 


floods to hit South Sumatra in 
this century claimed 225 dead 
anduttssing and left about 3.000 
people homeless, a gpvctmnent 
official said on Monday. 


“ "We have found 17S bodies 
but we have little hope of Fmd- 
ing.any survivor among the 47 


people still reported missing." 
said Provincial Governor Sainan 
Saginan in the first official re- 
port on last week’s disaster. 
"The death toll is Ukdy to 
at 225." 

Mr. Saginan flew to Jakarta 
last week to ask for government 
relief for about 3,000 people left 
homeless by the floods and for 
thousa n ds of farmers who lost 


their rice fields and small planta- 
tion*. 

The floods swept away at least 
600 houses and 10 bridges along 


the Ogon and Enim rivers. An 
official damage estimate has not 


official damage estimate has not 
yet been made pubUc. 

Heavy rains pouring over 
South Sumatra caused the flash 
floods, with waters rising by sev- 
eral feet in a few minutes. 
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Tty Hcmy Scott Stokes 
■ New York Tima Service 
TOKYO — In a farther twist to 
a biflion-dollar financial scandal 
involving relatives by marriage of 
President Chun Doo Hwan. akad- 
ing South Korean tank has an- 
nounced details of a S12-milUoa 
swindle by a bank manager who 
committed suicide, Seoul newspa- 
pers reported. 

The Chobeung Bank, one of 
South Korea's Gve large commer- 
cial banks, said that Kim Sang Hi, 
deputy manager of a Seoul branch, 
issued tank passbooks to friends 
and business acquaintances for a 
total of 512 million in return tor 
deposits he accepted privately at 
higher interest rates than the hank 
offered, the Korea Times said 


Jae Su, who was fired as president 
of the Choheung Bank and arrest- 
ed. 

The scandal attracted vast atten- 
tion in South Korea and rocked 
the government of Mr. Chun. Half 
the 22-member Cabinet was 
changed at a stroke. A new foreign 
minister, Lee Bum Suk, was ap- 
pointed, and the top command of 
the ruling Democratic Justice Par- 
ty and the Agency for National Se- 
curity Planning — the former Ko- 
rean Central Intelligence Agency 
— were changed. 


United by Rumor 


The government announced 
Sunday (hat Hahm Pyong Chooo. 
a former ambassador to Washing- 
ton. wiH take over as chief secre- 


tion day. 

- Mr. Kim, who hanged himself in 


tarv to Mr. Chun at the presiden- 
tial mansion, the Blue House. But 


April when his transactions were 
about to be exposed, is said to 


Mr. Chun’s wife. Mis. Chang is a 
Seoul socialite and the principal 
figure in a $974- million scandal in- 
volving the Choheung Bank of the 
Commercial Bank of Korea tad 
father leading institutions in Seoul. 


29 Indicted 


* Mrs. Chang is one of 29 bank- 
ers, businessmen and moneylen- 
ders who were indicted last week 
in what prosecutors called (he big- 
gest financial scandal in Korean 
history. The suspects were charged 
with offenses ranging from fraud 
to taking bribes, and included Kim 


real power continues to be held by 
a small group of former army in- 
telligence aides on Mr. Chun’s 
staff, led by Ho Hwa Pyung, who 
was a former colonel in intelli- 
gence before Mr. Chun, then an 
army general, seized power under 
martial law in May, 1980. 

Meanwhile, Mr. Kim, who was a 
deputy manager at the busy 
Myongdong branch of the 
Choheung Bank in Seoul, is linked 
by rumor with highly placed offi- 
cials and others close to Mr. Chun. 
Otherwise, according to the stock 
market rumors.' he could not have 
bad the freedom to hand out pass- 
books for millions of dollars. 

Mr. Kim, who also Tan the Won- 
jin group, a ramified empire of a 
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By Colin Campbell 

Nr* York Times Service 

HO CHI MINH CITY — The 
six-day visit of a group of UR vet- 
erans of the Vietnam conflict has 
ended here, and the Americans left 
with a heightened awareness of the 
possibilities as well as the pitfalls 
of unofficial diplomacy. 

They had come to talk with their 
former enemies about the fate of 
missing American soldiers, the 
chemical defoliant known as 
Agent Orange, the children of 
Vietnamese citizens and American 
servicemen, and the need, as they 
see it, for cultural exchanges. . 

. Before they left Sunday, the vet- 
erans had conferred with Viet- 
namese o fficials both hi gh and 
low. 

Several of the veterans remained 
unsure about the accomplish- 


However, Mr. Bird and a num- 
ber of his colleagues said that on 
some points the veterans were also 
idling Vietnam what the UR gov- 
ernment would say if it were in 
their place. 

According to UJS. diplomatic 
and military announcements, the 
trip was strictly unofficial, follow- 
ing a more modest but similar 
journey last December. 

The veterans were briefed on 
U.S. policy toward Vietnam. U.S. 
officials wished the group luck in 
their talks about missing Ameri- 
cans and the children of American 
servicemen. 

However, the U.S. maintains 
that — given Vietnam's occupation 
of Cambodia — no Vietnamese 
performing artist will be issued an 
American visa, and they warned 


that the veterans were in grave 
danger of being used for propa- 
ganda. 

This danger centered particular- 
ly; U.S. officials said, on Agent 
Orange, which has gained impor- 
tance in Vietnam’s public state- 
ments since the United States be- 
gan accusing Vietnam and the So- 
viet Union of waging chemical 
warfare in Indochina and Afghani- 
stan. 


Agent Orange Proposal 


ments, if any, of their mission. 
Nor, despite Vietnam’s release on 




Nor, despite Vietnam’s release on 
May 29 of information on several 




American war dead, did they know 
where such visits might lead or 
what Vietnam hopes to gain. 

Thomas A. Bird, the group’s 
leader, said that the Vietnamese, 
before finally opening an envelope 
containing a typed press release 
about the American war dead, 
asked the veterans several times 
what they could do for Vietnam m 
return for cooperation on missing 

Americans. 
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Soviet Hanger Striker 
Says Visa Is Rejected 

The Associated Pretx 


MOSCOW — Iosif Kibilitsky of 
the so-caDed divided families 
group, whose members have been 
on a hunger strike for nearly a 
month to try to win permission to 
leave the Soviet Union, reported 
Monday that he was again refused 
permission to join his wife in West 
Germany. 

He said Soviet authorities told 
him his case was not now under 
review and advised him to resub- 




Uudear Voice 

. It was not even dear for whom 
the veterans could speak. All of 


The group's lawyer said a pro- 
posal for an international scientific 
commission to study the possible 
effects of Agent Orange in Viet- 
nam had been submitted in draft 
to both the White House and the 
State Department. He also said the 
U.S. suggested changes, and these 
had been incorporated. The Viet- 
namese said they would study the 
plan. 

On the matter of missing Ameri- 
cans, Mr. Bird said the veterans' 
plans had been discussed in detail 
with Defense Department officials. 

One indication of UB. interest 


in the nip, according to members 
of ine group, was that they tad 


mil his visa 


-sa applicati 

months, Mr. Kibiliisky told West 
era correspondents. Mr. Kibilit- 


tion in six 


them said they represent their or- 
ganization, Vietnam Veterans of 
America, which cla ims 8,000 to 
10,000 members. 
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sky, who is married to a West Ger- 
man; began a hunger strike May 
10. 


of me group, was that they tad 
dealt with John H. Holdridge, as- 
sistant secretary of state for East 
Aria and the Pacific. Later. John 
Gunther Don. U.S. ambassador 
to Thailand, met with them twice 
in Bangkok. 

Mr. Holdridge was said to have 
told Mr. Bird and Joseph Papp, 
the New York theatrical producer 
who accompanied the veterans, 
that the government's official posi- 
tion is sympathetic, cautionary 
and firmly against cultural ex- 
changes. 
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Starting June 18 


By Richard Halluran 

>n» York Tjjwj Smue 

WASHINGTON — The Reagan 
administration has fashioned a 
new military strategy for Aria that 
emphasizes a shift m planning and 
forces from Northeast Asia to 
Southeast Asia and the Indian 
Ocean, according to administra- 
tion officials. 

While no American forces arc to 
be withdrawn from Japan or Ko- 
rea now, the officials say, plans are 
being made to send U.S. Navy. 
Marine and Air Force units based 
in Japan and Okinawa to the Gulf 
urea in the event of hostilities 
there. 

Moreover, U.S. forces held in re- 
serve. such as an Army division in 
Hawaii, and a Marine division in 


what is seen as Vietnamese expan- 
sion and to support U.S. efforts to 
project military power into the In- 
dian Ocean and the oil-producing 
regions around the Gulf. 

The administration plans to 
strengthen military ties with Chi- 
na. Taiwan, however, is not includ- 
ed in the administration's plans. 

Loose CoaEtioa Sought 

The officials say the administra- 
tion is trying to weave a loose coa- 
lition of Asian nations by dealing 
with each directly instead of trying 
u> mold them into a formal group. 

The evolving straiegv. the offi- 
cials say, culminated in Defease 


Secretary Caspar W. Weinberger's 
trip to Japan, South Korea and the 


California, could be deployed to 
the Gulf rather than to Northeast 


the Gulf rather than to Northeast 
Asia as reinforcements. 

To carry out that strategy, offi- 
cials say, the administration is in- 


sisting that Japan and South Ko- 
rea increase uieir responsibilities 


rea increase their responsibilities 
for security in Northeast Asia. The 


administration plans especially to 
turn the U.S. relationship with Ja- 
pan into an active military partner- 
ship. 

The administration is looking to 
Southeast Asian nations to counter 


trip to Japan, South Korea and the 
Philippines in March, when he 
Hied to persuade those nations to 

support il 

About the some time . Mr. Wein- 
berger approved the Defense De- 
part mem’s classified strategic 
“guidance” for the next five years, 
in which the policy is outlined 
more explicitly than it is in those 
portions made public. It places 
East Asia behind Western Europe 
and Southwest Asia in priority for 
UR military resources. 

"Our foremost objective in East 
Aria and the Pacific is. in conjunc- 


tion with our regional friends and 
allies, to prevent the Soviet Union 
and Vietnam from expanding their 
influence in the region.” the gui- 
dance says. 

Officials said the biggest danger 
in Aria is the Soviet naval threat to 
U.S. sea and air lines of communi- 
cation that run from the West 
Coast through Hawaii. Guam and 
the Philippines to Diego Garcia 
and the American fleet in the Indi- 
an Ocean. Vietnam adds to that 
threat, they said, by providing na- 
val. air and communications bases 
to the Soviet Union. 

To permit U.S. forces to shift 
their attention southward, the de- 
fense guidance says, the United 
States must “transform our rela- 
tionship with Japan into an active 
defense partnership is which Ja- 
pan significantly increases its de- 
fense capabilities." 

The defense guidance says the 
United States will continue its 
ioag-sraoefing policy of being will- 
ing to assist South Korea in the 
event of hostilities and calls for im- 
provements in intelligence, com- 
mand, firepower and anti-tank 
weapons for U.S. forces there. 

In Southeast Aria, the guidance 
says, the United States must "fos- 
ter the strength and cohesion of 


the Association of Southeast Asian 
Nations to counter Vietnamese ex- 
pansionism while developing fur- ; 
ther the capacity of member coun- 
tries to support the projection of 
UR power from the Western Pa- 
cific to the Indian Ocean and Gulf. 
Members of that association are 
the Philippines, Thailand, Malay- 
sia. Singapore and Indonesia. 

The strategic guidance says the 
United States must “maintain the 
strategic value of our relationship 
with the People’s Republic of Chi- 
na by supporting measured in- 
creases in its military capability." 

The plan says that "encourage- 
ment and, if possible, logistic sup- 
port will be provided to Chinas 
military initiatives that would fix 
Soviet ground, air and naval forces 
in the U.SRR.'s Far Eastern terri- 
tories." 

In the Pacific, the document 
says, "first priority will be to de- 
fend Alaska. Hawaii and connect- 
ing lines of communications with 
the continental United States." 

Next, the guidance directs, "na- 
val and air forces will control lines 
of communications" to the Gulf 
and will "control the East and 
South China seas to interdict Sovi- 
et resupply or reinforcement of na- 
val forces deployed in the area.” 
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In South Korea for Funds He Kept 


trading firm, a shipbuilding yard 
and a gymnasium, was also reput- 
ed to be a source of funds for char- 
ity. He worked with physically and 
mentally handicapped people, the 
press stud. 

His illegal transactions at the 
tank were usually with people 
linked to his Wonjin interests, but 
he is understood to have been in- 
volved also in real-estate deals in 
Seoul with women investors. These 
people worked the money market 
as backets to Mrs. Chang and her 
third husband, a former deputy in- 
telligence chief named Lee Chul 
Hi. 

The scandal is important be- 
cause the amounts of money in- 
volved in even Mr. Kim’s com- 
paratively modest transactions 
were vast, at least by the standards 
of Mrs. Chang. The Choheung 
Bank said that its net loss was 
more than S8 million, the Korea 
Times reported. Most of the funds 
he distributed so lavishly could not 
be recovered, the paper said. 

The Choheung Bank originally 
said that it lost slightly more than 
513 million after on inquiry by 
tank officials and by the Office of 
Bank Supervision and Examina- 
tion, a government supervisory 
body for the banking industry. The 
sum was since multiplied five-fold 
but few here seemed surprised. 

"Korean business is a whirl- 
pool," said a foreign banker here 
versed in Seoul financial markets. 
"The constant ingredients are poli- 
ticians, deals of? the books and 
kickbacks.” 
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Nothing is too much trouble 
when you rent a car from Avis 


Because we try harder at Avis we succeed a lot better. The moment you 
rent a car from us you can relax completely, confident that we'll never let you 
down. If you’re delayed on your journey we’ll wait for you to arrive. 

And greet you with a smile. 

All along the line, you’ll find our service smoother and more efficient. 
Our special Express Service saves you precious time. 

What's more, at Avis we especially welcome American Express 
Cardmcmbers. We know that American Express Card members are people of 
importance, accustomed to competent organisation. For people going places. 
Avis and the American Express Card smooth the way. 





Avis and the American Express Card 
- together we try harder 
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DEUA ADDS MORE NONSTOPS TO ATLANTA 




Only Delta offers you a choice of 11 nonstops 
weekly to America s most con venient gateway. 


n 
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Delta gives you the greatest choice of flights to Atlanta, 
gateway to SO U.S* cities. Leave any day at 1215, arrive at 1600. Or 
from June 18 until and including Sept. 5. 1982. take Delta nonstop at 
1010 any Tuesday. Friday. Saturday or Sunday 

F!v in nonstop comfort on & Delta Wide-Rxde TriStor. 

There’s room to stretch out. relax. Superb dining, current-release 
movies. {Small charge for headsets in Economy Class.) 

Save with Deltas APEX fares to Atlanta. Just £372 return 
until and including June 30. 1982. £396 return from July 1 until and 
including September 14. 1982. Check for requirements. Also ask about 


Deltas discount fares for U.S. A. travel. 

Medallion Service Class is Delta’s special business class for 
much less than First Class, fn-flight entertainment. Superb cuisine. 
Fine wines and liqueurs. And much more. 

Call your Travel Agent. Or call Delta in London on (01) 668-0935 
or 1 01) 668*9135. Tfelex 874S0. Or call Delta in Frankfurt at 0611 23 30 24, 
Telex 0416233. Delta Ticket Offices are at 140 Regent Street. 

London WlR 6AT and Friedensstrassc 7. 6000 Frankfurt/ Main. 
Schedules arc subject to change without notice. 

Fly Delta to the 1982 World's Fair. Now thru October 1982. k 
Knoxville, Tennessee. Delta is the official airline of --n^ 
the 1982 Knoxville World's Fair. * sS 
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2 9th* Century Japan Views the West 


B y Christine Chapman 
Intematkmal fferaU Tribune 
YOKOHAMA, Japan — “Ja- 

X pan, and the West in Japa- 
nese Prints, International Ex- 
change Exhibition.” came borne 
this spring to the Kanagawa Pre- 
fee tural Museum after a successful 
show at the Walters Art Gallery in 
Baltimore. 

The exhibition features wood- 
block prints depicting foreigners 
who lived in Yokohama during the 
late Edo and early Mdji periods, 
1S6Q-83. The prints' vigor lies in 
their vivid portrayals of the way 
Westerners appeared to Japanese 
eyes: fearless, purposeful and 

uns miling 

In the final days of the Yokoha- 
ma exhibition, 15,000 Japanese 
viewed the prints, which had at- 
tracted 30,000 Americans in Janu- 
ary and February. Unless the mu- 
seums of Europe follow up with an 
interest in the 400-print show, the 
prints will revert to their parent 
collection, the 6,000-print Tatnba 
Collection, housed at the Kana- 
gawa museum. 

“A few years ago 1 had the idea 
of doing the show in Europe, but 
because Maryland and Kanagawa 
Prefecture are now sister states, we 
took it to Baltimore,” said museum 
director Eyi TogurL “Unfortunate- 
ly, our budget situation is poor. To 
take the show abroad! again we 
need to work on a cost -sharing ba- 
sis as we did with Maryland.” 

He said he has had inquiries 
from museums in Switzerland, 


West Germany and Belgium about 
the exhibition, and the Belgian na- 
tional television company is to 
make a film about it. 

In 1984 the Metropolitan Muse- 
um of Art in New York Gty will 
present an exhibition of the early 
Mdji period, “the opening of ervi- 
lization"-in Japan, as the Kana- 
gawa museum's curator, Yoichi 
Yokota, described it That exhibi- 
tion will include the “Japan, and 
the West” prints, which were given 
to the Kanagawa museum by a 
Yokohama businessman, 

“We want to exchange art with 
museums abroad,” said Yokota, 
whose hardcover English- language 
catalog of the exhibition includes 
70 pages of color plates with a live- 
ly history of Yokohama's ukiyo-e, 
or prints and paintings from the 
“everyday life” movement that 
flourished in Japan from the 17th 
to the 19th century. 

“There are many ukiyo-e in Eu- 
rope and America,” Yokota said, 
“but not many which show West- 
erners and Japanese together. 
Westerners are the subjects in the 
prints and, as drawn by Japanese, 
they appear stranger than they 
think they are.” 

The strongest-looking of all is 
Commodore Matthew Perry, 
dreaded by the Japanese for tus 1 
forced entry into Edo Bay in 1853 
and 1854 to open trade. Some art- 
ists drew him as viciously as Her- 
block drew Richard Nixon. 

These ukiyo-e are the popular 
art of Edo Japan’s common peo- 
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The Onion and Its Magic Potency 
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School of Salerno, “loco denuda- 
ta capillis saepe fricans.” Nothing 
looks so learned as a tine of Lat- 
in, unless it is a grain of Greek, 
but the profound thought here 
presented in the august language 
of Augustus is that, if you rub a 
bald head with onion, it (the for- 
mer) wiQ sprout hair. 

This Is only one of the many 
virtues attributed to the onion. 
John Gerard, in his 16th-century 
“Herb all.” presented an impres- 
sive, but not complete, list of the 
powers claimed for the onion (not 
forgetting the birsutical angle): 

“The onions do bite, attenuate 
or make thin, and cause dryness; 
being boiled they do lose their 
sharpness, especially if the water 
be twice or thrice changed, and 
yet for all that they do not lose 
their attenuating qualities. 

“The juice of the onions 
snuffed up into the nose, puigeth 
the head, and draweth forth raw 
flegmaticke humors. 

“Stamped with Salt, Rue, and 


WAVERLEYROOT 


Hammurabi, king of Babylon, 
named the onion in a list of heal- 
ing plants that he had carved en- 
duringly in stone. The ancient 
Egyptians, Hebrews and Greeks 
paid tribute to the onion, and the 
Romans, characteristically, went 
overboard. Pliny claimed that it 
cured ulcers and dissolved piles, 
while onion juioe mixed with fen- 
nel cured dropsy, with honey ban- 
ished a ngina , with vinegar was a 
tonic, and with no other adjunct 
titan water could return speech to 
anyone suddenly striken dumb. 

The Middle Ages, the Renais- 
sance. and even the last two cen- 
turies were enthusiastic about the 
onion as a medicine. “Some doc- 
tors, like Anbroise Pare [1509- 
1590, the same French physician 
Gerard cited as ” Ambrose 
Parey”], recommended it as an 
antidote for poisons," wrote Lou- 
is Lagriffe in “Le livre des Spices, 
des condiments et des aroma tes," 
“while others. like Lemexy. [Ni- 
cholas Lemery. French apothe- 
cary, 1645-1715], attributed to ita 
multiplicity of properties, ‘appe- 
tite arousing, digestive, good 


guishof Angina; exercising a gen- 
eral Antiseptic function; combat- 
ing Asthma; Hidrtfrrtmg animal 
Bites; maintaining the health of 
the Bladder; cleansing the Hood 
and lowering blood pressure; re- 
lieving Bronchitis; banishing 
Bruises: curing Carbuncles; ab- 
sorbing Catarrh; ending Chilb- 
lains; curing Colic (but Rosie 
Maord says the opposite); re- 
moving Cents from the feet; and 
acting as a Counter-irritant. 

Furthermore, onions are said to 
be good for curing Deafness 
(“take ants’ eggs and omon juice; 
mix, and drop into the ear”); 
helping Diabetics (the glucotri- 
nine of the onion lowers the pro- 
portion of sugar in the blood); 
aiding Digestion (by alleviating 
“intestinal discomfort,” accord- 
ing to one politely worded mod- 
ern herbal; by ending “flatu- 
lence,” says Louis Lagnffe; but 
Reay T annahii?, mincing no 


words, and backed op by the 
School of Salerno, wrote that it 
was unf o r t u nate that beauts, cab- 
bages and onions, “the three mam 
vegetables of tbe Middle Ages, 
should have been among the most 
fartable of all”); and curing 
Dropsy (it was reported in 1779 
that one case was cured by apply- 
ing raw omon pulp to the lower 
abdomen and the soles of the 
feet). 

Not to mention calming 
Fflffarhft (“fOBSt 3& onion and put 
in into the ear, as hot as it can be 
borne!’); acting as a general 
Emollient; stpnng os a cosmetic 
Face wash; dissolving Gallstones; 
beautifying the Hair, because of 
its sulphur content; imposing rea- 
son on Hangovers, when taken in 
anion soup; calming Headaches 
(“smear the brow with crushed 
onions”); staving off Heart trou- 
ble (by keeping tile fat content of 
the blood low); reducing Inflam- 
mations; conquering Insomnia 
(Gerard thought a disadvan- 
tage); aiding the Kidneys to func- 
tion; acting as a Laxative; and 
banishing. Obstructions in various 


against gallstones, dropsy, scurvy, 
worms, deafness and for the ab- 
sorption of abcesses,' but it is es- 
pecially as a diuretic that tbe 
onion has attracted the attention 
of doctors, following in the steps 
of Dioscotides and Platina of 
Cremona — who declared that 
‘the ceps is good for breaking up 
the phlegm m body fluids, open- 
ing the mouth of the veins and 
forcing out the urine’ — and of 
Lievtand [unknown both to me 
and my library) — who found 
that Tour onions steeped in white 
wine do more for ttie kidneys 
than the most energetic drugs.’ ” 
Checking these sources and 
others, I find that the onion has 
been touted through the ages for 
bringing Abcesses to a head; re- 
lieving Aibinninaria (the appear- 
ance of albumin in the urine); 
curing Anemia (Reay TannahjH 
says eating onions in excess may 
cause anemia) relieving the an- 
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Americans baking bread, by Issen Yoshikazu (1861). 
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pie, done by reputable artists, pro- 
duced in mass printings of 200, 
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duced in mass printings of 200, 
sold cheaply and distributed wide- 
ly, like modern newspapers. 

Tbe news was the strange cus- 
toms and behavior of the foreign- 
ers who surged into the new inter- 
national port cm what is now To- 
kyo Bay; consular staff members, 
missionaries, merchants, adventur- 
ers, and their wives and children. 
Direct contact with foreigners was 
prohibited by the government, so 
the artist used imagination, hear- 
say, and photographs and illiistra- 
tions from foreign newspapers. 
Some artists were bold enough to 
make direct observations. The re- 
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suit is a vivacious mix of portrai- 
ture. action scenes, women s fash- 


GREECB 


ions and group activities, foreign- 
ers dining together or parading 
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Music- Writing Machine 
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Rearm 

TOKYO — An electronic key- 
board instrument which can pro- 
duce a written copy of music 
played on it win go on sale in July, 
its Japanese makers said. The de- 
vice also has a chrnce of 10 auto- 
matic background rhythms. 


through Yokohama on their au- 
thorized Sunday stroQ. 

Some of the artists, such as 
Gountei Sadahide and Issen 
Yoshikazu. had the gift of immedi- 
acy. Sadahide excelled in “draw- 
ings of foreigners from life” — 
Russians breeding sheep, an Amer- 
ican lady playing an accordion — 
Yoshikazu did action scenes of for- 
eign children playing on stilts, for- 
eigners amusing themselves with 
music, dant-f and drink, Ameri - 
cans baking bread. 

Tbe first Yokohama ukiyo-e, 
published between I860 and 1865, 
focused an people; in the second 
period, 1868-72, the foreigners be- 
came diminished figures set in 
series of houses and ch arches and 
Japan's first railway station. In 
1866, Yokohama was devastated 
by the “pork shop fire,” which be- 
gan in a foreign meat store. As 
new buildings were built after- 
ward, the artists shifted their atten- 
tion from the odd outsiders to 
their intricate architecture. 

“Japan, and the West in Japa- 
nese Prints" begins with several 
traditional ukiyo-e. These are 
charming prints of old Japan, but 
it is the vigor of the Western intru- 
sion that grabs the viewers’ eyes. 


Honey . . . they are good 
against the biting of a mad Dog. 

“Rosted in the embers and ap- 
plied. they ripen and breake cold 
Apostumes. Biles and such like. 

“The juice of Onions mixed 
with the decoction of Penniroyai, 
and anointed upon the gootie 
m em ber with a feather, or a 
death wet therein, and applied, 
easelh the same very much. 

“The juice anointed upon a 
pfld or bald head in the sun, 
bringeth the haire a gain very 
speedily. 

“The juice taketh away the heat 
of scalding with water or oile. as 
also burning with fire & 
gunpowder. . . . 

“Onions sliced and dipped in 
the juice of Sorrell, and given 
unto the sick of a tertian Ague, to 
eat, takes away the fit in once or 
twice so taking them.” 


passages of the body (for in-j 
stance, the blockage that produc- 
es milk teg). ; 

Then let us cot forget the' 
claims for onions* forestalling! 
Pericarditis, inflammation of the 
membrane surrounding the heart; • 
absorbing Files; warding off bos’, 
sal, Arabic for the Plague (Maho- 
met: “If you fear plague in a 
country, eat its onions after hav- 
ing drunk its water); curing PJeu- - j 
risy, acting as an antidote to Poi- 
sons; reducing Prostate difficul- I 
ties; eliminating Rashes; calming . 
Rheumatic pains; promoting Scar 
formation; benefiting the sun, es- 
pecially when it is chapped, 
cracked or scraped; suppressing 
the pain of insect Stings; reducing 
Swellings (including “white swell, 
mgs,” whatever that may have 
meant); relieving sore Throat; 
airing Ulcers; ending Whooping 
Cough; and expelling Worms. I 
find no refer en ces under the let- 
ters J, M, N. Q, T. V, X or 2. 


Potent Sferariant 


It was inevitable that a vegeta- 
ble credited with such potency, 
and cited as a stimulant, should 
be pnt down as an aphrodisiac, 
especially by tbe ancients, who 
sometimes seem to have thought 
about tittle dse. 

“Onions excited Venus,” wrote 
Phfljppa Puflar in “Consuming 
Passions,” without going into far- 
ther detail except to say that they 
“increased seed and mine. " Mar- 
tial was brutal about it: “If vour 
wife is old and your member ex- 
hausted,” he advised, “eat onions 
in plenty.” 

Oriental lore, of course, did not 
neglect this aspect of the onion, 
and was indeed so explicit chat I 
fear I must skip what “The Per- 
fumed Garden” reports about the 
effect a diet of onions had on 
Abou el Hefloukh- 

In medieval times, onions were 
always one of the ingredients in 
the various imaginative recipes 
given for witches’ broths. 
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Cousteau Begins 11 -Month Expedition to Study Amazon 


New York Tbwa Service 

R IO DE JANEIRO — The 
French oceanographer 
Jacques Yves Cousteau has left Be- 
lem on an 1 1- month expedition to 
Study Amazon animal and plant 
life. 

The expedition, estimated to 
cost $4 milli on and financed by 
television networks around the 
world, is to explore areas that have 
remained wilderness since Spanish 
and Portuguese conquerors settled 
coastal areas and fertile valleys 
and plains three centuries ago. - 


Tbe major areas of mystery are 
in the .Amazon River basin, where 
Cousteau and 40 Latin American 
scientists wfll use submarines, heli- 
copters and Hovercraft to study 
the ecological relationship between 
tbe vast Antazon forest and the At- 
lantic Ocean. 

“If we can bring back answers to 
what nature is without men, what 
it is with men and in what extent 
Indian tradition of nature exploi- 
tation has influenced it, then we 
may be able to provide better 
means to develop the region.” tbe 


7 1 -year-old Cousteau said in a re- 
cent interview. 

He said that, in return for die 
financial support, the television 
networks would receive copies of 
tbe film taken, while all the scien- 
tific results would belong to die 

Br azilian government. 

On average the Amazon dis- 
charges into the Atlantic more 
than 52 million gallons of water 
per second. The nver holds about 
one-fifth of the world’s fresh wa- 
ter; and its outflow reaches 100 
miles into the Atlantic. 


At 3,900 miles it is the second 
longest river in the world, only 245 
miles shorter than the Nile. But its 
Hicrfmiy . is four rimes greater than 
that of its nearest rival, the Congo, 
and 10 times greater than that of 
the Mississippi. 

The Amazon basin has a net- 
work of rivers that are navigable 
for 16,000 miles. The total area of 
the is about 2.7 million 

square miles, more than twice the 
size of India and only a tittle less 
than the land area of the continen- 
tal -United States. 
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THE DRAGON IS AWAKE ! 

A new wave and style at the Lai Lai Shangri-La. 



From 7 European airports, 
one-airiine service to over 40 US cities 

with the American winner 


rill 

S L 


The direct way Northwest Orient 


offers scrviciS direct to the USA 


from seven European departure 
points: Copenhagen. Hamburg. 
London Got wick. Oslo. Prestwick 


Shannon and Stockholm. Thai 


means you can enjoy one-airline 
serv ice through one of our 
ihrce US gateways 
Boston. Minnca 


polis/Si Paul 


or New York - to more than -Hi 


cities throughout mainland USA 
Alaska and Hawaii. Fh the direct 


way to the USA - with the 


American winner! 


Now sleeper seats for 
Executive Class 
passengers 


The comfortable way Nonhwesi 
Orient has won an international 
reputation for quality of serv ice and 
comfort. On our Transatlantic 747s. 


there are sleeper seats for all 
First Class passengers, and 
Executive Class passengers have 
their own exclusive sealing zone, 
plus complimentary drinks, choice 
of entrees and free headsets for 


Only Northwest Orient 
offers Lounge sleeper seats 
to Executive Class 
passengers. These can be 
booked in advance now for 


Transatlantic flights from 


June 12th. 


A great masterpiece of hotel has opened its doors to Taipei, the Far East and the world, 
reflecting in its style the dynamic and vibrant vitality of the Republic of China. 

We are becoming Asia’s trend-setting hotel on the strength of our innovative ideas 
and classic service coupled with the traditional oriental charm. 

• 705 spacious rooms and suites with all civilized luxuries and 
contemporary amenities. The most dazzling gastronomic complex East of Suez. 

French restaurant (classic and nouveUe cuisine) • Japanese restaurant • Firewood pizza pub 

• Moghul restaurant (Middle Eastern and Northern Indian specialities) 

• Western and oriental coffee shops • Sicilian ice-cream salon 

• 3 unsurpassed Chinese restaurants ( Shanghai \ Canton & Fukien delicacies) 

• Supper dub • Cosmopolitan disco • Doily fashion shows with food festivals 

• Pastry shop • Silver seance breakfast • Three bars 

. • 24-hour room service • Convention & banquet facilities for 2000 persons 
• 18 story atrium with 4 panorama elevators 

• Health dub, sauna, swimming pool <8 squash * Private executive dub 

• Shopping center with 60 shops • And much more 



Lai Lai Shangri-La Hotel 


THE DRAGON IS AWAKE 


12 CHUNG HSIAO EAST ROAD, SEC*. I, TAIPEI, TAIWAN, R.O.C. TEL 321-551 1 TELEX 23939 CABLE “SHANGTEL*’ 


Member oi , u.. 

Q#ut* CAa.cn if ^IhfJeadhrgHotdsof tfoFftttd- W and Represented by Insum Hotels. Mner Hotels. Supcrcps Inter njtvsnsl 

For reservations: Supercps International: London 01-242-9964. HR1 Offices: Paris 079-0000, London 01-583-5050, Frankfort 283345, Copenhagen 
192244, Milan 662702. Aviation Sc Tourism Services GmbH: Frankfort 06 1 J -582092, 



The winner’s way Northwest Orient 
has made itself a w inner in the most 


demanding of all airline markets. 
America, through consisient 


effieienev and 



profitability. 
Beginning in 
1 92b. we hai e grown 
to be one of the largest 
international airlines in 
ihe US. Todat. our rouies 
span the globe, crossing 
the Atlantic, the Pacific and 
three Continents. And we 
are still growing. Unlike man) - 
airlines, we own all our fleet of. 

1 12 modem jets. At a lime when 
other airlines are heavy with debt, 
we have the financial strength to 
maintain our policy of replacing, 
older aircraft with brand-new .. 
fuel-efficient jets and constantly 
improving passenger services. 

Tha t ’* our wav - the way that's 
made us the American winner. 


OEC] 


hGr 


For details of flights and fares contact; 
AMSTERDAM HAMBURG 


Ask your Travel Agent about 
Northwest Orient flights or ring 
our Reservations Offices. 


020-140415 

COPENHAGEN 

0M48899 


DUBLIN 


0001 717766 

GLASGOW 

041-2264175 


40-35 15 41 

LONDON 
01-090171 , 


2-112010 

STOCKHOLM 

3-143880 


® NORTHWEST ORIENT 


The friendly, comfortable American- 
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Watching the girders rise: A fall report an the real estate industry appears inside. 
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Inflation Trimmed, but Rate 


Of Unemployment Tops 13% 


By Mark J. Kurlanaky 


OUSof 


M ADRID — Juan Antonio Garda Diez, a 
41 -year-old former economics profes- 
i sor, has been one of the key government fig- 
ores in the Spanish economy since democracy 
i was re-established. He has odd Cabinet posts 
since 1977, when he became minister of com- 
merce and tourism- He is now second vice 
president and minister of economy and com- 
merce. . . 

Returning to Madrid after a meetin g in Pa r- 
is of economic ministers of the Organization 
for Economic Cooperation and Devdofaneat, 
where he took a strong stand on the side of 
countries that place the fight against unem- 
ployment as a priority, he clarified the Spanish 
paint of view: “I wouldn’t say that we have 
decided to fight unemployment ax the ride of 
inflation. We are not making this kind of 
choice. While we are proceeding wen in the 
fight against inflation, unemployment is still 

H^n^the last five years, inflation has beet 
brought down to a more manageable rate but 
unemployment has soared to 13.5 percent, one 
of the highest rates in the OECD. Mr. Garcia 
Diez feds that the government can now move 
ef fec tively against unemployment without re* 
fading inflation because of the National Em- 
ployment Agreement (ANE) signed last year 
between the unions, the government and pri- 
vate enterprise. 

“We have got a margin for a pro-employ- 
ment p olic y without running a risk of infla- 
tion,” Mr. Garda Diez said, because the ANE 
- holds wage Ammamthi down to a moderate in- 
crease. This agre em ent expires at the end of 
: this -year, however, and Mr. Garcia Diez says 
** that he would only favor a renewal if all par- 
ties strongly pushed for it. 

“1 don’t believe that we either could or 


* sleeper seats* 
Executive Qss 
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men ting on the fear of some b u sinessmen thpi 
this policy was towering consumption and de- 
mand fra- goods. “But we must try to avc»d 
what happened in Spain from 1974 to 1980” 
when real wage and labor costs pushed infla- 


what happened in Spain from 1974 to 1980” 
when real wage and labor costs pushed infla- 
tion and narrowed profit margins. The vice 
president asserted that this trend had bfen 
reversing since 1981. 

On restructuring industry lor international 
competition, he conce d e d that “one of the re- 
sults of tins is unemployment. But another [re- 
sult is less unemployment even in the snort 
teas. Without this kind of restructuring, mjmy 
of the enterprises we axe now restructuring 
would go bankrupt. We are accepting a lost of 
employment to avoid a loss of tlx total fcm- 
plcynicDl of these firms." / 



Joan Antonio Garcia Diez 


should maintain a policy of decreasing real 
wages for the period ahead,” he said, com* 


Public Companies 

Although the law that provides goverm lent 
aid to restructuring projects expires at the end 
of this year. Mr. Ganaa Diez believes tha the 
process initiated by the decree will be self per- 
petuating. “This kind of process never ends. In 
20 years, Spanish industry will be very differ- 
ent from what it is now ” 

His greatest concern is what he termed fthe 
global situation of the pnblic sector.” Econom- 
ic problems have forced ever inc re asing defi- 
cits in public spending. The deficit “is not so 
big if you compare it with other countries! but 
probably it is more difficult to finance thin in 
other countries. We do not have the mac h mer y 
to finance this land of deficit and what worries 
me is that the trend in public d fiat 
spending will continue." 

He said that the most dynamic and danger- 
ous parts of the deficit were payments tonon- 
solvent publi c com panies such as the national 
railroad (RENFK). rapidly growing payments 
Co muni cipalities and the social secanty- unem- 
ployment benefits system. Unemployment 
(Condoned on Page MS) 


EEC Talks : 


Tone Is Fresh, 
Results Few 


M ADRID — Compared to the way be was 
in the opening days of the work year in 


OECD Predicts 2.5% Rise 


g - ; 


In Gross Domestic Product 
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lRIS — Despite an average increase of less 
than l percent a year of Spain’s real gross 
estic oroduct between 1979 and 1981, the 
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^domestic product between 1979 and 1981, tne 
Jfc- OECD has forecast a 25 percent growth over 
die next twelve months. . 

The annual economic survey of Soam, is- 
sued at the end of May, says this development 
is based on the assumption of a normal agri- 
cultural year, and continued growth in exports 
and tourism receipts. 

The study sees a decline in inflation, helped 

by moderate wage growth, and a slowing down 

in import prices, but a continued, t hough 
dower increase in unemployment to 16 percent 
of the labor force. 


force and a further decline in the inflation rale, 
with domestic ^.-mand progressively replacing 
net exports as a source of strength. ■ 

The rise in consumer prices should decd- 


TV1 in the opening days of the work year in 
September, Raimondo Bassols, the secretary of 
state for relations with the European Econom- 
ic Comm unity, seems like a new man. “The 
situation has completely changed,” he said 
buoyantly. 

Negotiations between the EEC and the 
Spanish government had been stalemated until 
this year. The Common Market has always ac- 
cepted the idea of a democratic Spain joining 
its ranks and the idea has support m most sec- 
tors of the Spanish population, but the specific 
terms of incorporating a nation with a laige 
population, an important industrial potential 
and enough farmland to increase the EEC’s 
agricultural area by almost one-third have 
proven flhisive. 

In the last year, Brussels bas for the first 
time agreed to open negotiations without pre- 
conditions on all sectors. Until then, the EEC 
had refused even to discuss some of the thorni- 
est issues snch as agriculture and fishing. 

The new spirit in negotiations has so far 
helped to clear away some of the less prob- 
lematic items bat has produced few break- 
throughs on the major obstacles. The only im- 
portant concession has been that the Span- 
iards, in return for an opening of negotiations, 
have agreed to establish a value-added tax 
(VAT) on the day of entrance into the Com- 
munity; they had previously refused to do so. 


requires a relatively favorable international 
economic environment, maintenance jof a 
moderately expansionary policy stancej and 
further wage moderation. 

The .study praises efforts to control nominal 
wages, stow the rise in unit labor costs, reduce 


Transition Period 




Consumer Price Rise 

Although private consumption is expected 
to fall by 0.25 percent, public consumption 
and gross fixed capital formation should rise 
by 25 percent and 3 5 percent respectively, 
with government gross investment expanding 
by about 15 p er ce nt in volume. But the OECD 
does not see broadly based busi n ess a fixed 
investment, most of the expansion coming 
from energy-related and rationalization ex- 
penditures. 

The consumer price index should rise by 
1325 percent. . . .. 

If tne economy evolves along these mas, 
then OECD forecasts a 3.5 percent increase m 
GDP for 1983 leading to a slight drop in un- 
employment levels to 15-5 percent of the labor 


dependence on imported energy (one of the 
quin structural weaknesses), start resuictnr- 
ing c ris es ridden industrial sectors (a : rove 
“tong overdue,") and seek government-! bot^- 
management concensus in the shape d the 
ANE Aeuerdo National sobre el Empko of 
1981. . 

The OECD warns that automatic state oars 
have exerted heavy pressures on the pubb ; sec- 
tor financial position, “already seriously dete- 
riorating as a result of discretionary measures 


taken to support activity and improve social 
benefits.” Tne growing public sector financing 
requirements; tne OECD adds, have compli- 
cated the tasks of monetary management nn- 
plying a risk of restriction of domestic credit to 
the private sector. As in other countries, there 
are underlying social pressures for the expan- 
(Coatinued on Page 13S) 


But other details for the transition period 
after official entry remain one of the major 
battles. Madrid wants a long period of transi- 
tion for its industry, which is badly prepared 
for tariff-free international competition. Brus- 
sels, as a concession, agreed last fall that a 
short transition period might be possible. But 
Spain is now moving from its original request 
for a five-year transition period to calls for a 
10-year period. 

On the other hand, Spain can out-produce 
and undersell Europe in Mediterranean prod- 
ucts such as citrus fruit, tomatoes, olive on and 
wine. In this sector, the EEC wants a transi- 
tion period. It also wants at least seven years 
before Spanish workers have full rights in Eu- 
rope. Span, with a worse rate of unemploy- 
ment than any of the member countries and 
with thousands of unemployed immigrant 
workers returning every year from Europe, 
wants iffimwtiatg status fo r Spanish workers. 

Mr. Bassols acknowledges that the failure of 
EEC members to agree on a reform of the 
(Continued on Page MS) 





VITAL 


STATISTICS 

Monetary Unit: Peseta. Currency 
units per US. dollar, average of dai- 
ly figures, 1981: 71.7. 

National population* 1981 census: 
37 S million ; Number of inhabitants 
per square kilometer: 74; Net natu- 
ral increase, (1980) 278,000. Popula- 
tion of major cities, 1970 census: 
Madrid, 3J million; Barcelona* 1.7 
million; Valencia, 654,000; Sevilla, 
548,000. 

Civilian employment, third quar- 
ter 1981: 11 million; By sector (per- 
centage): Agriculture 18.1 ; Industry. 
35.3. 

Production: Gross domestic prod- 
uct , 1980 (billion pesetas) 15,076; 
GDP per head* (1980 USS) 5.648; 
Gross fixed investment: percent of 
GDP (1980) 19; per bead (USS) 
1980 1,080; Gross domestic product 
at factor cost by origin* in 1980 (per- 
centages): Agriculture 7; Industry 
and construction 36; Services 57. 

The General Government: Public 
consumption, in 1980 (percentage of 
GDP)* 11.3; Fixed investment in 
1979 (percentage of grass fixed capi- 
tal formation) 7.8; Fiscal revenue, in 
1979 (percentage of GDP) 22.0; 
General government deficit* in 1979 
(percentage of GDP) -1.8. 

Source: The OECD 


EEC Issue Dominates 


Key Industry Sectors 


By Vanya Walker-Leigh 

M ADRID — Nearly 8,000 Spanish firms in 
a dozen “crisis" sectors, employing 


more than 600,000 people and accounting for 
28 percent of industrial production, are in- 
volved in a major effort to save jobs and im- 
prove competitiveness and financial strength 
before Spain’s proposed entry into the Europe- 
an Economic Community begins to affect to 
economy. 

Sectors involved include steel, textiles, ship- 
building. footwear and household appliances 
— industries that are also in trouble in many 
EEC countries. Considerable pressure is being 
applied on Spain in negotiations for EEC en- 
try to reduce the capacity of some of these 


retirements, voluntary departures.” He added: 
“But without reconversion, a good many com- 
panies, and many thousand jobs, would have 
disappeared completely.” 

The cost to the state of the overall reconver- 
sion effort, spread over the next five years, win 
be nearly 600 bQHon pesetas. 

Detailed measures for each company axe 
at company, and usually industrial 
federation, level with labor unions, “even 


though the unions wanted the government to 
be involved at this level," Mr. Aldama said. 


industries way below wnat the government 
considers acceptable, or politically feasible. 

A decree-law of June 5, 1981, on measures 
for industrial reconversion set out general 
principles; this was followed by a series of de- 
tailed tenets on individual sectors. In each case, 
lengthy negotiations inside sectoral commis- 
sions took place between representatives of 
employers, the two leading trade onions and 
the Ministry of Industry on the overall ap- 
proach to each sector’s problems. Not surpris- 
ingly. discussions on how to reduce overman- 
ning (estimated at about 70,000 jobs) were the 
toughest. 

Enrique Aldama, undersecretary for indus- 
try at the ministry, explained, “We had to use 
costly means to arrive at agreements with the 
unions — stretching out the job reduction pro- 
cess by temporary suspensions, rotations, mak- 
ing special concessions on duration of unem- 
ployment pay, severance compensation, early 


Plans for companies are that submitted to sec- 
toral commissions for review and approval, 
but many remain to be worked out. 

The most ambitious and difficult is proba- 
bly the textiles plan. Apart from 10 capi isl- 
and technology- intensive companies manufac- 
turing ch emical fibers, employing 12,000 work- 
ers, only about 400 of the remaining 7,000 or 
so firms in the sector employ an average work 
force of more than 60. The 1981-1986 plan is 
intended to reduce the 420,000-person work 


share of machinery less than five years old is to 
go from 23 p e r c e nt to at least 50 percent Spe- 
cial aids wul go to improving management 
techniques, designs and quality. Sixty firms 
have submitted plans to date. 

The reconversion of the steel industry will 
be organized under three separate plans cover- 
ing integrated steel special steels and common 
stalls, involving reductions of about 10,000 
jobs in the total work force of 72,000. 

The integrated steel plan adopted in 1981, 
(Continued on Page 10S) 


Export Volume Triples in 5 Years 

But Heavy Oil Inport Bill Keeps Balance of Payments in Red 


By Barbara Bell 

M ADRID — Spain’s dynamic young direc- 
tor of exports, Juan Arenas, was getting 
handshakes ana slaps on the bade from busi- 
nessmen passing his lunch table at one of the 
city’s elegant restaurant recently. 

The reason? The morning newspapers had 
reported that Spanish exports far the month of 
February were up 40 percent over those of Jan- 
uary and 57.1 percent over those of February, 
1981. 

Mr. Arenas accepted the congratulations 
with obvious pleasure but later, in his office at 
the Ministry of Economy and Commer ce, 
commented that the positive results were not 
really surprising. 

“Spain has tnpted the volume of its exports 
in five years,” he said. “Five years ago, they 
amou u ffd to $7 Mlio n and now — using fig- 
ures for 1981 — they total S21 billion.” 


For example, while almost 50 percent of 
am’s exports gp to the countries of the Euro- 


Spain’s exports gp to the countries of the Euro- 
pean Economic Community, the growth of to- 
tal exports to the EEC was relatively small last 
year, only 9.8 percent. That compares with far 
more rapid increases in eroorts to Communist- 
bloc countries and specifically with a growth 
rate erf 78.6 percent in exports to the Soviet 
Union. Nevertheless, the Soviet Union, Po- 
land, Romania and Yugoslavia received less 
than 3 percent of Spain’s total exports for 
1981. 


A Prime Factor 


Economic Dfffkxdty 


“We’ve had steady growth,” he said. Not 


only were February’s exports 40 percent hi; 
than January's, but January’s had already 1 


than January's, but January’s had already been 
49 percent higher than December’s. 

During recent years of economic difficulty 
here and throughout the world, Spanish ex- 
ports have sparkled as a consistently bright 
point among other often gloomy economic in- 
dicators. A heavy volume of imports — espe- 
cially of large quantities of oil — has kept the 
nation's trade balance in the red but the 
strength of the expan market is viewed here as 
a promising sign for future overall improve- 
ment. 

Spanish exports grew 26.5 percent in 1981 
from 1980; the years immediately preceding 
that showed increases of 22.2 percent and 22 
percent. The kind of products Spain exports 
and the regions and countries it sells them to 
have also changed in significant and some- 
times surprising ways. 


One factor that may have contributed to the 
relative slowdown of Spanish exports to Eu- 
rope is that the peseta has remained relatively 
firm in relation to European currencies while 
in areas where its exchange rate is based on the 
dollar, the Spanish currency depreciated 
strongly after a 1977 devaluation, malting 
Spanish products cheaper to buy. 

That devaluation, is seen as a prime factor in 
a big jump last year in Spanish exports to the 
United States, up 59.5 percent, contrasting 
with a growth rate of only 5.9 percent the pre- 
ceding year. 

“In 1981,” Mr. Arenas noted, “the US. 
received 6.7 percent of Spain’s exports. But 
those were basically unsophisticated products: 
first, material from the iron and steel industry; 
secondly, shoes and other footwear, and third- 
ly, dives, wine and some chemicals.” 

Agricultural products such as olives, olive 
and vegetable oils and wine have decreased 
dramatically in importance in Spanish export 
statistics from years Hke 1962, when they ac- 
counted for 65 percent of the nation's exports. 
Now only 20 percent of Spam’s exports are 
agricultural products and of those 18 percent 
go to Europe. 

Spam's economic ties to Latin America, 
based on common traditions, language and, in 
many cases, a history of nations having helped 


each other over bad times, have been of special 
importance in the light of that developmental 
chang e. 

“Tne importance of Spain's exports to Latin 
America,” Mr. Arenas explained, “is not so 
much quantitative — although they account 
for 18 percent of our total — as qualitative, 
based on die kind of products we sell there.” 

“Spain now places great emphasis on prod- 
ucts of high technology, but we have had Jirob- 
lems placing them in foreign markets. Those 
industrial products make up more than 90 per- 
cent of our exports to Latin America, and that 
is extremely important to us.” 

Mexico, especially, has increased its pur- 
chases of such material from Spain; exports to 
Mexico have grown 63.6 percent in the past 
year to a 1981 value of 10 billion pesetas, why. 
Mr. Arenas was asked, would Mexico, with the 


United States so dose to it, buy great amounts 
of highly technical goods from Spain? 

“We are quite competitive,” he said 


“We are quite competitive,” he said. “There 
is also a big common factor there and in other 
countries of Latin America — much more 
meaningful than their having been colonies of 


Spain at sharing our language — that we have 
the same way of seeing problems. Spaniards 


the same way of seeing problems. Spaniards 
and Latin Americans can reach an understand- 
ing very rapidly." 

Another factor that Mr. Arenas and other 
economic officials emphasize as a national ad- 
vantage is that developing nations seem to fed 
comfortable working with Spanish business 


people because of Spain’s own recent experi- 
ence with underdevelopment. 


ence with underdevelop ment 

“It may be that the personnel of those Span- 
ish companies are more used to working under 
difficult conditions. If they go somewhere in 
North Africa or South America or the Far East 
and the telephones do not work, they do not 
all just leave, as workers from more highly de- 
veloped countries might," Arenas said. 

The “economic miracle” that catapaulted 
(Continued on Page I2S) 


Infusion of Techniques > Ideas Welcomed 
3 Years After Arrival of Fordm Bankim 


By Tom Burns 


M ADRID — It has been three years 
since foreign banks were allowed to 
operate, albeit restrictivdy, in Spain and al- 
most all concerned are more than satisfied 
that the protectionism was lifted. 

Reviewing the impact of foreign banks on 
the internal scene. Angel Madron ero, direc- 
tor general of the Bank of Spun, pro- 
nounced himself “very satisfied.” The head 
of one of the first foreign banks to open of- 
fices in Madrid when the restrictions were 
lifted admitted that there were “raised eye- 
brows” among the Spaniards at the incoming 
competition but he added, “there are no 
problems now.” Antonio Basaiegui. a chief 
executive of the major Spanish Hispaaoam- 
ericano banking group, termed the presence 
of foreigners “very positive. They brought 
with them a banking that was unknown here. 
They brought ideas/ 1 (An additional article on 
the changes brought by foreign banking ap- 
pears oa page 1 IS- ) 

It was precisely ideas and new practices 
that formed the basis of the Bank of Spain’s 
strategy when it mapped out the entry of for- 
eign banks into the S pa ni sh domestic mar- 
ket. Sooner rather than later the protection- 


ahead abroad. By 1979, in any case, the lift- 
ing of protectionism was seen as a comple- 
ment to the post-Franco political transition 
not least because, with democracy restored, 
Spain was negotiating entry into the Europe- 
an Community. 

Financial Sector Revitalized 


Thus faced with the unavoidable prospect 
of opening up Spain to the foreign banking 
community, the Bank of Spain ensured that 
the new blood would revitalize the financial 
sector. “We wanted to boost good medium 
and long-term financing and we wanted to 
develop and diversify the interbank market,” 
said Mr. Madronoro. 


three years the bulk of the foreign banks 
have in the event preferred not to open up 
the three permitted branches and opted in- 
stead for a tight team working out of Ma- 
drid. A senior British banka in Madrid 
agreed that the authorities could not be 
accused of “over! egisla ting” and that the 
Bank of Spain had merely pointed the way in 
which it wanted the foreigners to move. 
“From the start we knew we were supposed 
to be market catalysts,” said the banka. 


ism had to be lifted for reasons of reciprocity 
if nnthmg Sp anish banks were larging 


The Bank of Spain laid down these main 
restrictions: Foreign banks were not permit- 
ted to open more than three branches and 
customer deposits in pesetas could not ex- 
ceed more than 40 per cent of their assets. In 
practice the second restriction is a conse- 
quence of the first and the Bank of Spain 
added two further guidelines to ensure that 
its planned strategy would be followed: 

Foreign banks were barred from investing 
in equities and their guarantees could not ex- 
ceed three times net worth. Mr. Madronero 
claimed the restrictions were more “theoreti- 
cal” riim anything else and over the past 


The foreign banks needed no further en- 
couragement. Carlos Martinez Campos, 
chief executive of the Barclays group in 
Spain, emphasized that foreign expertise 
soon found good prospects in spearheading 
floating peseta credits. “The variable, syndi- 
cated loan was the only way to keep gains,” 
said Mr. Martinez Campos. The foreign 
banks did more than keep going. Most sourc- 
es agree that the foreigners were earning 
more than 20 percent on their capital Initial 
doubts about creating from scratch an inter- 


bank market were quickly dispelled. A sec- 
ond surprise was that the big borrowers were 
not the multinationals but Spanish compa- 
nies and certainly there was no difficulty is 
obtaining funds on a rollover baas. 


(Continued on Page 165) 
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Dollar’s Rise Hampers National Energy Plan 


But Program Has Cut Oil Consumption and Increased Coal Production 

>R 1 D — lit the late 1970*. has fluctuated, seine down to l j on a considerable decree of opti- Libya. Mr. Magana ^ expressed 


M ADRID — Id the late 1970s. 
it became clear to Spanish 


1VX it became clear to Spanish 
economic planners that the coun- 
try bad a serious baiance-of-trade 
problem and that a mqjor source 
of this deficit was oil imports. In 


has fluctuated, going down to lj on a considerable degree of opti- 
percent in 1980 and finally getting mism. 


up to only 3.4 percent last year. ~ According to Mr. Magana the 

poMTSW* ASKS 

poliacai.and tadmicai. mfoor bution . proble!m - a aow VCI y 


July, 1979. parliament approved a 
National Energy Plan (PEN), 


.National Energy Plan (PEN), 
which was to cut the oS import bill 
over the next decade by reducing 
■consumption and increasing the 


3KPKS5SS 

studied with U.S. eogueos at Al- 


and 1981 have been plagued by 

*" d every U 00 hours to observe the 

faflures that have caused shut- D f a modified design- 


produchM of domestic forms of wls SSi ^daSe £ Q* which was ranginally 

energy — especially coal and nu- oudear^v^ Sii to begmOTer^n m 1980 and is 

dear oower n ucie ar _ power trapse me 4W- now rescheduled for acavaoon in 


dear power. 

. PEN is now approaching its 
third year, with revised goals and 
an increasingly dear picture of its 
successes and failures. It has suc- 
ceeded in reducing consumption 
and in increasing coal power. But 


megawatt General Electric reactor 
at Santa Maria de Garona was out 
of service for five months while a 
metallurgical defect was bong cor- 
rected. 


October, will haw the new design. 
Construction Halted 


Further delays were caused by 


the ton- *&© second generation of seven 


page of oil i mp o rt ed annually, the reactors falling Far behind their op- 
bill for the oflkeeps rising —from hmistic construction schedule. Al- 


807.4 billion pesetas in 1980 to 
more chan one trilli on pesetas in 


maraz I, winch was recently ac- 
tivated, had been scheduled for op- 


1981. This phenomenon has large-' eratioa in 1979 . Asco I. which was 
ly been caused by the dramatic de- supposed to be completed last y^r 


dine in the peseta against the dol- 
lar, with, which oil is purchased. 

Incontestably, the biggest failure 
in PEN has been nuclear energy. 
According to the original plan, nu- 
clear energy was going to rise from 


is expec 
month. 


ted to begin operation this 


‘‘We have recognized the delay 
in construction,” said Energy 
Commissioner Luis Magana. Thus, 
the 1981 revision of PEN has 


The surge in nuclear power fore- 
cast for 1985 in the revised PEN 
assumes that in addition to the two 
Almaraz plants and Asco I four 
plants can be activated by 1984, 
including two at Lemoniz, near 
Bilbao, where Basque extremists 
have brought construction to a 
halt. 

In May. the armed wing of the 
Basque nationalist movement, 
ETA, for the second time shot and 
killed a Lemoniz engineer and 
threatened to Irill others. The tech- 
nicians have refused to continue 
working at the site and the Madrid 
government, in meetings with the 
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ddays. Iberduero, and the regional 
Basque government has vowed to 
bring in special teams to continue 
the construction. 

Coal, on the other hand, has 
been far more productive than 
PEN'S optimistic planners had 
foreseen. The original goal was for 
coal to produce 163. percent of the 
primary energy by 1987. Last year, 
coal had already reached 21.3 per- 
cent and the newest revision calls 
for 243 percent by 1985. 

Between 1977 and 1981, Spanish 
coal production rose from 17.9 
milli on tOQS annually to 333 mil- 
lion tons, due mainly to strip min- 
ing in the northwestern region of 
Galicia where there is an estimated 
200 -miUion-ton reserve 

The government is trying to con- 
vert the two big oil consumers, the 
cement industry and electrical pro- 
duction to coal (and nuclear in the 
case of electricity). But the reces- 
sion in the Spanish economy is 
making it difficult for companies 
to raise the capital for conversion. 
The government is offering long- 
term low-interest loans as an in- 
centive. 

Ironically, as plants have been 
ccm verting to coal power, Spain 
has begun for the first time to be 
an importer of fuel coal, which 
caused a 15-pcrcraat increase in 
Spanish coal imports last year. 

Spanish planners are losing en- 
thusiasm for natural gas, and ne- 
gotiations to connect with the So- 
viet Union's European pipeline 
have been postponed. Madrid has 
found that price increases in gas, 
contrary to what they had expect- 
ed. have been steeper than oiL 
Spain's main suppliers are Algeria 


Harry Deb elms, Vanya 
Walker-Leigh, Mark /. 
Kurlansky and Barbara 
Bell are Europe-based 
freelance journalists who 
have often reported from 
Spain for the International 
j Herald Tribune. Their work 
has also appeared frequent- 
ly in IHT special supple- 
ments. Tom Bums is the 
Madrid correspondent for 
the Washington Post and 
Newsweek Magazine 
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fear that the recent high-priced 
French-Algerian gas deal wiU send 


prices even higher. Spain currently 
has no domestic gas production 
but has discovered four fields — 
two offshore — and plans to be 30- 
percent gas self-sufficient by 1987. 

PEN anticipated a decline in the 
role of hydraulic energy because it 
was thought to be already exploit- 
ed uj its ma ximum in arid Spain. 
However, the government has re- 
cently become interested in mini- 
hydraulic plants that produce a 
maximum of 5 megawatts each. 
Already 250 such plants have been 
contracted and the government is 
offering favorably termed loans to 
encourage more. Mr. Magana be- 
lieves that there is a potential for 
enough of these small plants that 
do not require major flooding proj- 
ects to produce the equivalent of 
three nuclear power plants . 

Although solar energy is only 
projected to produce 5 percent of 
total Spanish energy in 1985 the 
solar industry is flourishing. An es- 
timated 45,000 square meters of 
solar paneling will be sold in Spain 
this year. The government is study- 
ing the application of solar indus- 
try to the food and dairy industries 
and is actively looking for foreign 
partners in photovoltaic experi- 
ments. There are already 10,000 
photovoltaic houses in Spain in re- 
mote places away from electrical 
lines. 

Meanwhile, the Spanish energy 
industry is looking abroad. The na- 
tional coal company CARBOX 
and the private company APR.O- 
CAR are both involved in foreign 
coal exploration and investing m 
foreign mines. 

APROCAR is negotiating with 
the Chinese for a coal exploration 
contract. The national oil compa- 
ny. Hispanoil, is negotiating oil 
and gas exploration contracts in 
China and is also active in the 
North Sea. Central America, 
Oman and Equatorial Guinea. 
Foreign uranium exploration has . 
recently been taken out of the 
hands of the Junta National Nu- 
clear and placed frith a national 
ur anium company , ENUSA. 

— MARK J. KURLANSKY 




Space Problems Restrict Vast Fishing Fleet 


x nGO — In a sheltered Atlantic 
V harbor, 20 miles of Galician 


Y harbor, 20 miles of Galician 
pine forested mountains away 
from the Portuguese border, sits 


one of the most important fishing 
fleets in the world with more than 


more than 


5,000 fishing vessels. Vtao has the 
largest fleet m Galicia, which is the 


biggest fishing region of Spain, the 
third -largest fishing nation in the 
world (after the Soviet Union and 
Japan). 

Galicia, Spain’s extreme 
northwestern region, derives about 
40 percent of its output of goods 
and services from fishing. Vigo has 
the big industrial fleet of large 
trawlers and long-liners that fish 
all over the world and freeze the 
catch. In La Coruna, as in the 
Basque port of San Sebastian, the 
fleet is mostly smaller boats that 
bring in fresh fish from European 
waters. 

Bnt it is the international negoti- 
ations from Madrid that have be- 
come the key to fishing prosperity. 
The Spanish fleet coma easily in- 
crease its catch and the Spanish 
market remains one of the best in 
the world, but only half of Spain's 
catch can be found in its own terri- 
torial waters. The extend on of ter- 
ritorial waters claimed by many 
coun toes to 200 miles has kept the 
Spanish catch from expanding and 
has forced its market share down 
from 234 percent of the world 
catch in 1970 to 1.75 percent in 
1980. 


Miguel Aldasoro, the govern- 
ment's subsecretary for fishing 
who heads Spain’s fishing negotia- 
tions, compares the situation to the 
period in the 19th century when 
open cattle range in the American 
West began to be fenced off, pro- 
ducing ‘'range wars.” In contrast, 
in this ease, he said. *T think peo- 
ple are acting very well The sea 
used to be free and it is not any- 
more .’ 7 

Andalusian Fleet 


: The Andalusian fleet (Spam's 
second-largest) has been consider- 
ably restricted in Moroccan wa- 
ters, and Cadiz fishermen are per- 
iodically arrested off Morocco. 
Galician licenses in Portngal must 
be annually negotiated. Neverthe- 
less, Mr. Aldasoro said, “With all 
countries we have improved our 
situation, except with the [Europe- 
an Economic] Community it gets 
worse.” 

Every year, Madrid renegotiates 
for the use of EEC waters, and eve- 
ry year the number of licenses and 
quotas on fish becomes smaller. 
The. EEC justifies the restrictions 
by saying that overfishing is taking 
place, but Spaniards have grown 
skeptical because the types of fish 
that Northerners overfish, such as 
cod and haring, are for Nordic 
markets. The Spaniards are inter- 
ested in bottom species such as 
hake and squid. 

Carlos Gaeo, the leader of the 


fishing association in Vigo, be- 
lieves that EEC restrictions “are 
for economic reasons, but die EEC 
pretends it is biological.” Mr. Al- 
dasoro has similar suspicions, 
pointing out that the Common 
Market exported 380 tons of bot- 
tom species to Spain m 1977 and 
17,000 tons in 1981. He claims that 
European fleets, particularly the 
French, are developing boats for 
bottom fishing to sell to the Span- 
ish market. 

The Spanish market is extremely 
valuable because Spaniards on the 

average consume 66 pounds of fish 
per person annually while the Eu- 


40 to England to fishin Earopcsn 
waters under flags of convenience. 

The Spanish govermne&t is pns 
paring to eater the EEC by coo- 
ing credit and financial incentives 
to owners of small European hvsh 
fish, boats who are wiffiog .to 
change to large vessels for King, 
distance fishing. There are a&rem* 
ly only 142 licences available for 


ropean avenue is 20 pounds. Fur- 
thermore, the Spanish mai-iv* 
price is about 30jxrrcent higher on 
traditional varieties. 

“[Common Market] entry win 
be a disaster not only for Galicians 
but for all of Spain.'* Mr. Gago 
said. “They wiU get our market. 
We will not get their waters.” 

Pedro Otacgqi Macaraga, leader 
of a San Sebastian fishing associa- 
tion, and some other industry lead- 
ers agree. But many of the fisher- 
men seem vaguely favorable to 
Spanish entry in the EEC, Juan 
Tovio. who owns three boats in La 
Coruna with British partners, said, 
“There is a risk to entry, bat the 
Spanish fleet is very flexible and 
can fish other species.” 

According to Mr. Tovio, seven 
ships from Galician and Basque 
ports have moved to Ireland and 


not let me enter with 400 boats,” 
Mr. Aldasoro said. 

There arc other worries for Gafi- 
dan fisherman. The scandal last- 
year over toxic olive oil hurt the 
Vigo canneries (although no cases 
erf toxic o3 in canned fish were 
found). Chronic problems, mean- 
while, include rising fad costs that 
reduce already slim profit margins, 
increasingly frequent trade strikes 
that keep fresh fish from the mar- 
kets, radioactive waste from Euro- 

Imried in coocrcteOTd dumped in 
deep water 465 miles off Galicia, 
pollution of shellfish beds from the 
tanker port at La Coruna and col- 
lisions with the heavy tanker and 
cargo traffic in Galician waters. 

Asked if fishermen in La Coru- 
na were worried about the nuclear 
waste off their waters, Mr, Tovio 
replied that there was some con- 
cern, but “the problem is that they 
have too many other problems.” 

—MARK J. KURLANSKY 


(Continued from Page 9S) 


covering three companies, has already resulted 
in some job cuts and improved financial re- 
sults — but final plans for the sector wiU be 
drawn up after the Japanese st eelmaker 
Kawasaki submits an exhaustive report on 1 


Kawasaki submits an exhaustive report on 1 
prospects for Spanish steel, especially with a, 
view to aligning plans with restructuring under 
way in the EEC steel industry. 

Conversations between EEC officials and 
Spanish government and industry executives 
have pointed to considerable differences of , 
view, especially on the desirability of building |t 
a new hot roflmg miU in Spain. 

Plans submitted by seven special steels man- . 
ufacturers, meanwhile, have been approved, . 
while a decree setting out reconversion guide- 
lines for common steels was issued in March. 

Controlled 70 percent by ENT. the state in- 
dustrial holding company, loss-malting Span- 
ish shipyards facing order books 40-percent be- 
low the 1974 level will operate a 34-percent 
capacity reduction during the next two years 
to 730.000 compensated gross registered 
metric ions fegrt). 


By 1983, the two major shipbuilders Aesa 
and Astana, both controlled by INI, win have 
a total capacity of 430,000 cgzt, the remainder 
being spread over 29 Hiwlhnn^iw and small 
yards. The sectoral plan also provides for 
5,000 layoffs by big yards and 3,000 by small, 
reducing the shipbuilding work force to 
32,000, boosting productivity by about 25 per- 
cent. 


In the automobile electrical components sec- 
tor, Femsa and the Spanish operation of Rob- 
ert Bosch, West Germany, submitted a plan 


involving a 25-percent reduction of their 6300- 
person work force, coordinated production 


person work force, coordinated production 
plans and financial reorganization accepted by 
the government last October. Twenty manu- 
facturers of “white” household appliances 
((cookers, washing machines, refrigerators, 
beaters) have regrouped into five associations 
to distribute production while reducing excess 


paparity (30 percent) and work force (by about 
4,000 people). So far, two plans have been ap- 
proved. _ 

i Although not originally identified as a crisis 


sector, the footwear federation lobbied suc- 
cessfully for government support for a re- 
conversion plan it drew up last year. Talks are 
continuing to draw up guidelines for reconver- 
sion of the electronic components and copper 
sectors. 

WhDe the Ministry of Industry has slated 
that “the list is now dosed.” a number of other 
talks are going on or are planned with individ- 
ual companies in other scoots encountering 

wmilar rtifficnltiaa 

The complexities involved in retooting these 
industries for survival has pointed out the need 
to strengthen government ajHs to compa- 
nies, and to do technological research. 

The mandates and financial resources of 
IMPI (Institute de la Pequena y Medians 
E mpr ese Industri al), the small industries insti- 
tute set up in 1978, and the CUTI (Centro 
para d Dcsairollo Technologico e Industrial), 
center for technological and industrial devel- 
opment wfl} be expanded. Both institutes are 
closely linked to the Ministry of Industry. 

The government has also laid before the par- 
liament two draft Jaws on technology and par- 
ents. 
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ORDINARY ANNUAL GENERAL MEETING OF SHAREHOLDERS HELD 

in Madrid on 27th May 1982 

; following are extracts from the address - By the end of 1981, Aresbank had completed the 

red by the Chairman of the Bokrd of Directors. • restructuring of Banco de la Exportation, S. A - 


The following are extracts from the address 
delivered by the Chairman of the Bokrd of Directors. 
Mr. Abdulla A Saudi. j 

- Aresbank continued its healthy development 


through a policy of sound diversification while 
maintaining a banker's traditionaljprudence. 

- Net income before provisions for possible loan 
losses and income taxes amounted to Ptas. 2.060 
Million, (equivalent to USS 21.17 ftjtiflion) 
compared with Ptas. 7.225 Million for 1980, a rise 
of 68 %. 

- Net profit after income taxes amounted to Ptas. 

1.065 Million, nearly double the 1980 figure of 
Ptas. 565 Million. j 

- Total foreign currency and Ptas. deposits at the 

end of die year totalled the equivalent of USS 
1.258 Million.. { 


BAN EX, in which it obtained a controlling interest 
in April 1981. SANEX is now an efficient and 
profitable bank able to provide financial 
assistance and advice to medium and small sized 
firms in the Valencia area, especially to those 
operating in Arab markets. 

The Chairman made reference to the election of 
Aresbank as "Bank of the Year for 1981” at the 
banking forum organized by the prestigious 
magazine DINERO. 

The Barcelona office was opened to the public in 
March 1982, thus allowing Aresbank to service 
conveniently the important business community 
in the Catalonian area. 


ASSETS 


Cash and Bank of Spain 
Due fro/ti banks: 
Pesetas 

Foreign currency 


LIABILITIES AND SHAREHOLDER'S EQUITY 


1.821.451 

b3.919.475 

65.740.926 


loan and btfl portfolio 
Pesetas 

Foreign currency 


Provision for possible loan and bill losses 


T6.r55.829 

37.910,995 

54,666,824 

1.659,406 

53.007.418 


Equity investments 
Bonds 

Bank premises and equipment, net of 
allowances for depreciation 
Goodwill 

Accrued interest receivable 
Other assets 


1.459.488 

3.164.865 


1.085.569 


3.813.136 

55,742 

120.585.172 


§) BANCO DE SABADELL 
BANCO ZARAGOZANO 


Customer's liaWity for documentary 
credits, acceptances and guarantees 


27,420,077 

156.005.249 


MEMORANDUM ACCOUNTS 


28.760.005 


Demand deposits 

4.367.885 

Time deposits: 

Pesetas 

11. 230.475 

Foreign currency 

99.730.119 

Cash bonds 

110.960594 

i.ooaooo • ■ 

Accrued interest p avable 

3.554,659 ■ , 

Rediscounted bills - Bank of Spam 

1.356.000 ; 

Current income lax 

229.682 ■ I 

Other liabilities 

703.907/ 

122.172.727 ! j 

Pension Plan 


Minoritaty interest 

T.l 

SHAREHOLDER'S EQUITY 

• . 1 

Share capital 

5.250.000- 

50 * of capital increase not ver paid m 

1,125,000 •; .T-J 

Paid-in share capital 

4.125.000 . 

Retained earning 

1.222.013 / ; 

Net mrome tor (he year 

1.065,432 . v.j£S 

" 

6.412.445- - 

Documentary credits, acceptances and 

128.585.172 -1-cjkg 

gjaranteesper contra 

27,420.077 . • 

MEMORANDUM ACCOUNTS 

156.005.249! "'.'SI 
78.760.005:)^ 


These are abbreviated financial statements bxiracied from ihose expressed in Pesetas- audred bv Ernst 8 Whmnev hiB audited imanciaL 
sta remenrs are amiable upon request to fra* Bank 
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Automobile Industry Optimistic About Foreign, Domestic Sales 


™gP| 


AGRICULTURE 

Productivity Is Increasing, but Role 
In Economy Declines to 725% of GNP 
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— The myth that 
Spam js a predominantly 
agno^ianl country Is nng exam- 
p& of bow the narin^l imag e is 
far more slowly than the 
jptocaaigcoK«By. Today, Spain is 
an indwtriafizea country in which 
.agrkailtnre, in spite of growing 
production, plays a smaller rede 
each; year. ■ - 
. Between 1970 and 1980, the role 
-of agrienbnre in the gross national 
■produci dedined from 1 13 per* 
cent .to .7-25 percent. The role of 
agriculture in employment 
dropped bom 283 percent in 1970 
to 17.4 perce n t in 1 $80. 

Jose Luis Alvarez, Spain’s minis' 
■ter of ag ric u lt u r e, fishing and food, 
fCBudathe absorption of agricul- 
tural waiters into industry 
service sectors as a natural result 
.of the process of malting agricul- 
ture more efficient. The minister 
said that: the government's main 
.concern was to increase productiv- 
ity- 

".. I mp roTfng E ffi c ie ncy 

Florentine Perez, president of 
,lhe National Institute for Agricul- 
tural Reform and Development, 
said the percentage of the active 
population in agriculture should 
be allowed to fall to about 12 per- 
cent. which would still be higher 
than most Common Market coun- 
tries (all except Greece and Ire- 
land). 

The government’s plan has been 


to decrease the Tanning population 
while increasing production. This 
is bong done by improving the ef- 
ficiency of existing farms and cul- 
tivating new Land. Spain alreadv 
has more cultivated ||m<< than guy 
other country in Western Europe 
and adds to this every year 
through both public and private 
efforts. This year, the government 
will render an additimuri 250 thou- 
sand acres into farm land and pri- 
vate initiatives will yield more wan 
400 t housan d more acres. This is 
primarily accomplished by irriga- 
tion projects in arid areas. 

The efficiency problem in Span- 
ish agriculture is expressed in two 
words — latifundia and minifun- 
dia. Latifundia is farms that are 
loo large to be fully utilized by 
their owners; minifimdia is farms 
that are too small to be viable. 

According to Mr. Perez, virtual- 
ly all of the 42QJJOO farms in An- 
dalusia, one of the major agricul- 
tural regions, are either too large 
or too small. The national institute 
buys unused pans of latifundia 
and sells them to farmers with too 
little or no land. They have sold 
land to 56,000 families on interest- 
free, 20 -year installment plans. 

In 1979, a land-reform bill was 
passed on what is termed Fincas 
Mamfestamente Mejorables (de- 
monstrably improvable /arms). 
Under the provisions of this law, 
the government can inspect farms 
and if they are found to be ineffi- 


M ADRJD — The Spanish automobile industry 
is unhappy about the immediate past, but 
resolutely optimistic about future sales at home and 
abroad. i 

At 213 cars per 1.000 inhabitants. Spanish car 
ownership is well below the 300 plus average in 
most European countries. But sales on the domestic 
market have plummeted from 625,000 to 435,000 
between 1974 and 1981, sliding 16 percent in 1981 
alone. Expons have only partly compensated the 
drop, going from'3 14,000 to 433.'000. 

Tm 8.8 percent increase in domestic sales be- 
tween January arid April this year, compared to the 
same period in 1^81, may prove to be just a flash in 
the pan, which manufacturers think was sparked 
off by a massive advertising campaign for new 
models. i 

Enrique Laguilhoat, director-general of ANFAG 
the Spanish rebijde manufacturers' association, at- 
tributes the slump not only to stagnating real in- 
comes but increased unemployment and rising gas- 
oline prices. “Both new and uaed cars in Spain car- 

2 f a luxury tax of 24 percent and the maximum 
oration of hire purchase agreements is three years, 


basic standard car pretty expensive for the average 
Spaniard right nqw, he added. 

Optimistic Abouf Growth 

However, Mr. [La g uil ho at foresees the luxury tax 
bang replaced by a hopefully lower value added 
tax, to be introduced on oil items and transactions 
whim Spain enters the European Community. 

Patrick. Byrnes manager of Ford's Spanish opera- 
tion, is also optimistic about future growth in the 


Spanish market, forecasting total sales for the sec- 
tor of at least one million units by the mid 1990s — 
"Though there wiD be more competition with the 
Europeans getting free access to Spain for their 
products and the Japanese here in seme form or 
other.** he said. 

Soles of imported automobiles (53,678 in 198!) 
only account for about 10 percent of the market, 
which included heavy import duties. Foreign manu- 
facturers, who have Spanish manufacturing opera- 
tions, are under severe government restrictions con- 
cerning the number of models manufactured 
abroad, by satellite companies, for sale in Spain 
while sales of automobiles, made bv companies 
with no operations here, are limited by high duty 
and small distribution networks. 

Spanish automobile manufacturing is 
overwhelmingly non-Spanish. Its large capacity (in 
relation to the potential domestic market) is geared 
to extensive sales abroad, mainly to the EEC, as 
part of the multinational manufacturers' world pro- 
duction strategies. 

General motors subsidiary, Opel, has just be- 
come the sixth producer with an estimated output 
of 270,000 cars per year in its newly completed 
plant m Zaragoza, opening June 7. 

Four of the five remaining manufacturers are in- 
ternational automakers — - Peugeot's subsidiary Tal- 
bot, Gtroea, Renault and Fori 

The stale-controlled SEAT (.belonging to the In- 
stitute! National de Indus trio) has developed, and 
will continue developing, in partnership with for- 
eign interests. 

SEAT, with a production capacity of 400,000, 
sold 123,745 automobiles on the home market and 


101330 abroad in 1981 (1 13 percent and 232 per- 
cent less than in 1980). The Arm has been plagued 
by overcapacity, overstaffing and heavy looses — 
20300 million pesetas in 1980 and 19,000 million 
pesetas in 1931. 

In 1980, SEATs long-time partner, FIAT of Ita- 
ly, refused to go ahead with provisions in thepan- 
nership contract to expand its stake in the capital to 
a majority holding and to folly integrate the two 
companies' operations. A year later, INI agreed to 

an out of cou rt settlement whereby FIAT ceded its 
shares and know-how while agreeing to distribute 
SEATs through its network outride Spain at the 
rate of 80,000 to 90.000 vehicles a year up to Janu- 
ary, 1986. 

SEAT is flrfwpriwg FIAT designs, la u n c h ed in 
Spain, such as the Panda and Riuno, and will start 
distributing abroad through its own network next 
January. 

Open Negotiations 

Hopes that either Nissan or Toyota might step in 
to FLATs place fell through after lengthy, be- 
hind the scenes negotiations. But SEAT now seems 
ready to conclude a broad a g ree m ent with VoUcs- 


to 60,000 SEATs under its brand name through the 
VW world network. SEAT would also manufacture 
VWs Polo at its Pamplona plant at the rare of some 

100.000 units a vear, hall for export phis some 

20.000 Plassaxs and 10,000 Santanas in its Barcelona 
factory for the Spanish market. 


SEAT would also agree to distribute imported 
VWs in Spain through its 1.250 sales points. The 
company acknowledges this could tripie the sales of - 
VWs next year, which only totaled 3,800 units in 
1981. 

Ford, which sold 55,932 cars in Spain last year 
and exported 189,498 (1.7 percent and 7.6 percent 
less than 1980), has recently invested in modifica- 
tions for its plant near Valencia to produce the 
Escort wrafel, alongside the successful Fiesta, and 
is just completing work to expand daily output 
ham 1,140 to 1240 automobiles. “Spain is very 
very high on our list of priorities for further expan- 
sion in Europe,” Mr. Byrne stated, “but 2 can’t 
mnirg any firm forecast fight now of what we will 
do here next." 

Competitors Process 

Talbot, which sold 54221 cars on the borne mar- 
ket and 7246 abroad (-5.0 percent and MS percent 
compared to 1980), produces four models for Spain 
an<t abroad at its Madrid plant, but may start mak- 
ing certain Peugeot in the future. 

Citroen Hispania, which sold 43,856 cars on the 
Sp anish market in 1981 and 29,880 abroad (-16.8 
percent 4,1 percent compared to 1930) makes 
five baric mafek, plus the Peugeot 500, at its two 
plants in Vigo and Orensc but does not plan any 
further capacity expansion right now. . 

Fasa Renault, which sold 157,379 cars in Spain 
in 1981, 105,169 abroad (-20,4 percent and -14,7 
percent compared to 1980), and mokes 20 models at 
its three plants in Valladolid, Valencia and Sevilla, 
pi co hue no plans to upgrade capacity - 

—VANYA WALKER-LE1GH 


dent can draw up a plan for Im- 
provement. If the farmer refuses, 
the government can [confiscate /the 
land. However, after two year! in 
which almost 1,50Q farms nave 
been inspected, no (and has been 
confiscated. "We dp not warfl to 
be farm owners,” said Mr. Pfcrez. 

omul in inmrntfl farms M ' 


“We want to improvy forms." ’ 

By official statistics, unemploy- 
ment is much lower; in agriculture 
than other segments! of the econo- 
my. Furthermore, the government 
creates jobs each jlea r for [tasks 
such as reforestation. Mr. Alvarez 


expects his ministry to create di- 
rectly and indirectly 75,000 jobs 
this year. 

Difficult to Measure 

The National Institute is trying 
to absorb the surplus work force in 
cooperative projects for food pro- 
cessing ana marketing on the 
farms. Traditionally, Spanish 
fanners do very tittle of these sec- 
ondary activities. 

According to Mr. Alvarez, a ma- 
jor problem in Spanish agriculture 
is poor marketing. "It is a problem 


of education and of forming agri- 
cultural associations." the minister 
said. 

Spanish agriculture suffers from 
a chronic balance-of- trade deficit 
The defidl is primariK* with the 
United States and has been grow- 
ing at an alarming rate in the past 
five years. Livestock and animal 
production accounts for 40 percent 
of Spanish agricultural proauction. 
Since no cost-efficient domestic 
feed bos been developed, the Span- 
ish buy huge quantities of Ameri- 
can com and soy bean. 


Mr. Alvarez feds that the solu- 
tion is to compensate by selling 
Americans mere products such as 
wine, olives and onve afl. The min- 
ister believes that this is a market- 
ing problem. “Spanish second- 
level wine is much better and 
cheaper than French (second-level 
wine) but the Americans do not 
know it,*’ be affirmed. 

But ne is hesitant to launch a 
government marketing campaign 
in the United States such as the 
French are doing. 

— MARK J. KURLANSKY 


YOUR OFFICE 
IN MADRID 

In the most prestigious building com- 
plete office services and premises, confer- 
ence rooms, multilingual staff, business 
address, daily or periodical rentals 


‘Evolution’ or ‘Revolution?’: Banking 


M ADRID — Some Spanish bankers call H a revo- 
lution; others soak, of "rapid evolution” and 
“profound structural change." 

They generally agree, though, that banking in Spain 
has changed enormously, in fundamental ways, in a 
’very short time. Most bankers and economists here 
pinpoint the beginning of thm rhanp. in a royal de- 
cree dated June 23, 1978, signed by King Juan Carlos 
T, authorizing foreign banks 10 establish operations in 
Spain for the first time rince the Civil War. 

From a first group of 10, die number of foreign 
banks has grown to 29. More are exp ect ed to jam 
their ranks soon; the m» g«rine Actuauoad Economi- 
ca predicted recently that the next two f (reign banks 
'to receive permission to open offices here would be 
■Brazilian and Argentine, followed by two Belgian 
banks. 

> “Liberalization, competition, serious professional- 
ism, the introduction of new financial instruments, all 
of this seemed to sweep almost simultaneously over 
■the Spanish banking world after 1978," a veteran eco- 
nomic observer said hercL 

• The Km& the democratic government and die 


Bank of Spain had made dear their reatfuudsjto sup- 
port liberalization and modernization in the Wiring 
sphere with the authorization of foreign banking. But 
once es tablished, the foreign banks theoisdvas lost no 
time before lobbying for further liberalization of a 
banking system that, like much of the political struc- 
ture in Spain following the Franco rc g i qi c, Was full of 
controls and restrictions. I 

Almost as important on a psychologic^] [level was 
the spirit of competition, totally new to Spanish bank- 
ing, that swept into die country wrt$ me foreign 
banks, changing the terms of daily operation and 
long-term planning even for the most conservative, 
tradition-bound Spanish bankers. ' j 
“Understandably, there was some rqsisrance to us 
and our methods at first,” said the Spanish general 
manager of an American bank who worked in bank- 
ing outside Spain for a decade prior to 1978. 

Spanish banking was already advanced in some 
ways before Franco died in 1975. 

After the Rnnir of Spain dropped limitations on the 
number of branches Spanish banks ooald operate in 
1974. a branch-opening spree oocunjd throughout 


Has Changed Rapidly Since ’78 

auy; the 'banks then found it necessary to VISA is now the most widely used card in Spain, 
size quickly in order to deal with their far- Eduardo Merieo, president of VISA Spain, says this 


the country; the bonks then found it necessary to 
computerize quickly in order to deal with their far- 
flung networks. 

“Spain has booking systems that ore often more 
technologically advanced than those you find in the 
United States and France," an employee of a large 
computer firm outside Spain said. 

A prominent banker here offered a slightly differ- 
ent interpretation: “Spanish banks were highly 
equipped with computers, yes, but they were seen 
partly as a status symbol. The changes in manage- 
ment methods to take full advantage of the possibili- 
ties computers offer are only occurring now. 

Management Changes 

Another remarked that in spite of extensive com- 
puterization, he felt many Spanish banks still lacked 
modem pricing systems and cost-accounting controls. 

The credit card, described by most bankers as the 
key to the world of new hnnlring technology, is thriv- 
ing in Spain, where the Banco de Bilbao introduced it 
during the economic boom years of the ‘fiDs* in the 
form of the BankAmericard. 


Eduardo Merigo, president of VISA Spain, says this 
country ranks tbixri in all of Europe in use of "pay- 
ment cards," behind only Britain and France. 

“There are three minion VISA cards in Spain," he 
says, “almost as many as in the U X. and more than 
the number in France, although we have a lower vol- 
ume of use per card." He adds that use, too, is grow- 
ing, having increased 50 percent in Sprin each year 
for the past three years. 

Throughout the hantring community, from the tra- 
ditionally conservative Bank of Spain 10 those consid- 
ered as innovators like the Banco de Vizcaya and the 
Banco de Bilbao, bankets seem to share the opinion 
of one of their fellows that the “whole shakeout" in 
the Spanish banking world has been aperitive event 

More changes may weD be in store. Far one thing, 
foreign banks here are still not allowed to operate 
more than three branches each. Under EEC reciproci- 
ty rales, that limit would be abolished if Spam be- 
came a member of the Common Market 

—BARBARA BELL 


EdlfickfLa Caixa’ 


Pasco Caste liana, 51 
Madrid 1 - Spain 

Tel.: 410 5194 - Tlx. 46607 CENE-E 
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IBERDUER0,S.A. 

THE LEADING SPANISH ELECTRICITY 
ORGANISATION 

TOTAL INSTALLED POWER 5.297 MW 

HYDRO-ELECTRIC P0WES 3.7 7 7 MW 

TOTAL OUTPUT 14.217.00 0,0 00 kWh 

HYDRO-ELECTRIC 

OUTPUT 6.675.000.000 kWh 

EQUIVALENT TO 28.7% OF SPAIN'S TOTAL 
HYDRO-ELECTRIC OUTPUT 

THE MOST IMPORTANT HYDRO-ELECTRIC 
GENERATING PLANTS 

VILLARIN0 810.000 

AL0EADAVILA 7 18.200 

PUENTE BIBEY 328,0 0 0 

SAUCELLE 285.0 0 0 

SAN ESTEBAN 264.0 00 

C0NS0 228,0 0 0 

VILLALCAMP0 206.00 0 

(As of 1981) 


Banco de Bilbao. 

The Spanish bank 
with the greatest 
international experience. 
Results for 1981. 


Dividends per Share (Pesetas} 


1.980 

1.98/ 

Increase 

<7 

56.820.4 

60.287,7 

3.467.3 

6,10 

941.835,2 

1.044.097,8 

102.262,6 

10,86 

591.577.1 

688.917,7 

97.340,6 

16.45 

109.984.8 

123.749.6 

13.764,8 

12,51 

7.869,1 

10.906,7 

3.037,6 

38.60 

5.846.1 

8 . 012,1 

2.166,0 

37,05 

77,2 

112,0 

34,8 

45,07 


Number of Branches 1J76 


PRINCIPAL LONDON BRANCH 
!Q0 Carman Street 
LONDON EC 4N 6EH 

BRANCHES IN LONDON 
40 King Street (Cownt Garden) 

3 Sloane Street ( Knightsbridge ) 

I Nine Elms Lane (New Covent Garden) 
74 Commercial Street ( Spitaljields ) 


GENERA L MAN A GEM ENT INTERNA TIONA L 
Paseo de la Caste liana. 81 
MADRID- 16 - SPAIN 
Tel 455 60 02 - Telex 44458 BB-AI 

NEW YORK BRANCH 
General Motors Building. Suite 603 
767 Fifth Avenue 

PRINCIPAL PARIS BRANCH 
29. avenue de 1'Opera 


Branches in France (12). U.S.A. (2).Gran Cayman (1) 
and representative Offices in Milan. Frankfurt f Main, 
Mexico, Tokvo, Caracas. Rio de Janeiro and Zurich. 


[£= 184,713 ptas. (31.12.81) 



BANCO DE BILBAO 
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New plans 

for oil in Spain 


We were separated 

ENIEPSA 
HISPANOIL 
ENPETROL 
PETROLIBER 
CAMPSA 
BUTANO 
ENAGAS 


Now we are together. 


Fot efficiency’s sake For energy’s sake 


Seven State companies grouped 
together in one big holding. Our way 
to invest better, to consume more 
rationally, to produce more. The best 
way to fully implement the objectives 
of our new energy policy. 


A Group which keeps up with 
the new European dimension of Spain . 
Our way to face the energy challenge. 
Our good news. 



ms\ 
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Institute Narional de Hidrocarburos 

A chain with logic 


Paseo de la Castdlana, 89 - Madrid-16 
Telephone: (91) 456 53 00. Telex: 48162 1NH-E 


BANCO DE SANTANDER 

The largest Spanish 
international 
banking network 


1981 Highlights 


Capital & Reserves 

Deposits 

Loans & Discounts. 

Investment Portfolio 

Reserves for depredation, loan 
losses & adjustments 


S million 

650 

6j396 

4397 

906 

114 


Net Dividend per Share 

(pesetas).., 

Market Value (S million) — 

Employees 

Branches in Spain 

Offices of our group abroad 


5730 

969 

10353 

913 

148 


Profit after taxes 92,06 $ million - Shareholders 366,583 

BANCO DE SANTANDER GROUP 
1.251 Offices in 23 countries 


5 BRANCHES 

Frankfurt 
London 
New York 
Paris 

Sao Paulo (to be opened) 

1 AGENCY 
Miami 

3 REPRESENTATIVE 
OFFICES IN EUROPE 

Brussels 

Geneva 

Vienna 

FINANCE COMPANY 

Santander Finance 
(Geneva) 


11 REPRESENTATIVE OFFICES 
IN AMERICA 

Bogota 
Buenos Aires 
Caracas 

Guatemala City 
lima 

Mexico City 
Quito (to be opened) 

San Juan de Puerto Rico 
Santiago de Chile 
Santo Domingo 
Sao Paulo 

3 BANKS IN SPAIN 

Banco de Santander 
Banco Comercial Espanoi 
Banca Jover 


11 BANKS IN AMERICA 

Banco de Santander - Argentina 
Banco de Santander - Costa Rica 
Banco Espanoi - Chile 
Banco de Santander - International 
(Miami) 

Banco de Santander y Panama 
(with Branch in El Salvador) 
Banco de Santander - Puerto Rico 
Banco de Santander Dominicano 
Banco Inmobiliario de Guatemala 

Banco Soriedad General de Credito 
(Ecuador) 

Casa Bancaria .Santander * Uruguay 


Established 1857 in Spain 


r:? 



Balance of Payments 


1. Imports ffob) 

2. Exports (fob) 

3. Trade balance 

4. Services, net 
of which: 

5. Tourism 

6. Transfers, net 

7. Current balance 

8. Private long-term capital 

9. Official long-term capital 

10. Total long-term capital 

11. Bosk balance 

12. Short-term capital, errors and omissions' 

13- Monetary movements 

(increase in assets ~ — ) 
of which: 

14. Changes in reserves ■' 


1969 

1970 

1971 

1972 

1973 

1974 

1975 1976 1977 19» HTO 

1980 

3 863 

4357 

4577 

6 237 

8 947 

14 334 

15193 16 317 16812 17505 24 022 

32389. 

i 1994 

2483 

2 978 

-3921 

5402 

7 265 

7807 8 990 10612 13480 .18352 

20928 

/“I 871 

-1874 

— J 599 

-2 316 

-3 545 

—7 069 

-7 386 -7 327 -6 200 -4 024 -5 671 

- n 46i 


1293 

1688 

2 021 

2688. 

2 67? 

2755 .1891 2 622 4W1 5014 

4.424 

1 195 

1543 

1 878 

2230 

2872 

2 869 

3 096 2 690 3 486 4 917 5 558 

*720 

532 

660 

767 

866 

1 414 

1 146 

l 143 1 142 1 4J4 1 656 1 782 

2048 

-394 

79 

856 

571 

557 

-3244 

—3 488 -4 294 -2 164 1 633 X 126 

-4988 

482 

696 

602 

934 

810 

! 613 

-1788 1 447 1 746 . 2113 2 835 

4.020 

24 

-27 

— 103 

-3 

-45 

56 

15 570 1 277 - 395 382 

174 

> 506 

669 

499 

931 

765 

1669 

1803 2 018 . 3 023 ... 1718 . 3 216 

4194 

112 

748 

1353 

1 502 

1322 

-1575 

- 1 685 - 2 276 ; . 858 " 3 351 4 342 

-794 

-342 

65 

-98 

-11 

370 

782 

930 1 204 287 507 - 830 

246 

230 

-813 

-1257 

-1491 

-1691 

792 

755 1 071.4 -1 146 -3 857 r - 3 5X2 

548 

258 

-854 

-1492 

-1623 

-1299 

732 

220 800 -1 145 - 3 889 “2 985 

1342 


1. Transactions basis. 

2. Including banks' local accounts in foreign currency. 

Sources: Ministry of Economy and Commerce; OECD Secretariat. 


Foreign Trade by Commodity 


1977 1978 1979 1980 I98J 


1. Imports, df 


3. 

4. 

5. 

6 . 

7. 

8. 

9. 

10. 

11. 

12. 


13. 

14. 

15. 


Agricultural and food products 

Minerals 

Oil produces 

Chemicals, plastics and rubber 
Skins and leather 
Wood and cork 
Pulp, paper and books 
Raw cotton, textiles and clothing 
Glass and pottery , 

Metals and metal products I 

Machinery and appliances I 

Transport equipment 
of which: Cars, lorries and tractors 
Aircraft (imports), ships! 
(exports) 

Other 

Total 

Total less agricultural and food products 


1977 


1978 


1979 ’ 1980 


IBM 


2. Exports, fob 


214.1 

241A 

259.6 

314.9 

364.2 

1683 

202.9 

' 254.1 

275.7 

3563 

45-5 

46.8 

49.8 

63.7 

73.0 

24A 

33.1 

35.2 

45.6 

643 

383.2 

406.6 

515.0 

942.6 

1258.8 

29.0 

253 

26.4 

583 

99.1 

144.4 

161.9 

196.5 

232.4 

274.1 

73 2 

96.6 

124.6 

1534 

186.1 

19.6 

23.4 

28J 

19.9 

2 6J6 

* 16.3 

193 

243 

30.0 

34.6 

25.4 

25J 

28.9 

39.9 

30.2 

11.7 

13.7 

163 

23.1 

26.0 

24.1 

25.6 

31.7 

42.5 

47.9 

26.0 

35.4 

453 

59.7 

• 72.3 

445 

40.7 

50.1 

62.1 

64.1 

43.4 

58.8 

63.9 

73.4 

96.4 

13.1 

I5J 

18.9 

232. 

233 

173 

20.8 

24.8 

390 

. 52-6 

94.1 

85.4 

113.8 

158.0 

165.4 

102.9 

1583 

194.7 

243.4 

2953 

212.8 

214.4 

233.7 

307.4 

359.4 

933 

119.0 

154,1 

192.0 

2443 

43.4 

53.4 

78.6 

113.7 

134.3 

103.7 

1353 

166.4" 

198.4 

2310 

36.2 

43.2 

583 

84.7 

83.7 

74,4 

1043 

124.9 

' ' 1633 - 

177.4 

3.8 

6J 

15.0 

21.8 

42.7 

24.6 

22.4 

313 

183 

323 

86.3 

90-2 

99.1 

1303 

148.9 

66.1 

833 

90.1 

I00.fi 

1283 

I 350-5 

1 431.6 

1704.0 

2 450.6 

2 970.4 

775.3 

1001.4 

1221.4 

1 4933 

1 888.4 

1 136.4 

I 189.1 

1 444.4 

2 135.7 

2606.2 

607.0 

798.5 

957.3 

12753 

1 531 6 


1, Customs clearance huh. 

Source: Ministry of Economy and Commerce. 


REAL ESTATE 

7-Year Slump Continues ; Construction Prices Outpace Cost of Living Index 


By Harry Debelraa 

M ADRID — While there are 
exceptions to prove the role, 
it is definitely a buyer’s market in 
real estate in Spain. 

The slump is not news for Span- 
ish real-estate dealers, who nave 
been facing it for several years, but 
it is disturbing to them. At the 
same time it is a boon to certain 


customers. 

In 1981, for the seventh consec- 
utive year, the construction sector 
tossed less than the year before: 
or the third consecutive year, do- 
mestic consumption of cement was 
down. At the same time, construc- 
tion costs rose in 1981 by nearly 19 
percent — about four points above 
the cost of living index. 

Although the trade in land and 
already built property continued 
sluggish throughout the past year, 
with only a few blight spots, prices 
remained fairly steady in peseta 
terms. The only area in which they 
tumbled noticeably was in indus- 
trial real estate, reflecting the pro- 
longed general recession. 

ltahice Capital Outlay 

Not only are fewer basinessscs 
expanding. Businessmen, anxious 
to maintain a satisfactory cash 
flow, reduce capital outlay and 
take advantage of tax provisions, 
are turning more often to rental 
rather than purchase of indus trial 
and commercial premises- 

Ln the midst of all this gloom, 
there are chalets in Marbella sell- 
ing for more than SI million — 
and they are selling. There is no 
evidence yet of any slackening of 
demand m that particular jet-set 
miHeu (a world that acquires new 
meaning with the influx of princes 
from the oil-rich countries the 
Middle East). 

Real-estate prices in Marbella 
have reportedly doubled in the 
past four or five years, in peseta 
terms, while they tended to stag- 
nate in most of the rest of Spain. 

A few other coastal areas, par- 
ticularly in the south, are benefit- 
ting from a brisk property trade, 
but the pattern is. strange. Benal- 


madena. for nstance, near Mala- 
ga, is doing v efl. while towns only 
a few ktiomt ;ers east or west of 
there are stil dominated by the 
skeletons of t lildings begun years 
ago and neva finished. 

It does not eem to be so much a 
matter of the juality of the beach- 
es as the lur of the people who 
frequent then . Thus Marbella and' 
Puerto Banns lit by a firmament 
of stars of d ema, sport and just 
plain money, ire much in demand: 
It is the each M that brings in the 
cash. 

Pier y of Bqyers 

Certain snail provincial capi- 
tals, like Cu nca and Soria, are 
also running ounter to the trend. 
There is no h rge-scale industry in 
these places, fix they are experi- 
encing a demand for bousing, and 
to a lesser exit it commercial prop- 
erty, which h quentty pashes the 
per-square-me er sale price of con- 
struction higl r than the price for 
comparable p operties in reason- 
ably good loci ions in big indnsui- 
aKwJ dries if e Madrid, Barcelo- 
na and Bilbao. 

The country ’s agriculture, pun- 
ished by persistent drought over 
the past few yt us. is hard mt Par- 
adoxically, the e seems to be plen- 
ty of buyers — without prices hav- 
ing dropped it sacrifice levels — 
for small to ajwdinm-sized farms 
and ranches. 

Property dealers attribute this 
tendency to th i widespread back- 
to-natnre fad that is noticeable in 
such other aspens as the boom in 
natural foods a id the growing po- 
litical pressure! >r attention to eco- 
logical balance. They also think it 
reflects a scare! for “safe” invest- 
ment posabflit es, in which the 
property is noi likely to become 
obsolete or depi criatc, is not taxed 
at too high a rape and is not over- 
itedn 


Volume of Exports T] 
But Payments Defid 


than before about the social impli- 
cations at bring large landowners, 
and they worry about the destiny 
of such estates under some future 
leftist government. 

It is increasingly diffidui, not 
only from a social but also from a 
legal paint of view, to retain vast 
undeveloped, under-fanned prop- 
erties in Spain for hunting or some 
other purpose. A law regarding 
“manifestly improvable” agricul- 
tural land can be, and is occasion- 
ally invoked, particularly in de- 
pressed parts of the southern re- 
gion of Andalusia, obliging the 
owners of such properly -to plant 
certain crops and make certain 
other im p rovements, such as im- 
proving irrigation if facilities axe 
available, in order to increase the 
productivity erf the land. Kg land- 
owners are also! under pressure 
from the left in Andalusia, special- 
ty in areas where casual farm la- 
borers are organized in unions, to 
plant labor-intensive crops and do 
away with mechanization, regard- 
less of the effect on the profits. 

Boosted Production 
The areas where family-size 
farms arejmost in demand are 
those areas where new techniques, 
new crops and more water have 
boosted farm production. In Al- 
roeria, the dry southeastern prov- 
ince, land that 15 years ago was 
virtually worthless is bring 
snapped up today because of the 
success fanners have had with ear- 
ly fruit and vegetable crops, or 
year-round crops, under plastic. In 
the Canary Islands, the drip sys- 
tem of irrigation, which uses much 
less water than traditional meth- 
ods, has sharply boosted the value 
of land suitable for growing ba- 
nanas, because water is in short 
and is expensive in the is- 


regulated regarding how it may be 
used. 

The realty bij estates, neverthe- 
less, are general y hard to sell. Po- 
tential buyers in the income brack- 
et that permits them to consider 
owning huge fax ns, ranches or pri- 
vate bunting pi serves are warier 


I 


(Continued from Page 9S) 

Spain in the 1960s from underde- 
velopment into rapid industrial ex- 
pansion not only did not promote 
exports bat actually discouraged 
them, Mr. Arenas explained- 
“All goods produced were need- 
ed inside Spain, to meet the de- 
mands of the rapidly growing 
economy and, inversely, finding 
markets at home, Spanish industry 
had no need to sell outside. It was 
only after the first big oil crisis, 
when the domestic manret no long- 
er grew enough, that producers 
had to seek markets abroad” 
Interest in Debate 

Spain continues to actively seek 
new markets, especially in the 
Arab world, to which 1 1 percent of 
its 1981 exports went, in the Com- 
munist bloc and in the Far East; 
Mr. Arenas says “it is making a big 
effort” in countries including Ja- 
pan. Indonesia, the Philippines, 
Singapore and Malaysia 
Regarding the probable effect 
on exports of entry into the EEC, 
Mr. Arenas said only that “logical- 
ly, it would be a good thing for 
Spain to be part of the largest con- 


iples, 

Sticks 


sinner area in U e world” and that 
“logically, max xsrship coaid in- 
crease our export market.” He 
pointed out tin t Spain would be 
the second lar cst country geo- 
graphically erf be EEC and em- 
phasized that S lain was intensely 
interested in & continuing Corn- 


Real -estate dealers link major 
factors affecting the market at 
present to the universal recession, 
tougher Spanish tax laws, infla- 
tion, the return of Spanish workers 
from abroad, the reversal of the in- 
ternal population shift, govern- 
ment housing policy that has con- 
centrated on promoting the con- 
struction of more dwellings even is 
the face of an apparent surplus, so- 
cial and political insecurity and a 
changjngMestylc. 

In addition, certain areas are af- 
fected by unique problems, Basque 
extremists, for instance, have In- 
duced a number of owners erf small 
to medium business in the north to 
pull up stakes and move elsewhere, 
even ix it means living on their cap- 
ital. 


The reversal of the population 
shift is the result of rising living 
costs and increasing unemploy- 

mon Madcet debate about agdsul- ““T 

tural prices. — ohs. Families that were previously 

_ . _ * attracted by the steady salaries and 

In a separate nterview, F enian. 

do de Asua, rec salty named chair- 
man of the bead of IBM Spain, 
had strongly ' positive feelings 
about the meet Spanish entry into 
the EEC wouit have on the ex- 
ports of IBM, v Such already ranks 
among the top 15 exporting com- 
panies in Spain. 

“The EEC wj I certainly benefit 
exports; custom rates that we now 
have to pay wfl] disappear, for ex- 
ample, ” 

“The strengti erf the dollar and 
the devaluation of the peseta are 
also helping in he rapid develop- 
ment of Our esq arts of such prod- 
ucts as magnet c tape units and 
communication controllers for 
banking systems to IBM sister 
companies in oiler countries, " he 
said. 


bright lights of the big cities are 
going back home to rural Spain — 
or almost. Few actually return to 
the tiniest villages — there are still 
plenty of ghost towns but many 
are moving to the towns and 
smaller cities in their respective na- 
tive regions, where they nave fami- 
ly and friends to rdy on and where 
they can live a generally simpler, 
less complicated, less expensive 
life. 

In Barcelona, for example, the 
population diminished by 150,000 
between 1979 and 1981, and there 
are 80,000 unoccupied dwellings, 
according to a municipal official. 
Other big cities are experiencing 
the same phenomenon. 

To a certain extent, the trail was 
blazed for the new internal mt- 
grants tty hundreds of thousands 


' of Spmriards who worked in facto- 
ries in West Germany. France, 
Switzerland and other countries 
north of the border in the 1960s 
and 
sorbed 

of them pro spered 
home with enough money to set op 
small .businesses or make their 
family farmland more productive. 
Others simply went hade home be- 
cause they had no other place to go 
when their jobs abroad ran out as 
a result of the general economic 
downturn. 

The influx in the affected towns 
stimulated a demand for housing, 
after a decade or more in which 
not evdn enough dwellings had 
been built to take care <rf what 
Jopu- 

a do- 
products and 
services in those places. 

It is not entirety accurate to say 
that the reverse migration repre- 
sents a mere relocation of the 
unemployed. Some of tire retur- 
nees have modest savings. Some 
have the proceeds from the safe of 
their principal dwelling ris e w here. 
Most have drills acquired in the 
places where they worked, drills 
that can be put to use, and profita- 
bly so, in the newly burgeoning po- 
pulations. Thus, economic stagna- 
tion is remarkably less noticeable 
in a number of provincial capitals 
than it is in the working-class dis- 
tricts of the big rides. 

Meanwhile, real-estate patterns 
in the big cities are changing in 
other ways. The middlo-dass rush 
to biw a second home in ihecoun- 
tiysicus around Madrid, Barcelona 
or other big cities for weekend and 
vacation use is over. Such dries are 
flooded with folders and leaflets 
offering tiny houses or building 
plots in the countryside at rock- 
bottom prices today, but there are 
relatively few takers. 

By contrast, there is a modest 
but growing demand for singte- 
f amity dwellings on the outskirts 
for year-round living. 

Madrid, like most Spanish cities, 

is a place of apartments rather 
than individual houses. Until Stile 
more than a decade ago, travelers 
entering the city on most access 
roads noticed h aw it suddenly and 
abruptly rose front the land 
around it There was no gradual 

sensation of entry into the metrop- 
olis. The city amply began wow- 
ed in a sheep pasture beskte UH 
apartment blocks. 

Now, Madrilenos, particularly 
in the upper-middle income rose, 
are starting to swap their flats tw 
homes with a patch of garden m 
rapidly growing suburban com- 
munities at Majadahonda, rb* 
zudo, La Moralga and even cer- 
tain peripheral industrial centers 
like San Sebastian, de las Rtyes. 
Their decision is undoubtedly in- 
fluenced by the ow ners h ip of®* 
or more cars per fanuty, vital w 
transport. Pro per ty agents fed mb 
trend might have been stimulated 
through more foresight on the part 
of the authorities; they pood •** 
that Spam's pubfic tnusport _fceh* 
ties, mrinding road ana ran 
works, are woefully inad equate J ™ 
the needs of suburban eatmniuttxs. 

Another factor depressing the 
residential real-estate marietta the 

drop in the practice of purchasing 

apartments as investments, to be 
rented om. The combaanp a of t* 
lentless inflation* laws that poasxot 
rents and makelt dff ffr y ri t idevfet 
tenants, and new tougher -j*®*?! 
and patrimony taxes has sbariw 
reduced the ^nactiveness “ 

« inupflnyrit.- ' 
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Joblessness 
Hindering 
New Era 
In Labor 


Today’s young new economists of democracy maintain that 
there was no link between Spain’s earlier ‘economic 
miracle’ and Franco’s rule, that it was purely a historical 
coincidence - perhaps also linked to the general recovery 
going on in the rest of Europe. 


M ADRID "The worst thing 
that the Franco system 


XTA ujai me franco svslrm 
(Sd,*' S p a ni sh Labor Mmis icrSafr 
tngo Rodriguez Miranda said, 
"was u> take liberties from people 

Knt nvn tflMVY Wmnn. « ^ 


PERSPECTIVE 




K^.sSri“. ?ompeopi ' ^ 

Under Franco's iea me. which ^“leaving on a trio “^,. tn P d to “«lenna the eoano- 


Lmder Francos regime, which 
lasted almost 40 years, the only le- 
gal union was mandatory and state 
controlled. On the other har yj . a 
private company had to prove it- 
self on the verge of bankruptcy be- 
fore it could lay off a worker. 

The 1978 constitution guaran- 
tees the right to form and join 
trade unions, to engage in collec- 
tive bargaining and to strike. This 
new era in labor relations was 
launched during a period that has 
proven to be extremely difficult for 
workers as well as for manage- 
ment In 1977, the year that union 
activity was legalized, 5.8 percent 
of the work force was unemployed. 
By the beginning of this year,' the 
-figure had risen to 13 3 percent. 

The problem of unemployment 
has caused the young union move- 
ment to form wi thin an atmos- 
phere of insecurity, creating rela- 
tively non-militant unions that 
deariy place employment ahead of 
wage and benefit demands. Diego 
de Pedroso, president of the labor 
relations committee of the CEOE 
{Spanish Confederation of Em- 
ployers Association), which repre- 
sents private business interests, de- 
scribed it as M a psychosis of imetn- 
ptaymenL" 

Small Unions 


be “leaving on a trinl^ v^rTaf aevciopa, totmsm and tried to modernize the econo- 


amply convinced that anything I had to sav would 
no Wr be or interest" apmjaSJftTSS 
^bouTmar personal experience anoviewsof the eco- 
nomic pohaes of those years. 

“They never give you a flat *no’ but they really 
1 ?. ta ** a k? ut ^ of «»rae tbe^sno da£- 

si *sr? 


all, created an industry." 

M r. Le al listed the most significant effects of the 
development boom of the ’60s as 
and the development of tourism. 

“The *<kwe!opmentalist* — in Spanish, * desarroBu- 
10 " — policy was quite disorderly, though, with the 


oblems rapid growth would bring to our 
Leal said. 


Fortunately for those interested in economic oer- 
speaive, there exists a whole new breed of artkuLate. 
intelligent younger economists who, having started 

to l 96°s and 70s ~ worlS inSS 

m economic ministries here or in the 
OECD m Pans or in bank offices abroad — have 
nsen to roles of s ig ni ficant importance in foam’s new 
economy under a democratic government. Most of 
them have reflected at length on the differences be- 
tween Spanish economic policies "then" and “now" 
and soon eager to discuss them. 


Historical Coincidence 

The Erst point many of them stress is their belief 
that the coincidence of the dictatorial Franco regime 
with a flourishing, expanding economy — the “Span- 
ish economic miracle* of the ’60s — and of the post- 


“Also, nothing was changed in our bwntrwg and 
finan c i al sectors, which in many other countries were 
modernized and liberalized in the '60s." 

Luis Angd Lerena commented:, “With the growing 
eoonoury in the ’60s, our problems seemed to be nn- 
nor. We had a tremendous growth in per r#pHa in- 
come in 10 years. Spain changed from being agricul- 
tural to almost developed in tww 

Solved by MigratiaB 

“We had no unemployment; migration to even 
more prosperous countries of Europe took care of our 
workers. I think we could not see real problems, tike 
our too great dependence on energy from abroad, be- 
cause they were hidden by prosperity.” 

The international economy tg pmdwH and the 
Spanish economy thrived. As several Spanish econo- 


on omy tl 
it, “the 


After unions were le galized, 
many, small ones immediately 
appeared; some were regional or 
from small political factions, in 
the 1980 elections of worker repre- 
sentatives to a joint council with 


employers, 14 unions participated. 
It was agreed that only unions re- 


cavmgmoretnai iu percent of the 
worker vote would be entitled to 
bargain (unions with 15 percent in 
i specific region can participate in 


of payments — were just that, historical «vWr 

“Two factors especially, coincided to produce the 
great development process of the 1960s/’ said Luis 
Alcalde, an economist with the Bank of Spain who 
worked in the Commerce Ministry in the ’60s and 
TOs. “They were the liberalization of the Spanish 
economy and the general growth of the European 
economy; only acting together could they have the 
powerful effect they did. 

“Portugal, for example, was unable to utn advan- 
tage of European growth because it lasted economic 
liberalization." 

Spain’s "Hberalization" at that paint, he and othos 


are quick to point out, was a relative matter; econom- 
ic liberalization as most of the world understands it 


baraumrig within that region). 
.Due in part to a large mdepend- 


' cut vote, only two unions achieved 


' r thenamirann national percentage; 
Communist Party-backed 


, COOO (Workers' Commissions) 
-■ -the Socialist-backed UGT 

S eal Union of Workers). 

. unions that failed to gain 
bosgainiiqj powers remain active 
V atnwugh relatively impotent. They 
include an independent Socialist 
;■ anion, an anarchist union, a Marx- 
' wt-Leninist group and a union 
by the extreme rightist 
FheeuNwei'a (New Force). 

A large part of the work force 
-f temams nonunion. The unions 
/ daim thru 30 percent of the sala- 
tied workers are organized, which 
* wold be 2 million workers of an 
; • active po pu lation of 13 million. 

■' A UGT spokesman, Jeronimo 
... Saavedra, said that one of the 
V main problems in organizing was 
/ (Iw the 1980 agreement guaran- 
teed the negotiated contract to all 
'-'"mxitm in a sector, even if they 
ire sot affiliated with any union. 

‘ The unions are further weakened 
' by the fact that they are poor (be- 
■ cause of low membership) and 
■" brae no fund to sustain then' mem- 
; here during a strike. 

. "Many people arc not affiliated 
^ with a union and understand that 
the important thing is to have a 
; job. 11 said Jose Luis Ceron, presi- 
dent of die CEOE*s economic 
, commigjuvm and a former Franco 
Cabinet muuster who still promi- 
? 'Bendy displays the late leader's 
photograph in his office. “I think 
the gover nm e n t is too afraid of 
udon^" he said. 

Good Relations 


'Nraerthdess, the private sector 
and the government hare made an 
effort to maintain good relations 
wiihifcc unions, and the effort has 


ic liberalization as most of the world understands it 
has been carried out since the death of franco in 
November, 1975. 

In light of current problems, then, in the wake of 
the oil crisis, with unemployment and inflatio n and 
slow growth — the international rule — what would 
Spain’s economic situation be if the Franco era were 
still continuing? 

Prospe ri t y of the ’60s 

“If Franco were in power now. under today’s diffi- 
cult international economic conditions. I believe we 
would have the same economic problems we have 
now, except that they would be worse, because the 
economy would still be too regulated," Mr. Alcaide 
said. 

Pondering the same question, Luis Angel Lerena, 
director of economic studies at the Banco de Bilbao, 
concluded: “It is impossible for me to imagine that 
the Franco government could have stayed m power 
given the new international economic situation. I 
think it would have been brought down by it, since 
one of the main things that kept Franco in power was 
the economic prosperity of the ’60s." 

The Franco government went on so long — from 
the end of the civil War in 1939 until Franco’s dea t h 
in 1975 — that, not surprisingly, it passed through 
several distinct phases of economic policy. 

The first period, from 1939 to 1950. was basically a 
time of reconstruction of war damage and of trying to 
feed the Spanish people, both tasks complicated by 
the government's political isolation. But the idea of 
industrialization was important, too, from 1939, to 
meet the goal of autarchy, or economic self-sufficien- 
cy, that was popular among Fascists at the time. 

The National Industry Institute was founded that 
very year to be “the weapon of Spanish indusbializa- 
tion” as a banker described it. 

Between 1950 and 1953 came a new period, in 
which major enterprises tike the SEAT automobile 
works were set up. Development accelerated — still 
based on substituting Sp anish goods for imports 
rather than producing exports — and the political re* 
gjnic started to make overtures to the outside world. 

Rapid Growth 

In 1953. the United States recognized the Franco 
regime, and in 1955 Spain entered the United Na- 
tions. Domestic growth continued at a rapid pace un- 
til a balance of payments crisis in 1959. 


involved in economic policy. 

Spain took no immediate economic action to deal 
with the 1973 rise in oil prices, so the effects of the 
crisis were felt later there than in the rest of Europe. 
To appease labor, in fact — with union* . win illegal- — 
the Franco government con tinned to grant wage in- 
creases that outpaced the cost of living when other 
nation’s economies were in recession. 

“The problem was that the Spanish economy had 
outgrown Spanish institutions," said Eduardo Meri- 
go, presiden t of VISA Spain md deputy director of 
the economics department at the OECD from 1962 to 
1974. 

“Big economic growth was compatible with the 


. Franco regime but when the oil crisis hit, the rigid 
financial system and dosed economy were incapable 
of adjusting to the new situation. 

“It is not generally remem bered that in the last year 
: of Franco’s fife, the economy grew at only 1 percent,” 
he said. 

After Franco’s death at the end of 1975, King Juan 
Carlos I and his first governments postponed dealing 
with economic problems, according priority to poeti- 
cal problems until after the first democratic electi on s 
, in Spain in 40 years in June, 1977. At that point, a 
- process of economic readjustment could no longer be 
put off — Spain was plagued by slow growth, rising 
unemployment and an annual inflation rate ap- ; 
preaching 30 percent 


Recovery Plan 


The Mondoa Agreement, signed by all political 
parties on Ocl 25, 1977, and ratified by the parlia- 
ment soon after, provided a basic recovery plan for 
the economy, involving pledges of wage restraint and 


more economic control to parliament. More recently, 
in the National Agreement on Employment, or ANE, 
signed in June, 1981, the government employers’ asso- 
ciation and the nation’s two largest labor unions 
reached a consensus on making some cot in real 
wages for 1982. 

The peseta was devalued to increase external com- 
petitiveness in 1977. That operation was coupled with 
tax reforms that economists say have significantly re- 
duced social injustice in a county where there was 
previously no real income tax and the rich paid the 
same indirect taxes as the poor. 

The banking system has been liberalized, financial 
reforms have been carried oul Dependence cm im- 
ported energy has been reduced. But the economic 
adjustment begun in 1977 is still confirming; growth 
is slow and consumer prices rose by almost 15 percent 
last year. 

Jose Lins Leal acknowledged that the Spanish peo- 


the fieti paid the 


pie were getting tired of the long adjustment process, 
but he said he fdt there was reason for real satisfao- 


“There was no money left to pay for imports and 
Spanish reserves were exhausted; the dream of self- 
sufficiency proved impossible to fulfill," said Jose 
t wig Leal, an economic adviser in the Banco de 
Vi zc aya, who was Spain's economic minister in 1979 
and 1980. . 

New directions were taken: a st ab i liz ation program 
was adopted and in a cabinet reshuffle, old-line 
Falangist ministers were replaced by technocrats. 


paid off. According to the CEOE 
(he private sector lost 170 million 
*■' bourn is strikes in 1979 and mb' 
' TO million hours in 1980 and even 
iesfria 1981. Mr. Rodriguez Mhran- 
- . da expressed confidence that this 
■’ (read was continuing this year, but 
the CEOE disagrees with this as- 
WBSmest. 

' The CEOE believe* that the cur- 
' ri»t put between the two main 
' unions, the government and nsclf 
1 •— known as the ANE (for Nation- 
; «1 Employment Agreement) — is 
W*t as successful as its predecessor. 
AMI: 

The AMI was signed to cover a 
nto-jw period from 1980 through 

I®tl. it guaranteed minimum and 

naximum sahuy raises between 13 
' percent and 16 percent the first 

yw and tl ptseesa and IS percent 

; (be second yw. with provisions 
fur inflation. It was signed by *c 
CEO] E and the UOT but the 
. UOOO rejected it. According to a 

■ jCTCX) spokesman, the union fdt 
that “the accord offered too much 
salary moderation with net enough 
guarantees in return" 

. The new accord promises 
.wt sjtiarv moderation, vitit de- 
: Bunds being hrid to between 9- 
.. ;•&£- U -percent raises- But the 
favememem also signed the ANE 
and praausod to maintain to the 
cad of tins war the same number 
of salaried employees as in June. 
^ mi, when the ANF was signed. 

. Fmti i far Pirenwifed 

Nether the two um«w nor the 

■ CFOfc hefaeves flat the govero- 

living up to tins 
promise. "From the beginning, we 
didn’t thin)- nut was possible. 

Mated (tut k is the govera- 
ffietit That make* this - cagage- 


but he said he fdt there was reason for real satisfac- 
tion over Spam's recent economic achievements. 

“It is my impression that in 1977, this society was 
stiH hesitating oetweoi a Third World and a Europe- 
an system and that we could easily have swung into a 
Third World economy," he said. “Fortunately, infla- 
tion was brought unocr control and the trade unions 
emerged as responsible. 

“I think the Spanish economy is in better shape 
than jt was 10 years ago. Interprises are more sotid, 
better organized and better managed than a decade 
ago. The economic system is more mature, more com- 
plex. 

“This whole society, in my view, has manned a lot 
and gained in depth and in quality, which is reflected 
in the S panish theater, in painting and in mmic as , 
well as in the economic wand.” 1 

—BARBARA BELL 


ment," said Mr. de Pedroso. “It is 150,000 jobs for youth (among 
not that we do not wish it. but we whom unemployment is more than 
did not think it was possible for us 35 percent) by paying for social 

to take this responsiftlity" charees and part of salaries. He * 


“It is the point [of the ANEJ 
most difficult to fulfill," said Hec- 
tor Mara vail of the CCOO. Mr. 
Rodriguez. Miranda acknowledges 
that 350.000 jobs wffl have to be 
created to maintain the employ- 
ment level but he claims that 
15,000 public works jobs are being 
created this year and that 400,000 
jobs are being created in the pri- 
vate sector. 

The government also considers 
restructuring industry to be a ma- 
jor priority. Under Franco, indus- 
try was only production-oriented 


and gave lime thought to impon- 
rxoort cost competitiveness. Many 


export cost competitiveness. Many 
Spanish industries are considered 
overstaffed, which is particularly 
troubling with the approach of en- 
ny into the Europe an Econ omic 
Community and an accompanying 
removal of protective tariffs. 

“We drink it is better to keep 60 
to 70 percent of the jobs safe than 
to lose 100 percent, smd Mr. Ro- 
driguez Miranda. Is 1981. with 
government encouragement. 
70,000 jobs were c rim i nate d by res- 
trudunzation. The onions accept 
the necessity of this restiucturiza- 
tionproee&s. 

Mr. Rodriguez Miranda pointed 
oul however, that the naaomd 
budget has S8 billion earmarked 
for labor- The minister in tends to 
create between 1 00.000 and 


charges and part of salaries. He is 
Launching a program to take a 
worker's unemployment benefits 
and use them toward salary if an 
employer can be fraud. 

The system inherited from the 
Franco era ^is thou ght ^to 

of taking people 
and keeping them for the rest of 
their fives, 1 ’ he said. The govern- 
ment is permit tug a large number 
of temporary contracts. Although 
the iminm; have agreed to these m 
principle, they are growing uneasy 
as the government poshes for a 
greater number of such contracts. 
They fear that permanent jobs are 
being replaced by temporary ones. 

It is not dear what will happen 
at the end of this year, when the 
ANE expires.. The government 


same thing and try to save Spain 
from social and economic col- 
lapse.’ But with national elections 
approaching, the atmosphere 
seems to be growing more, rather 
than less, pohtidzed." 


— MARK J- KURLANSKY 


OECD Report 


(Continued from Page SIS) 

son of public expenditures on 
health, e ducatio n , welfare and in- 
frastructure, with the trend toward 
regional and local autonomy add- 
ing to public financing require- 
ments, the study says. 

The share of public expenditures 
going to basic public services and 
Investment should be increased, 
while handouts to uncompe titi ve 


ANE expires. The government wuw 

terms of xvaSabOily of acdii and 


CEOE would prefer an agreement 
without government participation. 
The UGT and the CCOO also 
have little en thusiasm for the pres- 
ent pact and seem to fed that (hey 
bad to settle for it to ensure a mea- 
sure of political, and economic sta- 
bility in a time of crisis, Nenhe- 
less, Mr. MaravaD of the CCOO 
predicted increased “mobilizatkm” 

jointly with the UGT. 

Mr. de Pedroso said, “I would 
like to teU the unions, ‘Put aside 
your politics nod put aside your 
dogmatism and we win do the 


interest rates. 


Spain’s two fundamental prob- 
lems. says the OECD, can be sum- 
marized as how to obtain a sus- 
tainable, not merely temporary up- 
turn of economic activity without 
accelerating inflation, and how to 
tp i w y ic the maximum number of 
jobs with a GDP “unlikely to grow 
very fast over the next few years." 


—VANYA WALKER-LEIGH 


Grand Class 


First Chaff 




Preference Class 


Economy Class 



Iberia announce four 
great ^ ways to fly. 


These symbols identify the new 
classes which Iberia. International Airlines 
of Spain, bring you now. 

In Iberia's Grand Class, everything 
is designed so that you will discover the 
ultimate pleasure of flying. 

Grand Class offers you gourmet menus 
and vintage wines; exceptional service to 
attend to your well- being at every moment; 
and Iberia's new sleeper-seat- so spacious 
and comfortable that when you recline, it 
feels like a bed. So that you arrive totally 
relaxed. 

Iberia’s First Class offers traditional 


high standards of service for your every 
need: fine meals, vintage wines, an open 
bar and. in some airports, special lounge. 

And now Iberia has created a 
completely new class. Preference Class (*). 
Preference Class is ideal for the businessman 
with no time to spare. It promises you a fast 
check-in at a separate counter, a separate 
cabin in-flight and outstanding service. 

Finally the New Economy Class of 
Iberia offers remarkable money-saving, yet 
provides a thoroughly enjoyable flight, with 
improved service and persona! attention. 

Choose a great way to fly. with Iberia. 


dOTMItOTOHMl jUUMtS or SMW 


Hie SpauMi rhnllra^i*. 


l*l Up lo November on limited flights only . 


Let us solve your problems 


Banco de Vizcaya 
speaks the language of your 

business. 






Paseo de la Casteliana, MU- Madrid-6 
Td. 411 20 62-Tdex: 22571 -42382 




Argenti n a 


Avda. Corrientes, 3 1 1 
Oficina, 101 
Buenos Aires, 1043 


Tels. (54 1)361 20 65-361 21 15 
Tflex: 17739 


Paseo de la Casteliana, i 10 - Madrid-6 
Tel. 411 20 62 - T6Iex: 45 1 60 








Rua do Carmo, 1 1 
Andar 19 
Rfo de Janeiro RJ 
Tds. 242 70 26 - 242 86 06 
Tdex: 2132591 


London 

Branch 


58-60 Moorgaie 
London EC 2R 6BN 
Tds. (01) 920 01 21 
TSex: 893461/2 


Paseo de Ahumada, 254 - 3° 
Oficina, 31. Santiago de Chile 
Td. 72 66 41 
Telex 94946 BAVtZ-KU 


Paris 

Brandt 


15, Avenue Matignon, 75008 - Paris 
Td.( 1)359 55 09 
Telex: 64 14 23 / 5 


Mexico 


Avda. J ufirez, 4 
Mexico, 1 D.F. 
Td.585 00 30 
Tdex: 1777460 


Heiengracht,479 
Amsterdam 100 1 JC Amsterdam 
Branch Td. (020) 26 30 33 
Tdex: 13582 16288 


Venezuela 


Avda. Francisco Miranda 
Hdificio Torre Europa 
Oficinas 7 y 8. Caracas 
Tds. 33 43 53 - 33 25 08 
Tdex: 23532 


New York 
Brandi 

400, Park Avenue, N.Y. 10022 

Tel. (21 2) 826 - 1540 

Tdex: 66199 

San 

650 California Street 

Francisco 

San Francisco. California 94 108 

Agency 

Td. (4 151 392 -2530 


Tflex: 67534 


One Bucayne Tower, 38 th. Floor 

Miami 

2 South Biscayne Boulevard 

Agency 

Miami, Florida, 331 31 

Tel. 305-358-9882 


Telex: 441540 


Germany 


Friedenstrasse, 1 1 
6000 Frankfurt Main 1 
Td. 23 32 91 
Tdex: 413215 


Via Albcrico Aibricci, 9 
IO, Intemo D. Seal a A 
Milan -20122. 

Tds. 8 7 55 25-86 76 61 


Yurakucho Denki Bldg., 652 

7-1. 1 Chome - Yurakucho 

Chiyoda-ku 

Tokyo 100 

Td. (03) 287079! 

Telex: J 29472 


Nassau 

Branch 


C.O. Roy west Banking Corp. Ltd. 
P.0. Box, 4889 - BAHAMAS. 


Connaught Center 2.1 14 
Hong-Kong Central 
Hong-Kong Td. 216 349 
Telex: 62S98 


Bahrain 

O.B.U. 


Kan oo Tower (Phase III) 

4 th Floor - Tujjard Rd . 
Manama - State of Bahrain 
Tels. 25 32 61-25 33 40 
Tdex: 9060 



Gran Via, 1 - BObao -Spain.Td.: (94)416 64 00. Tdex: 32040 
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Tourism Stable Despite Terrorism’s Inroads 
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M ADRID — Tala a nation with an im- 
portant tourism industry. Add an 

armed ‘ T — J '" 

off 

kills more than 250 people 
20,000. Add to that a dramatic coup d'etat at- 
tempt with congress held at gun point and 
rebel tanks rolling down the streets of a pro- 
vincial capital. Logically, this. is the formula 
for a tourism industry in a deep crisis. But this 
was Spain in 1981, and the tourism industry, 
which accounts for 15 percent of the gross na- 
tional product, had a miraculously good year. 

- Even in the Basque provinces where political 
violence is notorious, tourism, which had been 
slackening off in recent years, was stable and 
the festival in San Sebastian was u nusu a ll y 
successful “Europeans are used to terrorists,” 
said a spokesman for the secretary of state for 
tourism 

Last year, Spain received more than 40 mQ- 
tian visitors, which is 5-5 percent more than 
the year before and almost 3 minion people 
more than the native population. The fact that 
the tourists came in spite of scanda ls and crisis 
demonstrates the solidity of the trade. 


Tourism has risen dramatically in Spain 
since 1950. While there are 11 limes as many 
tourists in the world generating 44 times as 
much money today as 30 years ago, Spain re- 
ceives 50 times more tourists and brings in 400 
times more money than in 1950. 

Tourism has become an important and de- 
pendably favorable factor in the Spanish econ- 
omy. It brings in needed foreign currencies 
and a sum of money that compensates for 
more than half of the yearly balance-of-trade 

popuiation^tmore llhan *onemfllion jribs^arc 
created directly or indirectly by tourism). 


Unfortunately, a great de al of tourism em- 
ployment is only seasonal. August accounts for 
40 percent of annual tourism. July is also 
disproportionately busy. The government 
would tike to promote more even year-round 
tourism. But a great many tourists are north- 
ern Europeans looking for beaches and sun. 
The beach areas of the Mediterranean coast, 
the Balearic islands and the Canary Islands 
receive 93 percent of the hotd nights. 


The Spanish government spends $20 million 
every year on promoting tourism. A great deali 
of this isspent in Europe on their leading cus- 
tomers. The largest national group of visitors 
(not necessarily tourists) are French. The Por- 
tugese are second, followed by West Germans 
and British. 

But the government is now making a promo- 
tional effort to draw tourists from the United 
States, Japan, Brazil and Mexico. These people 
have beaches closer to home and so the Span- 
ish must try to sell a different Spain — one of 
cities and culture and good food. They have 
been particularly successful with some of the 
more famous festivals such as Pamplona's San 
Fennin and Valencia's Las Fallas. 

This year there are fears that the season will 
be damaged by British resentment of Spain's 
pro- Argentine sentiments. But the Spanish 
tourist industry seems certain to counter this 
problem as they have others. And the estimat- 
ed 300.000 visitors that the World Soccer Cup 
will bring should help. 

— MARK J. KURLANSXY 





EEC Official Urges Rapid Solution 
To Problems Delaying Europe link 
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Progress 
In Cutting 
Inflation 

(Contin ued from Page 9S) 
payments currently amount to al- 
most 3 percent of the gross nation- 
al product. 

Mr. Garcia Diez’s ministry is 
just beginning to study Spain’s un- 
derground economy — people 


rg, producing, buying and 
[ally outride the recorded 


dergroun 
working, 
selling totally 

economy. Spaniards are notorious- 
ly distrustful of government struc- 
tures. and many observers believe 
that there is a huge illegal econo- 
my. 

“By definition, you cannot know 
how large anything underground 
is," Mr. Garcia Diez said. “1 think 
it is not as big as some people 
think, but I think it could tend to 
increase." He think* that the high 
costs of employer payments to so- 
cial security and the vast numbers 
of people collecting unemploy- 
ment compensation were factors governor of 

that would spur this increase. An- M the Bank of SpafTfose Ra- 
other major concern is high U.S. - ^ ^ 

interest rates, which he claimed 


B RUSSELS — “1 am convinced 
that the moment has come to 
reach a solution because I under- 
stand that public opinion could 
□ot comprehend dragging it out 
any longer,” Lorenzo Natali said 
about negotiations for Spanish en- 
try into the European Economic 
Community. Mr. Natali is the Eu- 
ropean commissioner charged with 
enlarging the EEC 
For the EEC as well as for many 
people in Spam, the desire for 
Spanish entry is largely a political 
one. Therefore, the attempted mili- 
tary coup in Spam last year gave 
Europeans added incentive to ex- 
pedite negotiations. Mr. N&tafi 
speaks of a "new elan " in the talks 
with Spain this year. "The Spanish 
European option," he said, “is a 
political option — ■ a democratic 
option — and I believe that on the 
side of the Community there has 
been an awareness of the necessity 
to give a signal." 

But far reasons that are equally 
political, Mr. Natali is finding it 
difficult to give much more than a 
signal The internal economic con- 
sequences of Spanish entry have 
been widely debated in the last 
three years of negotiations. Spain 
will increase total EEC farmland 
by at least 27 percent and overbur- 
den the European market in Medi- 
terranean products. The entry of 
Spain and Portugal will create an 
estimated olive oil surplus of 


200.000 tons, mainly from Spain. 

The EEC is exhausting its finan- 
cial resources on the Common Ag- 
ricultural Policy (CAP), a system 
of farm subsidies that uses almost 
three-quarters of the budget Mem- 
ber countries, particularly France, 
believe that thev cannot afford to 
take on the additional agriculture 
and costly surpluses from Spain 
until the CAP has been revised. 

MecBtezranean Area 

hi the course of Spanish negoti- 
ations, another, perhaps more 
complicated, problem has become 
apparent Mr. Natali said, “The 
problem [of agriculture] is not only 
a problem of the Community. It u 
a problem with the entire Mediter- 
ranean basin." 

In the decide since the begin- 
ning, of thp qQ crisis, Common 
Market has entered into a series of 
politically motivated bilateral 
trade agreements with Mediter- 
ranean countries such as Morocco, 
Algeria, Tunisia, Egypt Jordan, 
Syria, Lebanon and lsraeL These 
countries have an agricultural pro- 
duction very similar to Spain and 
are beginning to develop industry 
along a similar pattern. After 
Spanish entry creates a surplus in 
these products, the EEC will not 
only stop importing from the rest 
of the Mediterranean but the nor- 
mal practice would be to subsidize 
export to third markets. 


Mr. Natali is acutely aware of 
the reperensrions tins would have 
in these countries, which in many 
cases have developed their produc- 
tion for tiie European market “We 
risk totally the Tuni- 

sian economy,” he said, citing one 
of the most severe examples. “We 
have created privileged ties which 
we most maintain because a 
changp in commercial relations in 
these countries, which are now di- 
rected toward Europe — toward 
the Community — a rfuwiy 
toward, for example, the countries 
of Comecon [the Soviet-dominated 
East European trading bloc] would 
create a problem snuation that 
would be fairly political" 

The search for a way to main- 
tain these markets after Spanish 
entry is creating tensions with the 
United States. If Spain joins the 
Common Market, which was in 
part cre at ed to c om pete with the 
United States, the EEC will at last 
have achieved a larger gross prod- 
uct than the United States. Ameri- 
cans are growing increasingly con- 
cerned by the subsidy trade prac- 
tices of th»< expanding European 
bloc. 

Mr. Natali believes that the 
Common Market must protect 
trade with Mediterranean coun- 
tries. “The United States has to 
understand that this operation is 
politically profitable,” he said. 
z The United States is attacking 


C ommon Agricultural Poficy and 
attacking the preferential agree- 
ments we have made with Mediter- 
ranean. countries. I find that it is 
an economically and 
contradictoiy position 
believe that it is in our common 
interest that the situation in the 
Mediterranean is lent stable/* he 

nAlm< 

in JarmaxyTl984^ atalfwould 
only say, “We think there is the 
possibility to keep the date.” The 
European Commission wants 
Spain and Portugal to enter to- 
gether. While Portugal does not 
present the economic and political 
problems that Spain does because 
it is much smaller, an EEC source 
said that Portuguese negotiations 
were boning down in “technical 
problem?* with the Portuguese 


fith or without Portugal it 
seems certain that Spanish negoti- 
ations will not be completed until 
agreement! are reached with third 
countries: and internal differences 
on agriculture and 
are resolved. The ini 
ences seem as far from a solution 
today as they did three yean ago. 
Since it would take 
a year to ratify a 
agree me nt, it is quite possible that 
the entry goal ’ will soon be 
l — this time to 1985. 
I J. KDBLANSKY 




Optimistic View Prevails at the Bank of Spain 
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PUBLIC UTILITY DEDICATED TO THE ECONOMIC GROWTH OF THE NATION 


SFANISH DEFENCE EQUIPMENT 



DEFEX,S.A. 

created by the Spanish Defence 
Industry to promote its products. 


force Spain to keep its own rates 
too high. “We are stopping inter- 
nal recovery," he said. 

Mr. Garcia Diez also expressed 
concern about the strength of the 
dollar and the fluctuations in the 
international money market, and 
called for an international effort to 
stabilize currencies. “Our import- 
ers and exporters are always a bit 
lost as to what their profits and 
costs in pesetas will be." He does 
not want a fixed rate of exchange 
system but rather a multilateral ef- 
fort to lessee fluctuation. "I do not 
see this kind of cooperation as 
being too easy but what is dear is 
that we are suffering as a result of 
this high interest rate policy in the 
US." 

On the other hand, Mir. Garcia 
Diez asserted that he did not con- 
sider the negative balance of pay- 
ments to be a problem because he 
ocpects it to diminish even though 
it is increasing bilaterally with the 
United States. He cited areas that 
trade in dollars, such as Latin 
America and the Middle East, as 
rapid growth areas. Blade Africa 
and Southeast Asia were men- 
tioned as regions where Spanish 
exports had been unkn own and 
were beginning to expand. 

On the question of Third World 
development, Mr. Garcia Diez 
said, “We fed that the world econ- 
omy cannot be healthy if we do 
not improvements in under- 
developed countries." 


mon Alvarez Rendudes does not 
share certain gloomy assessments 
made in private banking aides 
about Spam's external finances. 

"At S25 billion, with foreign ex- 
change reserves of $14 trillion, our 
external debt is not a grave prob- 
lem," he said in an interview. 

“Oar debt has grown to finance 
our balance of payments deficit, 
now at $5 billion. As this de clines, 
the rate of growth of our external 
debt win falL The current balance 
has shown considerable improve- 
ment in the first three months of 
1982, due to lower oil imports (one 


third of our import trill) and in- 
creased exports,” he explained. 

“We aim to lower the deficit by 
SI to $1.5 billion in 1982, and 1 am 
confident it should reach $3 5 bil- 
lion to $4 trillion by the end of the 
year. I see our current deficit in 
1985 as around $1 trillion — a nat- 
ural deficit which is manageable 
and can be financed. There is no 
reason for us to aim at a surplus." 

The peseta ran maintain its val- 
ue in relation to the EEC average, 
Mr. Alvarez thought, and is at 
present a bit undervalued in rela- 
tion to the dollar. “I see the equi- 
librium rate as between 95 to 100 
pesetas to the dollar, but not either 
below 95 or above 105 pesetas." 


EEC Talks: Tone Fresh 


If Spain enters the European 
Community within the next 18 
months as planned, Mr. Alvarez 
sees no reason for Spain to join the 
European Monetary System right 
away. “If your situation in terms 
of inflation rates and other vazin- 
fries is different to other EEC 
countries, this would be a bit sui- 
cidal I don't see EM S entry as a 
nugor issue.” 

Spain’s commitment to intro- 
duce a value added tax upon entry 
to EEC wiB have an inflationary 
impact, he admitted “though I 
hope inflation will be below 10 
perce nt when it is introduced. The 
nugor problem with the value add- 
ed tax will be its administration by 
the treasury and business." 

However. Mr. Alvarez warned 
that if the present government — 
or its successors after the forth- 


r»nn 


coming legislative elections — 
went in far a 
ary policy, “then we 


have 

problems. If our inflation rate, 
public sector deficit and debt all 
grow, then the peseta would come 
under attack. As we favor a float- 
ing currency, it would float down- 
wards.” ' 

Emphasizing he was not a poll ti- 
ll a iwrimifftiHv Mr. Alvarez 
Thai «h«nH the Spanish 
party win in the next deo- 
tions, it woald not introduce a 
strongly expansionary policy be- 
cause of objective constraints in- 
herent in the Spanish economic sit- 
uation. 

“In my view, a Socialist policy 
would be a good deal less expan- 
sionary than that of the present 
French government." 

—VANYA WALKER-LEIGH 


(Continued from Page 9S) 

Community’s internal farm policy 
can continue to block a Spanish 
agreement. And after years of ar- 
guing, the EEC still bias no com- 
mon Gshing policy and therefore 
Spain, with a larger fleet than any 
of the members, has been unable 
to move talks in this sector. 

Spanish industries snch as steel 
have been painfully preparing for 
entry — cutting, production and 
eliminating tho usands of jobs. 
Many Spanish businessmen and 
labor spokesmen agree that the 
restructuring would be necessary 
even without EEC entry. But as 
negotiations drag on, businessmen 
in Spain, originally strongly favor- 


able, are becoming critical of EEC 
entry. 

The agreed target date for Span- 
ish entry is January. 1984, which is 
a postponement of the 1983 date. 
Another postponement would be 
somewhat embarrassing, but cer- 
tain Spanish economic sectors 
such as steel have indicated that 
they would not be ready by 1984. 
Brussels is also, far from ready. 

With necessary optimism, the 
government claims to expect to 
sign the treaty’ by January, 1984. 
Mr. Bassols said, “Impatience is 
changing in private enterprise to 
alarm and a certain sense of the 
risk of what will happen when we 
eater." 

— MARK J. KURLANSKY 
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ASSOCIATED ENTERPRISES 


• EMPRESA NACIONAL 
SAZAN DE CONSTRUCCIONES 
NA VALES MILITARES, SA. 

• ESPERANZA Y CIA, S.A. 

• UNION EXPLOSIVOS ' 

RIO TINTO, SA 
•EXPLOSIVOS ALAVESES, S JK. 
•SA PLACENCIA DE LAS ARMAS 
•PLASTICAS O RAMIL, S .A. 
•STAR. BONIFACIO . 
ECHEVERRIA, S.A. 


•INSTALAZA, S.A. 

•CONSTRUCCIONES AERONAUTICAL 
S.A. (C.A.5.A.) 

•EMPRESA NACIONAL 
DE OPTICA, S.A. 

•EXPERIENCIAS INDUSTRIALES. S.A. 
•EMPRESA NACIONAL - 
"SANTA BARBARA 1 ' DE 
INDUSTR1AS MILITARES. S.A. 
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HISPANOIL 

HISPANICA DE PETROLEOS SA 


(£■ ENIEPSA 

E.N DE INVESTIGACION Y 
EXPLOTACION DE PETROLEOS S.A. 


PETROLEUM EXPLORATION 
AND PRODUCTION IN SPAIN 
AND OVERSEAS 


DREXEL BURNHAM LAMBERT 


QDEFEX.S.A. 

PHONE: 279 15 37 - 279 16 73 ■ 279 17 64 TELEX. 23616 DEFEX - E 


MEMBER OF: 

* Chicago Board of Trade, 

* London Metal Exchange, 

(Ring Dealing Members thrcugh MACLAINE 
WATSON £ CO.. LTD., wholly owned Subsidiary) 

* New York Cocoa Exchange, 
*New York Cotton Exchange, 
*New York Coffee & Sugar 

Exchange, 

♦Commodity Exchange Inc., 


*The Coffee Terminal Market 
Association of London, 

♦London Cocoa Terminal 
Market Association. 

Representative office In Spain: 

Paseo de ia Castellana, 149. Madrid- 16. 
Tels. 270 1 8 05 - 270 28 99 - 270 41 22. 
Telex 45023 Drex-ei ■ 45075 Drex-e. 


Head office 
. Pez Volador2 
Madrid 30 Spaui 
Tel. 2747200 
Telex.22114- oilsp-e 


HISPANOIL (U.K.)L.T.D. 
33S!oone Street 
London SW IX 9NR 
TeL 01-235 9256/7 
Telex. 8954041. HISPAN-9 
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jnp invMinpo 71 — uYoacHs. uioer lead- 

a-SSSSSi as*® 

of total Spanish investment, the share of for- Rigorous Controls 

asn-owncd capital in -the total canShTi , n 

sKlon is 59 pemni in auS^obitf « ^ , S P a ? ish . government keeps a dose 

cent in kaangand in soaps and detergent?™ SZ?5 fore,Bn “ vestora aredoing. Pa- 
m other chemicals, 32 pcroatS nla^ tiS manager of Ford's SpaaishSWa- 
ite. 30 ocfeent n nheZ. m P las ” v 011 *. Said in an 


«*■ 30 PCteent in pharroaceutiba£27 pS 
in household <kn£al goods. 26 peSTfojS 
Hinnttaad metal foundry. 20 pcral^S. 
m^pereem in glass and 15po^ liafood 

.T 1 * 5U T , ' e >’ also indicated that comoani*« 
«Kh foreign majority control had foTEiSS 
a ma£ -paid-up capital sales. wSrWorS 8 ^ 

^ companies with no for- 

eMx capital. Economic consultant Dr. Santos 
Capa Era has estimated that in 1979. Spanish 
epentoM of foreign multinational c^E 
2Ert^"»*. 30 p*™ 11 <>f 

ado^ exports. and investments in manufac- 
tunng industry and 13 percent of enjoyment 

. AeC prdu^ to a study by the economic re- 
y^wActmiukid Economics 33 percent of the 
400 hahon pesetas <S4 triliionVin vested in 
Spanish industry between 1960 and 1980 


INI : Big 


Rigorous Controls 

uadJ l n?t?? l ? ish . sovemment keeps a dose 

trick f0raBn mvcstoni aredomg. Pa- 

man ^S® r Of Ford's SpanishOTera- 
mtcrv,ew “the 

ervtw^ T® 01005 controls over everything. Ev- 

and °®“ ^ey sec a deal thw go after it 
SS ^J^c^emely cooperativoOtimaor is- 
a«s th^ make decisions incisively andspeedi- 
SJJJJ l ° a “alters they might consider onttw 
morefiSLi 0 * our . bu f a ess, but we consider 
SS^ r S^ m 5 llal -. ll,ere ““ be reluctance, 
foottlragging. Negotiations are extremely 

iJSSi^SS. Ian n B ^ckshaw. a partner in 
Gomez Aceb° y Pombo international law 
5™! “ Mad P d ’ adite that government officials 
vetUn S j° b 00 each application 
mvestinCTL “They want toknow aO 
iSSlS? company and don't accept tax haven 
re»S[rations ; twthout guestion. They have to be 
convinced that a project that applicants plan 

S “ co “ xnerc »any sonmTand wffl bring 
m new know-how and technology and theyre- 


pats, craorts, purchase of the maximum 
amountof finishe d products and raw materials 
within Spam, If, once the operation has been 
approved and initiated, the investor wants to 
diverge from undertakings or can’t cany them 
oul the government must be informed” he 
said. 

The nationalization of a number of major 
trench industrial companies by the new So- 
™ist govmunent in France has raised feats 
tiwt development in some Spanish sectors 
where these firms . have m ak e large invest- 
ments, such as Sl Go bain in glass , will be in- 
fluenced by decisions taken in the French in- 
dustry ministry. 

Company Nationalization 

But the Director for Foreign Transactions at 
the Ministry of Economy and Commerce, Juan 
Jgnacao Comm, pointed out that under Span- 
ish law. nationalization of a company with op- 
erations in Spain automatically en tails cancel- 
ration of the previously granted investment au- 
thorization. 

“We have asked the French firms involved 
to submit economic and accounting data bv 
June 19th. We will review the situation of com- 
panies on a case by case baas. Either the Span- 
lsh govanment wall decide to acquire part of 
tnese companies’ holdings, or will ask the 
Frem* government to cede part or all of than 
to a t hird party. Once these arrangements are 
completed the investments will be re-author- 
ized, he said in an interview. 


~r — " »w * ******* Ut»wr 

ment, to complement internal savings, bring in 
technology, strengthen its export potential and 
gear up our industry to met the challenge of 
EEC membership,'’ Mr. rrwnjij added 

According to official statistics, net forei gn 
investment in Spain rose from 100 billion pese- 
tas ($1,497 million) in 1979, to 108 button 
pesetas in 1980 and 168 billion pesetas in 1981, 
though the share of direct investment in 1981 
in the total fell from 66 percent to 50 percent 
Investments in the first three months of 1982, 
totalling 28.8 billion pesetas are twice those in 
(he same period last year. 

Sin ce 1979, large scale investments have 
been made in Spain by a number of mm or 
firms including General Motors, Gonzalez 
Byass, Barda/s Bank, Robert Bosdt, Cad- 
bury, Schweppes, Renault, Philips, Pirelli, Lur- 
gi Chemicals and Nissan. 

Ctatimted Interest 

Mr - Comin attributes continued investor in- 
terest to relatively lower real labor costs, a 
good level of skill s, Spain’s economic growth 
prospects and mooted entry into the European 
Co mmun ity. “A number of firms, which nave 
encountered difficulties in their i-afm Ameri- 
can operations, have relocated them to Spain,” 
he said 

The ministry intends to step up efforts to 
attract new investors by inviting groups of for- 
eign indu strialists to Spain and requesting 
commercial counsellors m Spanish embassies 


to actively seek out locally based potential 
investors, in order to be able to respond rapid- 
ly to queries from diplomats abroad the minis- 
try is organizing an information service backed 
by a data bank and a system of rapid commu- 
nications with key officials in other govern- 
ment bodies. 

Talks may also be held with the 29 foreign 
banks, recently established in Spain, so they 
can mform their foreign clients about invest- 
ment opportunities. 

Foreign Investors 

Some business and press comments point 
(XU that the attempted coup of the last year, 
the stagnating internal market and uncertain- 
ties as to what the economic policy of the Soci- 
alists would be if they won the forthcoming 
legislative elections has given a number of for- 
eign investors cold feet. Only 20 percent of last 
year’s direct investments were actually new op- 
erations they point out, adding that a number 
of major deals have fallen through. Neither 
Toyota nor Nissan could be persuaded to 
ova- Fiats stake in the loss-making, state-con- 
trolled vehicle manufacturer. SEAT. Guardian 
Corporation derided to drop out of 
a 3.9 bflhon peseus deal with Vidrieras de Llo- 
mo and Internationa] Harvester abandoned its 
35 P*”* 111 slake ™ tiie state controlled track 
and bus company. ENASA. Monsanto, Tenin 
and Wooiwortb have also pulled out, and there 
pe rumors that a number of major foreign 
investors with big losses in Spanish operations 
may follow suiL 


"«uiy loreign investors, these commentators 
say, gambled on Spain entering the EEC by 
out holdups in the negotiations make 
this unlikely. Labor costs are now nearing lev- 
. . m otiier countries, while per head produce 
tivity is lower. The continuing fall in the peseta 
against the dollar (30 percent in 198lVaUo 
means added import costs of a series of inputs, 
not only 01 L r 

Bui these comments are countered by yt g in fr 
or mvenor interest in Spain from new quar- 
ters Canadian and Australian firms seem 
ready to play a considerable role in developing 
minerals, while Arab capital until now 
to real estate and tourism, is reportedly begin- 
ning to seek industrial outlets. 

Nissan’s recent boost to 55 percent of its 35 
percent stake in Motor Iberica. acquired from 
Massey Ferguson in 1980, has been identified 
by the Japanese embassy as the first of a series 
of big operations, involving firms such as 
y amaha, Suzuki and the Mitsui Bank. Several 
Japanese firms already have small stakes in 
Spain — Nissho. Matsushita, YKK, Ishitawii- 
na and Fujitsu. 

British business people also indicate that the 
removal of the U.Iv. exchange controls two 
years ago, plus the arrival of Barclay’s bank, 
have been accompanied by increased interest 
by British firms in setting up Spanish opera- 
tions, Highly visible in the chemicals sectorJ 
British investment is considered as “under' 
represented” in the rest of industry. 

— VANYA WALKER-LEZGH 


Foreign Trade by Geographical Area 

Billion pesetas 


M ADRID- — Established in 
1941, tl£ Instituto Nadonal 
de Industrie is Spain’s lamest in- 
dustrial group, ranking in Western 
Europe’s top 20. 

By 1980, the INI employed a 
work force of more than 2SQJOOO 
people, -accounted for 14 percent 
of ind u strial exports, 8 percent oT 
industri al gros s domestic product 
and 28 percent of industrial invest- 
ments, and had sales of more than 
SIS button. But it~also has been 
Spain’s top money loser — with 
losses of 85 billion pesetas in 1981, 
after losses of 100 billion pesetas 
in 1980. even though 1981 sate 
roseby30peroenL 

Prese nt Stakes 

INI’s chfluman , Carlos Bustdo 
(a former qnnister of industry ap- 
pomted in April, 1981) explained 
that INFs present stakes in about 
Kf companies, giving it indirect 
nartiripation in 400 others, is an 
inheritance that is difficult to live 
with. 

"For decades, INI was not only 
the instrument of a highly protec- 
tteuit, inward -looking industrial- 
ization pdacy, but in the 1960s and 
1970s became an emergency ward 
for Tatting private companies. In- 
stead of bong allowed to go ban- 
krupt. Aey were brought into the 
pu Mfc sec tor. The INI had to go 
nr owdng johs, making invest- 


1979 IMP 

Imports, df 


EEC, total 
of which: 

United Kingdom 
France 
Germany 
Italy 

COMECON 

Other european countries 
United States 
Canada 

Other a me ri can countries 

Japan 

Near-East 

Rest of the world 


Source: Miniary of Fcoaoxny and Commerce. 


meats, while shouldering big losses 
on un competitive activities, and 
Borrowing extensively on the mar- 
ket to meet all its commitments. If 
it had been a private group, it 
would have gone broke some ti™* 
ago" 

In September, 1981, however, 
the government agreed to a sweep- 
ing financial reorganization of 
INI, which included taking over 
120 billion pesetas of long-term 
debt, involving huge savings in fi- 
nancial costs. 

“Now at least we have room to 
maneuver," Mr. Bustdo said, “al- 
though not as much as we need. 
The bulk of our losses are still due 


to the bad results of nine ailing 
inefficient companies. But we plan 
to break even by 1985 ” 

The INI introduced a five-year 
railing plan system in 1979 to res- 
tructure activities, tighten manage- 
ment and acquire needed technolo- 
gy. 

The $16-h31iaa 1982-1986 capi- 
tal investment plan has allocated 
S3 billion to aiimg companies in 
the steel and shipbuilding sectors, 
now coming under industrial' re- 
conversion plans, and to vehicles. 
A number of loss-making units are 
on sale. 

“Fifty percent of INTs capital 
investment plan is allocated to the 


2450.7 2 970.4 


energy and mineral resources sec- 
tor,” Mr. Bustdo pointed out. 
“This includes building coal-fired 
and nuclear generating stations, 
mining uranium, developing our 
coal resources, seeking stakes in 
foreign mines. Our recent $45-mfl- 
Hon purchase of a 10-percent stake 
in Ashland Coal U.& will be fol- 
lowed by further purchases emerg- 
ing from ongoing coal producers 
with Australia, South Africa, Chi- 
na and the United States.” 
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Industrialists’ Federation Opposes 
Policy of Opposition, Government 


shaiply 
much ir 


(The INI is no longer active in 
hydrocarbons, as the various oil 
exploration and refining compa- 
nies that it controlled have been 
regrouped into a separate body. 
But through its solar company, Ini- 
solar, INI has started to play a 
leading role in developing soW en- 
ergy in Spam, and intends to ex- 
pand its activities in other renew- 
ables). 

— VANYA WALKER-LEIGH 


^ is sharply critical of government 

rowomtepohey. but much more violently opposed to 
what the Socialist Party has to offer. ' 

la the recent regional elections in Andaluda, 
CEDE organized dozens of meetings with local busi- 
ness groups, as well as a major media advertising 
campaign to explain its views of what socialism would 
mean for Spain. Following a complaint lodged by the 
Socialist Party, its campaign was temporarily sus- 
pended by the electoral board, but then allowed to 
continue by a subsequent court ruling. 

The landslide victory of the Socialists in Andaluda 
tip May 23, has generated major gloom amongst 
CEOE members, who fear this may foreshadow a vic- 
toryal toe forthcoming national legislative elections. 

CEOE’s Pre s iden t , Carlos Ferrer Salat, explained 
m an interview that “The Socialist alternative is to 
increase the public sector deficit, increase inflation 
and controls. Some members of the party say that 
they are in favor of nationalizing certain industries, 
others say they are not.” Mr. Ferrer remained wholly 
skeptical of the Socialist Party’s recent ex tensi ve ef- 
forts to win business confidence in dozens of informal 
meetings with bankers and industrialists. The official 
economic program of the Socialist Party is still to be 
issued and is supposed to emerge this month, he 
pointed out. 

Moreover, Mr. Ferrer does not believe public state- 
ments by the Socialists that they would not form a 
government with the Spanish Communist Party. 
“They govern together at the municipal level, and m 
the Extremadura region. The Socialists said they 
would not govern with the Communists in Asturias. 


but went bock on that. On the other hand, the Com- 
munist Party has always declared that it would sup-' 
port and govern with a socialist government." 

The business community would like to see the pres- 
ent beleaguered governing party, the Union of the 
Democratic Center Party, form a “natural alliance’* 
with the right wing Popular Alliance party, whose 
views on economic management are a good deal more 
“Reagonomic" than UCD's. 

Mr. Ferrer is sharply critical of UCD’s policy in 
allowing a huge growth in public sector deficits, al- 
lowing strong wage increases and maintaining high' 
lax and financial burdens on business. Failure to re-‘ 
form the social security system means that employers 
contribute 71 percent of total operating costs, com- 
pared to the OECD average of 41 percent 
The government has also failed to provide adequate 
mec h a nisms for long-term financing of investment on 
to follow through mi commitments to make it possi- 
ble for companies to introduce a variety of more flexi- 
ble employment contracts. 

“Our competitivity and ability to create jobs has 
been gravely undermined as a result. And the govern- 
meut’s concession in the EEC negotiations to intro- 
duce a value added tax immediately upon entry, wiH 
mean immediate additional inflation of 4 percent; 
and problems for hundreds of businesses. Present) 
EEC members did not have to take this step on join- 
ing,” Mr. Ferrer said. ‘ 

CEDE economists have drawn up a sector by sector 
survey of Spanish industry, and conclude that a tran- 
sitional phase of 7 to 10 years is essential for most 
companies to be able to sustain competition front 
other EEC companies. 

—VANYA WALKER-LEIGH 
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They say money talks. 

* smart money listens. 








Bank with imagination 


Dresdner Bank - One of the leading banks in the world. 

Dresdrw Bank AG - Head Office 1 Jurgen- Ponto-Platz, 6 Frankfurt /Main. Federal Republic o! Germany 
Madrid: Serrano 41. 

Barcelona: Diagonal. 427- 429 
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Regulation and Limits of Foreign Investment 

A Phasing-Out Period on Current Rules Should Follow EEC Membership 


M ADRID — Spanish foreign 
investment rules, laid down 
in ft 1974 law and a series of subse- 
quent decrees, were simplified and 
liberalized by a decree in 1981. 

But the booklets and forms sup- 
plied by the Direction General de 
Transacciones Exteriors (General 
Directorate of External Transac- 
tions) of the Ministry of Economy 
and Commerce, make : sufficiently 


complex 


for most would- The authorization procedures 


: | sufficiently 


While the underlying philosophy rules and restrictions will have to 
governing foreign business invest- be modified. However, there may 
menl is described by government be a phasing in period, and certain 
officials as liberal and non-dis- limitations will remain, as allowed 
criminatory, there are a series of under die Treaty of Rome for rea- 
rules and limitations, with provi- sons of national security or public 
skms for government authorize- order. 


Banco exterior group., of spain... 

OF GERMANY... OF FRANCE... OF CHILE... 

OF BELGIUM... OF NEDERLAND... OF ITALY... 
OF THE UNITED KINGDOM... OF ECUADOR... 
OF PERU... OF ARGENTINA... OF PANAMA... 
OF PARAGUAY... OF EQUATORIAN GUINEA... 
OF COLOMBIA... OF BRAZIL... OF BOLIVIA... 
OF GUATEMALA... OF BAHRAIN... OF THE 
UNITED STATES... OF MEXICO... OF RUSSIA... 
OF VENEZUELA...OF CAYMAN ISLAND... OF 
SINGAPORE... OF PORTUGAL... OF EGYPT... 
OF SWITZERLAND... OF URUGUAY... OF THE 
WORLD. 



BANCO EXTERIOR GROUP 
Banking without frontiers 


EMPRESA NACIONAL 


The Empresa Nacionai Santa 
Barbara de Industrias Militares, SA 
with its experience acquired 
over centuries, offers the most 
advanced technology for defense. 
At present, this company is 
made up of 6 factories located 
in different points of the 
country with a total of 4.000 highly 


skilled technicians and specialists 
in the armament field: 
weapons, small arms, heavy 
arms, heavier equipment, field 
artillery, projectiles, missiles, 
rockets, ammunition, 
cartridges, fuse, percussion caps, 
artifice, gun powder, explosives. 





EMPRESA NACIONAL 
“SANTA BARBARA" 

DE INDUSTRIAS MILITARES. S. A. 

C/. Manuel Cortina, 2, 6®. 

Tefs. (91) 446 88 00 - 446 78 00. 
Telex: 23328 ENSAB-E. MADRID-10 



SANTA BARBARA 

I DE INDUSTRIAS MILITARES, & A. 

SINCE 1634 


5 Some key aspects of rules are 
j. identified here. 

i The following are allowed to in- 
f vest in Spain: Foreign individuals, 

3 fo reig n cp m p?ni«s Spanish na- 
if tionals residing abroad, the Inter- 
j national Finance Corporation (a 
l sister institution to the Intema- 
. tional Monetary Fund) and the 
> World Bank. 

A number of sectors are prohi- 
bited to foreign investors: national 
" defense, public water supplies, lo- 
cal broadcasting, newspapers and 
agencies, production ana proces- 
sion of films. Other publishing ac- 
tivities are also off-limits, except to 
Portuguese and Latin American 
nationals who are allowed stakes 
of up to 50 percenL 

Foreign participation in the 
equity of Spanish companies is 
limited to 49 percent in mining, 25 
percent in air transport and casi- 
nos, 40 percent in snipping and oil 
refineries and 15 percent m newly 
established banks. 

100% Stakes 

Stakes of up to 100 percent are 
allowed in existing banks, insur- 
ance, contracting of public works 
and services, exploration and ex- 
ploitation hydrocarbons and in 
each case subject to preconditions 
established by the Spanish govem- 
menL 

Stakes of less than 50 percent in 
new or existing Spanish compa- 
nies. or branches or authorization, 
most be registered with the Regis- 
tro de Inversiones Exteriores, (regis- 
ter of foreign investments) based 
at the Minis try of Economy and 
Commerce. 

Stakes of over 50 percent, but 
worth under 25 million pesetas 
($250,000) most be filed cm an “in- 
vestment proposal” form with the 
directorate of foreign transactions, 
for verification. If the investor 
hears nothing within 30 working 
days, the investment can be con- 
sidered as approved, but must be 
completed within six months. In- 
vestments this size are subject to 
the authorization procedure de- 
scribed here for the following sec- 
tors: national defense, public ser- 
vices, non-basic chemicals, elec- 
tronics. computers and sectors for 
which an industrial reconversion 
plan has beat drawn up by the 
government 

Manufactured Goods 

Also subject to verification pro- 
cedures is the establishment of a 
company making capital goods not 
manufactured in Sp ain 
Investments of ova 25 milli on 
pesetas, representing more than 50 
pereat of the capital of a new or 
existing Spanish company, are sub- 
ject to special authorizations from 
the General Directorate of Foreign 
Transactions; for investments up 
to 250 milli on pesetas (S2.5 mil- 
lion) from the Ministry of Econo- 
my and Commerce; for invest- 
ments between 250 million and 
1 500 minion pesetas (S2J million) 
from the Council of Ministers. All 
investments of ova 50 million 
pesetas, involving a minority stake, 
must first be reviewed by the for- 
eign investments board, compris- 
ing representatives of key govern- 
ment ministries. 

Authorization procedures have 
been speeded up since 1981, but 
foreign investors must give bin ding 
undertakings on financial, foreign 
currency and employment aspects 
of their prcgecL 

Investors can form either a Km-, 
ited liability company or a joint 
stock company — the latter being 
favored by foreign investors. 

Spanish companies with foreign 
stakes of under 25 percent can ob- 
tain domestic credit wihout limita- ] 
tion. Firms with foreign partidpa- < 
don of over 25 percent are able to 1 
obtain national credit jjn pesetas l 
up to a limit of five' times the f 
amount of their own financial re- 
sources, with additional credit in 1 
pesetas up to a limit of five times < 
the amount of their own financial i 
resources with additional credit t 
given foll owing the authorization t 
of the DGTE. Foreign loans to \ 
Spanish companies, with or with- i 
out foreign participation in their 
capital, require prior authorization t 
from the bank of Spain. r 

Permission for Loons } 


The Hispanoamericano group 
turned a minor bank it bad ac- 
quired into the Banco Hispanoam- 
ericano Industrial Said Mr. Basa- 
tegui. an enthusiastic backer with- 
in the parent bank of the group’s 
new brain child: “We act just like 
a foreign bank in Spain. Small of- 
fices in Madrid, Barcelona and 
Valencia, wholesale banking, only 
50 employees and a netprafit last 
year of pesetas 502 nriffion.” Mr. 
Basal egui termed the successful in- 
troduction of MIBOR as “the ma- 
jor contribution of foreign hanks 
to Spain.” 

The ability of the Spanish banks 
to catch on meant that the opera- 
tions for the foreigners began to 
lose some of their initial high at- 
traction. The liquidity of the Span- 
ish banks meant that the one per- 
cent spread that characterized the 
early loans last year had fallen to 
half a percent in this year’s deal- 


B ranches of foreign firms, which 
are not subject jo foreign invest- 
ment authorization roles on for- 
eign participation, must get DGTE 
permission for both internal and 
external loans, and are usually re- 
quired to give undertakings when 
it is established that all nmmeia] 
needs will be met by the parent 
company. Joint ventures must also 
gain government approval 

Foreign investors qualify for a 
broad range of incentives estab- 
lished by the government to attract 
investment to underdeveloped re- 
gions. away from the major indus- 
trial poles of Madrid, Bilbao, Bar- 
celona, Valencia and to sectors de- 
clared “of preferential interest." 
Incentives indude forced expropri- 
ation of needed sites, tax holidays, 
duty-free import of necessary in- 
puts, low-interest official credits 
and investment subsidies. State 
controlled regional development 
companies. SODIs (Sociedaaes de 
DesarroUo Industrial) are also pre- 
pared to take stakes in projects of 
interest to foreign investors, ceding' 
their stakes to other holders after 2 
to 3 years. 

Convertible Currency 

Foreign investments must be 
made with foreign convertible cur- 
rency, legally introduced from 
abroad through banking channels, 
and identified by a currency certi- 
ficate issued by a Spanish bank, 
and must be registered with the In- 
vestments Registry of the Ministry 
of Commerce. This procedure al- 
lows the unlimit ed repatriation, (af- 
ter payment of taxes) of legally 
distributed profits and dividends, 
proceeds of sale of subscription 
rights to shares and securities and 
ori ginal capital invested as well as 
any reasonable capital gains made 
on disposal of invest ment 

— VANYA WALKER-LE3GH 


In addition to the finer pricing a 
further worry was a trend to com- 
bine MIBOR and Spanish prime 
rate as benchmarks for nugor 
loans which indica t ed a r e turn to ! 
the fixed rate credits. One foreign 
banker said that after the break- 
through period of plenty the situa- 
tion was now “normalizing itself.” 

Another, who described the 
bank be heads in Madrid as “an 
offshore operation just perched 
onshore,” said that it was now up 
to foreigners to develop real “high 
technology and ideas h anking^ m 
what was already a sophisticated 
Spanish financial community. 

Two foreign banks have taken 
the plunge and worked round the 
restrictions imposed on them by 
buying Spanish banks. Last year 
the Banque Nationalc de Paris 
bought the domestic Banca Lopez 
Quesada, an ailing institution with 
47 offices, a staff of 739 and depo- 
sits worth 16.5 billion pesetas . 
Shortly before the Barclays group 
had bought the Banco de Vallado- 
lid, 21.8 billion pesetas. 634 staff 
and 38 branches. like the Lopez 
Quesada. the Valladolid was in the 
so-called “bank hospital” which is' 
in reality a system by which the 
Bank of Spain and the private' 
banks take over responsibility for 
banks in difficulties, restructure 
them and then offer them for sale. 
Thus BNP and Barclays have 
joined the small dub of four for- 
eign institutions — the Bank of 
London and South America, the 
Banca Nazionale del Lavoro, 
Credit Lyonnais and Sodeie Gen- 
erate — - who have long been estab- 
lished in retail banking in Spam 
and were not affected. 

Mr. Martinez Campos, responsi- 
ble for the Banco ae Valladolid 
purchase, said the move into retail 
banking was inevitable if his group 
wanted to attract smaller compa- 
nies and shake off the dependence 
cm the mgor, mostly state-owned, 
corporations that form the bulk of 
a foreign bank’s client account In 
Spain. In the past year Barclays at 
the Banco de VaHaaoKd had limit- 
ed themselves to taking stock of 
the new challenges. The purchase 
was in itself controversial and 
drew undisguised irritation from 
some major Spanish banks. Mr. 
Madronero at the Bank of Spain 
termed the takeovers “Isolated ex- 
amples,” but he said there was no 
a priori veto against future pur- 
chases by foreign banks. In a sense 
it was a tit for tat operation with 
foreigners working round the rules 
and going retail in the same way as 
Spanish banks had seen the advan- 
tages of setting op their own 
wholesale operations. 
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Foreign 
Banks 
Bring In 
New Ideas 

(Continued from Page 9S) 

“Necessity,” as Mr. Martinez 
Campos put it, “was the mother of 
invention” and the new product 
the foreigners came op with was 
the Madrid Interbank Offered 
Rate, MIBOR, coined from its 
London LIBOR equivalent Tradi- 
tional Spanish banking was based 
on short-term loans on fixed rates 
and on this level the foreigners 
could not compete. Barred from a 
substantial deposit base and there- 
fore dependent on the interbank 
market for short-term funds, the 
forego banks had to develop MI- 
BOR and the variable, floating 
rate for their medium-team lend- 
ing. Peseta borrowing through MI- 
BOR caught on rapidly. The suc- 
cess of the novel financing was re- 
flected by the drop in Spanish bor- 
rowing on the Euromarkets. One 
estimate had Eurocurrency bank 
credits to Spain falling from 55.5 
billion in 1980 to $3.2 milli on last 
year when public floating rate 
peseta credits totaled an estimated 
one billion. 

The real point, as far as the 
ttnnir of Spam sees it, is that the 
Spanish banks were quick to take 
the message. 

“We can innovate but we are 
quickly imitated,” said a Madrid 
foreign banker somewhat ruefully. 
In September last year a peseta 
seven billion floating rate credit 
with a seven-year maturity and a 
five-year grace period to ICO, 
Spain's official credit institute, was 
lead-managed by seven Spanish 
banks. Some Spanish banks, nota- 
bly the Hispanoamericano and the 
Vizcaya, both members of the priv- 
ileged Spanish “big seven” group, 
specifically developed their own 
h anks to deal solely in wholesale 
hankin g in imitation of and to spe- 
cifically compete with the foreign 


‘ Setting the clock on time in the international monetary 
markets and forcing an appropriate financial and 
budgetary discipline with solid wade an the underlying 
economic basis of both investment and exports, are the 
only answers../ 

A RISKY 
CROSSROADS 


By Joan G. de Madariaga 

M ADRID — The agnificam decline in the rate of 
inflation in the United States and the large in- 
terest rate differencials favoring the dollar versos the 
European curren cies, has widened the gap of cost erf 
money now prevailing between the United States and 
the European countries. 

A major downward adjustment in oil consumption 
in the United States has been a nihstantifll contribu- 
tion to this development but there are other factors 
have also induced this situation. One of them is 
that in the U.S. economic system, industry financing 
is less dependent on borrowed funds than m Europe. 

Twenty years of socialism in the Europe have dis- 
torted some of rite financial mechanisms governing 
the flow of funds such as intoest rates in which mon- 
ey supply and interest levds axe not always duly cor- 
related When market forces are kept dormant for a 
substantial period of time, it is very difficult to pot 
them to wore and politicians fall into the false bencf 
that they can challenge market realities. For this rea- 
son, monetary policies now underway in the United 
States do not cany the same effect when applied in 
the European finnnrifll arena. 

European governments are looking for other alter- 
native choices but the failure of successive govern- 
ments in various countries to contain inflationary 

rrunvt TTwmagcmcnt policies of Keynesian ec o no mic* 

as sooner or later, the facts of economic Hfe assert 
themselves in the form of ever-accelerating rate of 
inflation. President Mitterand’s co nf e ren ce in Ver- 
sailles was intended to impose on U.S. financiers the 
conviction that dollar fluctuation and interest rates 
should be kept within a limited framework He also 
wanted to ingress upon Japanese leaders the necessi- 
ty of refraining from incurring increasing trade snr- 


Q—palM Vji ui yM St n irt i— 

The inability to cope with the new highly competi- 
tive financial structure is creating arfditirwial turbu- 
lence in the European Monetary System. Most Euro- 
pean countries have been inmrring luge deficits as 
the only way to escape from stagnation, but these 
large deficits contribute to more inflationary pres- 
sures. 

Budget deficits are also a way to transfer r eso u rces 
from one holder to the other. It may reactivate the 
economy but it may also distort the financial func- 
tions from its normal operational pattern. 

Spain is undergoing an adjustment of its financial 

r an far which monetary authorities are promoting 
creation of a more fluid capital market and a 
more flexible interest rate structure but it has to cope 
with the adverse European environment, where many 
countries are seriously involved in a defensive strate- 
gy of their economy. 

How can Spain liberalize its economy at a time 
when France is looking for a protectionist umbrella 
under the EEC? Spain is unquestionably trying to 
open up a long dosed-in financial market but at the 
same time it mis to make a derision as to incorporat- 
ing itself into the European Economic Community. 
Probably the answer to this dilemma lies in the fact 
that Spain should pro gr es si vely enter the European 
Monetary System, finding the intermediate basis to 
cstit from a severe isolation in today’s flotation 
vheme and national exchange controls to a multina- 
tional monetary system. 


- In a gloomy panorama of m expected budget defi- 
cit of 800 tritium pesetas; there are certain signs of 
impr o v e m ent in the commercial area particularly hi 
. the trade balance. Most of Spam’s external debt is an 
a floating rate basis whereas any prospect of a dedine 
in interest rates could alleviate the j y nntah situation. 
The rec o very of output is in danger. The imrmpkw- 
ment rate (15.39 p er ce n t ) is stiH re ac hin g new higns 
well above the European average of 9 percent of the 
labor force and stiH xdgher thanBritains 1L7 percenL 
Therefore, shifting priories should also be considered 
from creatingjobs to fighting reflation. - 

Budget deficits leave little scope Cor fiscal stimulus 
in whim selective monetary policies should be con- 
templated. 

In this connection, Spain is not sufficiently inte- 
grated in international capital markets. Interest rates 
show a blatant discrepancy between foreign and do- 
mestic <wu»^ Spam p articip ates in same struggle 
that European governments are engaged in — to low- 
er interest rates to bolster their economy and to com- 
bat unenmlq y ment Tins he ivhii Ii imwI at the 

expense of subsidies, which obviously resnlt in a de- 
preciation of their e mrwww «win«t Hi^ «Wlw Him . 

eves, interest rates are high inEurope for indigenous 
reasons quite apart from UiL inflwMnB* High gov- 
ernment deficits are draining available domestic sav- 
ings causing high interest rates and cbokmg off need- 
ed business investments. 

These deficits are also * *T*™aM^ in Spain, f or - 

Iupptnpr ivnnnmif performance wmt mipniwi |hff- rtiffi . 
cult choice between high interest rates and inflation- 
ary currency depreciation. A lowering of interest 
rates, without measures to reduce fiscal deficits, 
would entail ren e w ed suc cessiv e monetary growth 
and inflation as wdl as ww*angp» rate weakness 

against the dollar. But, in all major industrial coun- 
tries, there been a substantial of infla- 

tion as a result (rf these restricted monetary pdkaes. 

A major contributing factor has been the dedine in 
oil prices. The large interest rate differencials favoring 
the dollar make up for the current account differences 
bet w ee n the United States, Japan and Germany. 
Spain might benefit greatly from a global environ- 
ment of lower ofl. prices ana eventually less inflation 
and reduced interest rates. 


Spdfkant InteresC Safteg 
A substantial reduction in London Interbank Of- 


export pro sp ect would facilitate a better management 
of the external financing. Hus would also eventually 
contribute to a dedine in die aggregate current ac- 
count deficit, but in the final analysis, current ac- 
count performance could only be improved through 
reduced consumption and increased exports and in- 
vestment This would also enhance the prospects for 
nou-inflationary growth. 

Setting the dock on time in the international mone- 
tary maricets and forring an appropri ate fin ancial and 
budgetary discipline with solid work on the undoly- 
ing economic basis of both investment and exports, 
are the only answers for the cfifficult crossroads Spain 
is at currently. 

The author, an attorney, is a financial and monetary 
commentator whose work has appeared in many Span- 
ish newspapers and magazines. He wrote this article for 
this special supplement 
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TUESDAY, JUNE 8, 1982 — 

BUSI^ S^BRrFFS 

Warner-Lambert to Buy IMED 

MORRIS PLAINS, NJ. — Warner I , 

hiHtsc. agreed Monday lo buv IMED rL^fcnT Pharmaceutical 
teJer in medical electronics.' for S161 CaJif -' a world 

By purchasing the slock held bv of million. 

Warner- Lambert will gel 51 percent nf^TMPn” 1 “** 0lher “Aiders, 
make the formal offer few the 31 °°“ md ^ will 

remain 'Sh the IMED 
land and Ireland and^ijw workm Umted Suues * ^*8- 

Montedison Announces Record Loss 

toffW rUTr'S^ JS” d f y a “, 1 “ losl 598 Mlioo 

»™id Kek sh^Wdm' approv^T^.hT,! 0 ” ~ “ d **“ « 

reserves. PF ** lo wnie °“ «“ loss against Gristing 

and was roorTtiim^oJbk ™ ,n . for 1977, 


BUSINESS / FINANCE 




Falloff in New Orders for the Next Generation 


Page 17 


JL Um !?£H 1 ? aten * to canc oi or delay 
deliveries of 20 planes and canoel or delay 
orders for 1 8 more. Air Canada Tmottn to 

*2 ° °* OfMons on six planes 
from July 1 to Sept 1 5 and threatens to cancel 
** Air considering a 

further delay on four Ann ordare for 767'i 



Dollar Climbs Strongly 
On Tensions in Mideast 


and was more than double the 2 .™ jLiJm^Tv . DUJIon ror 1977, 

, qr ML ConwUda.^ptl2?S15T±^“ S&P* 

The petrochemical group blamSdie],vS^K,^ - 8 '? 3 hre ‘ 
its bank borrowings, Sudtinc from lS;™ mtei ®? charges on 

Id improve productivity haroenabJed policies. Efforts 

~ m a igms ip profit despite a EuroDearT^riSf^fc *' k ® sp *“ operating 
plastics industry the fan r>r ik« 015,5 m the petrochemical and 

^ “ d COm P ctItJOn from other chemical 


Eastern soya that a proposed change In the tax 

law would make its firm orders of 27 planes 
“open tD question." American AirSn«*«icfHTOTlBd 

fte order tori 5 757 ‘b and options on 15 more In 
February. Last year, Aloha Airlines dropped its 
film order bid for three planes before ever 
reaching the purchase stage. 


The New Yferir Tima 


Boeing, Faced by Falling Orders, 
Fights Cuts in U.S,~Backed Cnedits 


Profitability in 2d Half 


Thomas C Hayes 

York Times Service 

l^T rLE -T B ° on &- whi cb makes six out of every 

J com mem «1 airTinpr c in jj e. 1- . J 


its com mer cia l aircraft program into the 
1 99Us. The 757, intended to replace the bigger 727 
i out of every jHJ d set for delivery early in 1 983, operates withabout 
is feeling the 30 percent less fuel consumption. The larger 767 is set 
airlines have f° begin deliveries in AugusL At the same time, Boe- 
3 wing further continues to produce the 747. 

intensity of Meanwhile. Boeing is maneuvering in Congress to 
tes has cooled protect against or avoid more ranlynarj^ 

■ exporter. It is seeking to salvage the safe-harbor leasing law 

at a particu- allowing companies with tax credits accumulated 
7 program is through losses to sell the credits to more prosperous 
™r. L companies seeking to reduce their tax- 

W Itfl money tied Many airlines are losing money and 
. a view this provision, which has drawn 

up un inventories, mucfa criticism, as crucial in their ef- 


Meanwhile. Boeing is maneoveri 

SM.38. «« ™u>on pre-oi las n. the year ended l«t ^™J^ ! ™“ d '>^taterest rate, has oiled protect against^riSSd 

5®^? tojuired are estimated at £104 rciiiHi’w in additionThm- ies lts new generations of 747 and Will. • j companies seeking u 

“““a*®* deferred tax liability of £57 mfllicnwffl be 7 ? akcrafl approach. With its ono£ ^ It * 1 money tied «^Majay auimes are 

credited to FCLs reserves because these ums w . zT abundant cadi reserve >K,P 

payable in the foreseeable future. expected to be ^cUy and its pro^down mStehS “P m ™V«D*anes, 

_ the last four quarters, the world's lead- BoeinrrV Moh * S« 

Bo^ Kong Real Estate U»n Slated SS.*.'=S^= ^,111.™. 

nnder 

Sp&y»SSS sms 

<**%*■ sources said^ * over the H ong Kong in^ 

M-T Alters Terms of Takeover Bid Mu } d ®^^^$2 wShi iSS 

vS«BM no^ ““ I? LT < ;? ip - Said Monday >t had amended the cu ^ back5 ^t SS SSn 1969^ 

°i , * s I1 0ffer for 1 1 -2. million shares of American im finn^ the / ay l oD ^ dashed to from 
pcaefaL common stock and all outstanding shares of 1980 convertible IO i£P° “d profits slowed to a trickle. 

-^UPmrpnaexTrd shares. ihe near term is still quite tough, but two years 

' ^ -Under the amended offer. NLT expects to buy a total of 2 million “S^. lo be better." said Wolfgang H. 

of American General common and preferred stock accordine to P®? 18 *** 811 ana ^ st with Morgan Stanley & Co„ the 
eirly payment prcmsion. The company 

been amended to proride that 1980 convertible junior preferred romf*?? P roducl1vlt y S^bs during the 

Mo ck^te adercd after June 4 will not be eligible for eariy paymmt under I ^ e 84 a , P^tagon supplier, no- 

ilsuffer. The new earlv paMnent date is JuS 22. P y ^ “S 5L re Y aam S wer General Dynamics fa the co- 

yeted Cmise missile contract in 1980, and increased 
Aff /> . ti* n i 115 dominance in U.S. commercial fleets at the ex- 

- Utters Cut-Price Package of McDonnen Douglas and Lockheed. 

-/n'itffriiTiMn r it * i ■ , .. D n °w, Boeing hopes to ride out the recession 

. . TyTjraK TtNO, Calif. — Apple Computer said Monday it will offer a 3,1(1 especially the heavy losses piling up at tbe do- 
• Apple II personal computer system for $1,995. Apple mestic airlines. American Airlines, for 

. , ** e ,,emi • ln ““ package, available through Sept. 15, were' Panted toils own deteriorating balance sheet in Feb- 
JHtrroased separately, they would list for $2,604. rnary when it canceled $500 million in 757 orders as 

■ CotsiW F rom Aoency Docaiches well as i options for an additional 1 5 planes. 

® ocin S 15 looking tO the 757s and 767s tO Serve as 

AfeG Proposes Change Mesa < 

III Corporate Structure LANC^™RCA In Cit 


iub 131 , uuenaea to rep, 
and set for delivery eariy in 1983, 


— The U.S. dollar 
closed sharply higher on European 
foreign exchange markets Monday 
after retreating from its peaks of 
the day. 

After advancing strongly in the 
morning on news of clashes be- 
tween Israeli forces and Palestini- 
ans in son them Lebanon, the dol- 
lar gave up same of its gains on 
profit-taking and what dealers 
perceived as possible central hanir 
selling. 

Gold,. the traditional investment 
m times of international crisis, also 
gained on the renewed Mideast 
tensions. 

“Tbe [dollar’s] advance is due to 
the fighting in the Middle East and 
to the lack of anything drastic 
coming out of the weekend sum- 
mit/’ a London money deal er said. 

The summit produced a promise 
by the seven industrialized nations 
to intervene in the market to pre- 
vent sharp currency fluctuations. 
But the dealer commented, 
“They’ve been saying that for quite 
some time now.” 

The dollar closed at 2.3815 
Deutsche marks, below a high of 
around 2.39, but well above Fri- 
day’s close of 2.3593. The British 
pound closed at $1.7918, below 
Friday's finish of $1.7963. 

Like their Eurooean coimier- 


from the weekend election losses 
in Hamburg suffered by Chancel- 
lor Helmut Schmidt's Social Dem- 
ocratic Party, dealers said. 

The weakness of Lhe mark 
against the dollar helped to allevi- 
ate some of the pressure that had 
built up within the European 
Monetary System last week, deal- 
»s said. Dealer calculations put 
the marie at the top of the EMS 
bui it was only 2.36 percent above 
the bottom-ranked Italian lira and 
J.49 percent above the French 
franc m tbe middle. 

The Swiss franc rallied sharply 
in the afternoon as Eurofranc rates 
“TOMd, (tellers said. It closed at 
2.0290 to the dollar, after an open- 
ing 2.0467 and Friday's close of 
2.0240. 

The British pound held steady 
despite another cut in the Bank of 
England’s dealing rates in the 
money markets Monday, dealers 


said. That cut. coupled with a simi- 
lar reduction Friday, has fanned 
speculation of a possible lowering 
of British base lending rates in the 
next week or so. 

The yen also benefited from the 
sh&hi weakness of the dollar in the 
afternoon. It closed at about its 
best for the day, 245.55 to the dol- 
lar, compared with an opening 
246.10 and Friday's 243.60 finish. ■ 

The Canadian dollar recovered 
partly in the afternoon on North 
American buying but still finished 
below Friday s close, dealers said. 

It closed at 79.76 U.S. cents, 
higher than its midday quote but 
still below Friday's 80. 1 2 cents. • 

Gold in London climbed to 
$324.25 an ounce from Friday’s 
close of $318.50. In Zurich, gold 
closed at $324.50 an ounce, com- 
pared with $318.50 on Friday. Lat- 
er, in New York, gold surged 
$1 3. 10 to $332.50 an ounce. 


NYSE Prices Off 
As Rally Bid Fails 


forts to buy new planes. Bodng is lob- nartT C ^ t fT 

“ " ^^bSk^la^ ^ St**" ^fcbutt^ 

6 ® nOW deUvery K? 

IU11 ‘ ^{^ties beyond next year saknSk Sf^SSr 

, _ , Ntsbet, an aerospace analyst with thin and erratic. mostly 

1 ^'S?5 y iiK.aS2 1 It “S - !* 1984 nTSoUirt slightly easier tone 
aK," £ Sd. begm to ptdt up in the aftentoon tS Idnforeedby 

n ■ ... 30 easmg in Eurodollar deposit 

Boemg is also pressing the House to follow the rates, they said. Three-monthde- 


says are vital to its Jcmg-tenn success. Boeing 
gets about 60 percent of its commercial aircraft «= qles 
from foreign airlines and hopes to raise that ratio 
If the orders do faD away. Boeing’s borrowing 
could easily exceed $2 billion in the new 18 monthl 
analysts predict. Yet few analysts foresee a replay of 
uejoltmg cutbacks that occurred between 1969 and 
was slashed to 37.500 from 
101,000 and profits slowed to a trickle. 

“The near term is still quite tough, but two years 
out things ought to be better," said Wolfgang H. 
Demisch. an analyst with Morgan Stanley & Co., the 
brokerage concern. 

, JS?®? 8 n ^ ade ib ? x P productivity gains during the 
1970 s - It enlarged its role as a Pentagon supplier, no- 
tably prevailing over General Dynamics for the co- 
veted Cmise missile contract in 1980, and increased 
its dominance in U.S. commercial fleets at the ex- 
pense of McDonnell Douglas and Lockheed. 

For now, Boeing hopes to ride out the recession 
and especially the heavy losses pOing iq> at the do- 
mestic ai rlin es. American Airlines, for in e t anr** 
pouted toils own deteriorating balance sheet in Feb- 
ruary when it canceled $500 million in 757 orders as 
well as options for an additional 15 planes. 

Boeing is looking to the 757s and 767 s to serve as 


Nisbet, an aerospace analyst with 
Bache Halsey Stuapt Shields. "It could weD be 1984 
01 35 la te 35 1986 until the orders begin to r"c k up 
again," he said. ^ F p 


From Agency Dupatchtt 

NEW YORK — Prices on the 
New York Stock Exchange closed 
narrowly lower Monday as pes- 
simistic investors focused on high 
interest rates, a poor economic 
outlook and Israel’s invasion of 
Lebanon. 

The Dow Jones industrial aver- 
age attempted a technical rally af- 
ter dropping below the support 


tract is worth about $6 billion. 

But Boeing’s harshest attack is bang leveled 
against the Reagan administration’s plan to gT*di the 
lending authority of the Ex-Im Bank to $3.8 billion 
next year from $5.4 billion. 

Boemg, the lending authority’s biggest customer, is 
campaigning to restore the planned cuts because the 
aircraft maker fears that the cuts, coupled with new 
rules from the bank's administrator appointed by the 
Reagan administration, William Draper, will it 
to lose additional sales overseas to Airbus Industrie, 
the West European aircraft consortium. 

With the first 767s and 757s set to be Dying com- 
mercially within the next eight months, Boeing is es- 
pecially troubled that Airbus might get tbe upper 
hand with its competing A-310s, which are scheduled 
to enter commercial, service next March. 

“If we don’t get the customer base in the next year 
or two" for the 767 and the 757, said OM. Roetman, 
(Continued mi Page 19, Col. 1) 


The dollar was particularly 
strong against the mark, benefiting 


level of 800 in the morning. But 
there was no follow-through to the 
uptrend, and the average eased 
back down in the last hour of trad- 
ing closing off 0.95 at 804.03. 

Declines led advances by a 9-to- 
5 m a rgin , and volume totaled 


Block Highly Critical 
Of EEC Farm Policies 


Retii/n 

- FRANKFURT — AEG-Telc- 
-ftmkcn plans to propose a new cor- 
pwne structure soon in an effort 
to aid (be recovery of the electrical 
8»wd* manufacturer, an .AEG 
spokesman said Monday. 

■ He declined to give details of (he 
. pwns ahead of next Monday's 
nteering with the company’s bauk- 

• ffv 

Bnt he did not deny reports puh- 
; Halwsd over the weekend in two 
newspaper* outlining a plan to cre- 
. ate about three billion Deutsche 
i marks in "pseudo-capital" from 
hanks, the federal and state gov- 
. emments and other industrial and 
; insurance companies. 

Senior AEG officials met lust 
wwi with government officials to 
"h^ewss the company's situation. 
AEG operating loss is expected to 
total 400 nullum to 450 million 
Deutsche marks ($170 million to 
*191 million), compared with a 
: fi50»millioo*DM Joss in 1481. 

TbomwwTxBu End 

. The AEG spokesman also an- 
taxmeed that talks with Thomson 
Brandt of France about a partner- 
ship in lhe Tdefunken sector have 
hern broken off. "and wc will try 
to find a partnn for Tdefunken on 

* national level.” 

Banking sources have said for 
sevrral months that AEG 
appeared to be trying to create a 
new structure that would 
transform the parent AEG-Tclc* 
f unken into a holding company for 
partnerships in areas where AEG 
has been active. 

According to Frankfurter Al- 
k%ef»rinc Zeirnng and Borscn- 
Zeitung the stock exchange news- 
paper. AEG would set up two new 
subwdtanes: One called AEG- 
Konsunt fur consumer goods and 


the other called AEG Technik for 
capital goods. 

Member hanks of the AEG con- 
sortium. which rescued the firm 
from bankruptcy at the end of 
1979. would be asked to provide 
1.75 billion DM in new loans to 
aid the venture, the papers said. 

The liians would carry no inter- 
est for the first five yeara, and then 
at a rate of only 2J percent for tbe 
next five years. The credits would 
remain in force after 10 years, but 
would then cany market interest 
rates, the reports' said. In addition, 
AEG would promise. to repay the 
loans from the profits of AEG- 
Tcchnik. expected to be a profita- 
ble operation. 

Stake Said Proposed 

Aid would come from the feder- 
al authorities as well as state gov- 
ernments. the reports said. AEG is 
seeking one billion DM in new- 
credit guarantees from the federal 
government to be applied to the 
new credits. 

In addition, state governments 
arc being asked to take a stake in 
AEG-Konsum, the principal loss- 
making part of AEG in its current 
form, as a way of securing the jobs 
in this line of business, and are 
being asked to provide credit 
guarantees os well, the papers said. 

Industrial and insurance compa- 
nies in West Germany are also 
being asked to participate in the 
new concept for AEG, the papers 
said. 

General Electric of Britain has 
already pledged to take a 40-per- - 
cent interest in the new AEG- 
Tcchnik. with a basic capital of 
750 million DM. and provide an 
interest-free credit of 400 million 
DM, the reports said. 

But AEG is still seeking a part- 
ner in AEG-Konsum. including 


RCA Develops 
Tube Technology 

United Pros International 

LANCASTER, Pa. — RCA 
announced Monday a new 
technology for making color- 
television picture tubes that it 
said will cut manufacturing 
costs. 

The method, called COTY- 
29, improves tbe design of the 
tube. The method is applicable 
for tubes of 13 to 25-indi diag- 
onal measurement. 

Receivers containing the new 
tubes will be demonstrated to 
manufacturers of receivers in 
the United States and abroad 
starting in July. Mass produc- 
tion for the North American 
market should start late this 
year. 

the television, radio' and hi-fi oper- 
ations of Tdefunken Fernseh und 
Rundfunk, os wdl as its home ap- 
pliances business. 

West Germany's white collar 
union. Deutsche Angestellten- 
Gcwerkschaft, sharply attacked 
the reported plan to restructure 
AEG into two subsidiaries. 

The union said the plan was de- 
signed to allow a financially sound 
West European electrical firm to 
take a stoke in the healthy part of 
West Germany's eight largest em- 
ployer while “the remaining parts 
would not be able to survive long 
without public help." 

“The state would then also have 
to accept responsibility for tens of 
thousands of jobs in a part of the 
company that was not necessarily 
economically viable." the union 
said. 


Mesa Changes Tactics 
In Gties Service Bid 


From Agency Dispatches 

TULSA, Okla. — Mesa Petrole- 
um has changed tactics and added 
a second offer to buy 15 percent of 
Gties Service outstanding stock at 
$45 a share lo its previous bid for a 
majority of the shares at $50 a 
share. 

Mesa president TJB. Pickens Jr„ 
in describing the new offer for 12.1 


million shares as “unfriendly,” 
said Sunday he hoped Cities Ser- 
vice officials would accept the 
original offer of $50 a share. He 
said financing for Friendly take- 
overs can be more easily arranged 
than for unfriendly attempts. 

Mesa said late Monday that it 
had obtained commitments from a 
group of nine banks for $975 mil- 
Oon for its second offer. 

It said the group was led by 
Continental IUinois Bank of Chi- 
cago and the the agreement was 
still subject to completion of a de- 
finitive agreement. 

“We’re committed to buy any 
and all shares up to 15 percent, but 
we specifically reserve the right to 
buy more if financing can be ar- 
ranged.” Mr. Pickens said. 

Mesa currently owns 4.1 million 


shares, or 5 percent, of Gties Ser- 
vices' common. 

Mr. Pickens said the latest Mesa 
offer, worth about $544 j mill io n, 
is being made directly to Gties 
Service stockholders and needs no 
action by tbe board. 

Tbe Cities Service board is ex- 
pected to meet Tuesday or 
Wednesday to consider the origi- 
nal $50 offer. 

The Mesa board Monday reject- 
ed Gties Service bid to acquire 51 
percent of Mesa's 73.8 nrilhon out- 
standing shares at $17 a share 

Mesa said its board detexznined 
that the offer was inadequate w nd 
not in the best interest of its share- 
holders. 

It urged shareholders to reject 
the offer, and said that no director 
or executive officer of Mesa in- 
tends to tender any shar es. 

A spokesman for Gties Service 
said the company would not com- 
ment on tbe new Mesa offer until 
it sees the proposal. Gties Service 
has called Mesa’s friendly offer a 
“weak tactical maneuver. 

Mesa said the new offer will ex- 
pire July 2 and the deadline for 
withdrawal of shares is June 25. 


The Associated Pros 

WASHINGTON — U.S. Agri- 
culture Secretary John Block said 
Monday that dances for settling 
international trade disputes with 
Western Europe are “fading rapid- 
ly" and could force the United 
Slates into “short-run trade wars." 

In remarks prepared for delivery 
at the 91st annual convention of 
the Illinois Bankers Association in 
SL Louis, Mr. Block reiterated the 
Reagan administration's commit- 
ment to a free- market philosophy 
for agriculture. 

But he was again highly crititical 
of the agricultural policies of the 
EEC, which have encouraged com- 
modity overproduction in Western 
Europe and resulted in subsidized 
exports by the 10-nation bloc that 
are in terf erring with U.S. foreign 
markets. 

“Their perception of world mar- 
kets is so different from our view- 
point that our hopes for an effec- 


tive dialogue seem to be fading 
rapidly," Mr. Block said. 

“We have only one alternative," 
he said. “That alternative is to de- 
viate temporarily from our free 
market stance and engage in costly 
short run trade wars. If that is 
whal it takes to achieve the princi- 
ples of free markets, then we’ll 
have lo start looking more serious- 
ly in that direction.” 

Mr. Block said the government 
will continue working with other 
concerned nations to see if interna- 
tional pressure can resolve the 
problem, but he pledged to stand 
firmly behind the free market prin- 
ciple. 

Mr. Block was also critical of 
other non-European export com- 
petitors. especially Canada, for re- 
fusing to curtail their production 
this year as the United States is 
doing to cope with price-depress- 
ing world grain and fiber surplus- 
es. 


about 44 milli on shares, compared 
with the 44.1 million tradcdFri- 
day. ; 

Analysts said they had expected 
tbe rally attempt that had pushed 
the Dow average up more than two 
points in mid- afternoon because 
the average, which lost 14.56 
points last week, has dropped 
64.22 points since May 7. < 

But Larry Wachtel of the Bache 
Group said the public does not 
seem to have any confidence in thh 
market- He said any rally that 
starts now will probably be in the 
nature of a technical rebound that 
would bring the Dow average only 
as high as 830 before another 
downturn set in. 

Middle East tensions, which 
have plagued the market periodi- 
cally since 1973, arose again when 
Israeli troops invaded southern 
Lebanon. 

Also, traders still were distressed 
about the economy, which has 
been in a yearlong recession that 
does not give many signs of stop- 
ping. 

Interest rates remained high and 
showed no signs of coming down 
soon as demand for loans re- 
mained strong and the nation’s 
money supply growth rate was 
above targets. 

In the morning. Continental 
Bank of Philadelphia raised ils 
prime rate back to 16% percent 
from 16 percent, leaving only two 
major banks — Citibank and First 
National Bank of Boston — at the 
lower level. 

On ihe NYSE floor, several oD 
stocks performed well, bolstered 
by the news last week that Britain 
raised Lhe price of North Sea oil 
and by projections that domestic 
gasoline prices will rise. 

Gains were recorded by active 
Union OD of California, up 1% in 
36; Atlantic Richfield, I % to 41%; 
Sta n dard Oil of Indiana, 1% to 
44%; and Shell, I % to 38%. 
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DOLDER 
GRAND HOTEL 
ZURICH 


A house of 
tradition 
an outstanding 
reputation for 
the very highest 
standard 


Raom tie QflruSra. Dw. 
Kuriifeissnasse 65. CH-BC32 Zuneh 

Ttoaohonn 01/2318331 

=: Tote« 


Japan Pacific FUnd 

Sodelc Ascmyme 

Luxembourg. J7. roc Nolre-Dar r ' 

R-C. Laxcmbourc B8340 

Avis de convocation 

Messieurs lets act ion nai res sonl convouues par br present avis a T Assemble 
GeneTale Hxini ordinaire ainsi <ju'a TAssemblce Generale Suuutaire qui au rum 
lieu Ic If* juin 1W2 a 15.1 ? hen res. respecinvmeni 15J0 be u res. dans Ies 
bureaux tie la KREDIETBANK SA. Luxembouiyeotse. 43. Boulevard Royal. 
Luietuhoury. atec Ies entires du jour sunanis : 

Assembiee Generaie Extraordinaire 

Ordre du Jour 

Modification de PAnicle 19 des Slat uts en v ajouuim le paragraphe 
suivani: 

»En cas de pene realisee ou dc mnira-values non reafisecs sur portefeuille 
an tome d'un exercice le Censed pouna proposer a TAssemblee Generale 
Siutuiaire de preleser sur la Reserve Exiraorainuire et.-'ou sur touie autre 
resmv const iiuee. Ies mootams necessaires a Tapuremeni de cene perte el a 
ladhiribuikm evcmudle if un divklende.celle-ci etani souraisc aui conditions 
d'opporlunite decrees ou paragraphe precedent. 

Assembiee Generale Statutaire 

Ordre du Jour 

1. Rappuns du ConseiT if Administnition el du Comm&saire. 

2. Approbation des cumptes au 31 mars 1982 - Affedatioa des resultats- 
Dividende. 

3. Dechar^e aux Adrainistraieurs et au CommissaiFC. 

4. NumnunianiTiui Adroimsinueur. 

5. Diven. 

Les rnoluikins h prendre amcernani I'Assemblee Generale Extraordi- 
naire requKtem un quorum de 5fT« au moins des actions emsesei en circulation 
«, pour etre valabbs. les resolutions dtfvnxu rettnir au moins 1 ' 3 des voix des 
Art ionnaires presents ou iqaescntes a cene Assembiee. 

Aucun quorum nest requis pour les points figurant a ronirc du jour de 
fAsicmblec Generale Siatuiaire. 

Le Corned d‘ Administration 


Banco di Napoli 

500 bmnch offices 
in Itah r 

is opening its 
Frankfurt branch office 
with the aim of 
providing assistance 
to businessmen 
and organizations. 



Frankfurt <kM( iuiolletLstnisse. 54 
Tdl. 611.723441 

Head Office: Naples 

Brnssels - Buenos Aires - London - Lax em burg - Moscow- New York -Paris - Sofia -Zurich 
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Market Summary, June 7 

Marika Diaries AMEX Stock Index 
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Tables include the nationwide prices up to ibe dosing cm Wall Street 
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5J 71443 42% 41% 41 to— to 

68 7 57 9 8*4 8*4— % 

56 6 X 37% X 37% 

13. x44 15*. 15*6 15*4 

7.7 x 23*4 023 23% 

4J10 27 X 17*6 X 

85 4 M 13*6 13% 13W — % 


XM 
5V 
47*1 
-I3M 
2 DM 
UK 
32*4 
13V 
75 

51 
20to 
18 
1046 
26% 

27*6 
56 

52 
X 
73 
20 % 

72 
25% 

93 
12 % 

21% 

2*6 W 

8 5*9 

35*- 16% 

44% 72 
38*4 X 

18*6 13% 

31% X% 

J25 *3? 

22to 7V 
27*9 16*6 
18 11*6 Arv 

Xta 19*4 Arv 
4276 1714 * 
X*4 20% 

37*6 30% 

42% 27% 

3 a* 

18*4 


7J 4 56 2144 2046 20k— 1% 
11 2 5to 5% 5%— % 

11 8 256 21*9 d20% 28*9—1*9 
1.111 277 lltodlOto 1049— U 

32 14 1744 17% 17*4+ % 

98 6 TB3 14 13*6 13*6 

48 5 X 28% X 28%— *9 
1J 8 17 llto 11*9 llto- to 

U 7 13 18% ISto 1849+ to 

16 7 751 4719 48*4 4919+ to 
1511 IX 1346 13% 13% — to 
45 4 3 llto 11% 11%— % 

68 6 1 Jto 6*9 tto— to 

I. 711 381 13k 12 12*9+ % 

98 40 21 20% 2046+ 14 

IS. Z200 53% 53% 51%— to 
11 140 4 <8 48 —1 

IS. 7 27% 27% 27%+ % 
5.111 58 18% 18 1814+ % 

8 6 3M 15% 14*9 15 

II. 6 411 2019 20% 20%— % 

14. 41 24to 24% 3ito+ U 

12. <150 70 X 70 +1 

7812 72 799 7*9 7*9- % 

42 10 5B3 -17% 18*9 18% 

1 415 7-16 % % 

13 619 6 6 

10. 4 426 T7to 17% 17*6+ % 
7J 5 22% 22% 22%— *6 

48 4 3 31*9 31% 31*9+ to 

7813 84 15to 15*9 15*6 

14. <X 27 27 27 

<5 7 3 15% 15 15% + % 

1845 to 10*6 10% 10% — *6 

1.131 3 17% 17% 17%—% 

M f 3 1214 12 12 — h 

98 2 20% X 20%+ M 

2.1 36 503 17*6 17% 17% — 19 

W. 9 IBS 23*9 X% 2319+ to 

14. 15 32 X » —1 

U 9 31 X X +1% 

55 • 185 3S% 31to 32—16 

85 76 55 54% 55 — ta 

BJ 4 12 17% 019*9 17*9— *9 

12. 7 124 18*9 18*9 U%+ % 
45 4 154 1% 1 1 

58 6X18 41*6 48% 41% + 1 
28 4 TV 9649 98*4+ ta 

2 18 13*6 13*4 1316+ % 

IJU 164 26*9 » Xta— W 
10 15 220 24*4 34% 24% 

75 5 IX 1516 15% 15*9— to 
98 1 32% 32% Xta— 1% 

17 I 7 24% 2419 24% 

22 11 214 45% 45% 4S%— % 
11 61353 23% <122% 22*9— to 
17 6 *5 17 17 17 + ta 

14 IX » 23% 23% — *9 


30 % IMBtaMV IJO 

16*6 2*s BlaFSL 

17% 12% BloCKD .76 

25% 20% BlkHPw 2.40 
37% 18 BlOlrJn 1 

X 27% BldcHR 1.92 

31*9 20%BJueB IX 

32*9 16 Boeing 1.40 

48% Z3to BOtseC 1.90 

34*6 2M4 Barden 232 

Xta 21% BargW SIX 

4 2 BO mins 

24% X Bos Ed 280 

64 56ta BOSE PfB88 

8*9 7*6 BotE prl.17 


10*9 * I 

2699 X 

am 45*6 

61 % 48*6 
28 % 1716 
17 % 12 
17 1216 

2596 l Tto 


S % 11% 
% 34 % 
36*6 24 % 
X 14 % 
47*4 » 

44 34 

21 % 13 
12 7 % 

17 12 % 

27 % Uta 
58% 37 
6 % 4*9 
17*9 15 U 
22*6 ISfe 
43*9 27 % 
14% 7% 

21*9 ID 


4810 SB 26*9 26 26%— % 

3 3% 3% 3% 

SJ 10 456 13*4 Uta 13*9 
*8 5 72 24% 24*9 24% 

3J 7 47 30% 29% 30%+ % 
65 10 81 27 Xta 29 + *9 
On 7 47 22*6 22*6 22*6— to 

8a 41854 16ta 16 lota 

78 7 112 24% 24 24ta 

68 6 2128 32% Xta 32%+ ta 

S7 O 232 2Sto 24% 2*ta — 19 

5jD 34 3 3 3 

11 6 154 21*4 21*9 21% 

15. <210 57U 58% S8%— 1'« 

14. 3 8% 8*6 Bto 

15. * 10 10 10 

55 7 51 24*6 24*6 2449 

3811 793 54 Xta 53*4+1% 

35 X 56V. 56U 56 ta— ta 

7J 7 IX 23to 22*4 X + *9 

.7 22 328 15*9 15% 15V9— to 

88 5 « 13% 13*6 13*6— % 

11. 5 51 24*6 24*6 24*9+ ta 
5857 2 13*6 13*6 13*4— to 

58 6 31 X 31*6 71*9 — ta 

3811 404 Xta 29ta 30% 

5,4 l TIB 18 % 11 1819 + ta 

73 1 31 31 31 — T 

10 12 686 3 *% 3716 3 W 6 — to 
63 7 210 1 X 9 13 1316 — ta 

73 4 6 7*6 7*6 7 to— to 

14 . 2 1516 15*6 15 * 6 + to 

78 t 1 76 21*6 21 21 - ta 
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II. 7 5 ta 5 V 9 5 to— % 

11 . 7 18*6 18 % 18 * 6 — ta 

17 7 45 lBta 18 18 V 6 

78 7 770 33*6 33 Xta— *6 
63 i 75 Bto 8*6 0 * 9 - ta 

13 10 % ID 19 — to 


88 31127 40*9 03726 40—19 
14 . I » » X 

14 . 3 36 % lito 36 % 

5.7 5 36 10*6 10 % lOto— % 
78 4 234 31 % Xta 30*4 
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A 3 6 47 22*9 22*6 22*6 
5 L 3 9 739 Xta 32*9 33 * 6 — ta 
9 77 1 X 9 15 % 15*9 
43 61 53*9 Xta 52 V— - 1 % 
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2812 7 t 14*6 U% 14 W— to 
1 IM If l» U 13 — « 
17 14 75 41 % Xta 4119 + *9 
It. lU 9 f 9+16 

IJ 5 96 9 * 96 —316 

13 4*9 4 to «to— *9 

78 X 31 Htodllta 11 %+ % 

11 . I 46 % 46 % 46 % 

M 86 6 % 6 6 %+ *9 

3 m 26 2 ta— to 
518 7 V 9 tto 719 + 19 

U 8 234 27 26*9 28*9 

9 J 7 B 29 % 29*6 Xto— to 

II 8 145 17 ta 17 % 1714 

15 . zlO 27 27 27 

■ 5 . < 2 X 47 47 49 —2 

15 EOT 6116 6116 61 V. 

15 . <380 64 < 3 % < 4+19 

35 81027 XtadWto SDto— ta 
68 S 1475 2 S *6 24*6 25 

AA 6527 35 to 35*9 3616— 116 

78 61107 22*9 2146 21 * 6 — to 

58 6 34 34 U —I 

7.411 X 4 % 4*9 < 19 - to 

11.12 232 19 to 19 \ 7 ta+ ta 
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11 4 Wfi 17% 17to 1719+ % 


(JtoCIflvpfc 
Ok Oarax 

U% Clue ftp 


15. UO 47 47 47 

K vIW 47% 47% 49% — I 
M 6 7 7ta 7% 7to — to 


68 7 IS 13*6 I3*b 13% — to 
AS 7 44 17 14% 17 


ID 11% 11% 11%— 16 


Xk X CBI Ind 
57 % 3 M 9 CBS 
17 V. 8*6 CCI 

55*6 36 % CIGNA 


JVA 23 Amatk 
30*6 30 Am foe 
61*6 43 %AMPIn 
72 12 % Ampeo 

10*6 5 * 9 Amrnp 
23*9 IBtoAmStn 


68113080 35 % 34 % 35 %— to 
11 13 1473 41 40 % 40 * 9 — 19 

17 10 lid 17*9 18*6 19 

1*8 349 316 3 * 6 — to 

*8 4 SS 3016 3046 30 * 6 — *6 
L 4 112 7 ta 7 7 * 6 — to 

8.1 8 X 799 V% 716+ *9 
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25 7 1 B 7 40*6 37 % 40 * 6+1 

14 . 11 40 % 37*9 40 ta + 16 
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11 . 2 37 H 3316 33 * 9 + 19 
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U 8 10 23*6 3*6 23 * 6 — % 
4411 53 2716 2649 2716 + 16 

7.1 ■ 90 2016 017*6 2016 — to 
2414 618 5 * 52*9 5219 — 1*6 
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73 Ita 1*9 lto 
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17 62774 25 % 023*6 75 + «6 
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2 J 7 409 SWA 58 57 + *6 
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15. 3 X X X — % 
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< 223 3*9 3 % 3 * 9 + % 
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71 14 ** CNA Pf MO 
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72*6 53% CaroCO 5 
16% iota CaraFt 86 
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INDONESIA 
SOUTH SUMATERA 

BUKIT ASAM COAL MINING DEVELOPMENT 
AND TRANSPORTATION PROJECT 


TENDER NOTICE 


TENDER NOS. 06a, 06b, 06e, 06f 
1/2/3/4/5/8/9/10/11/12 


The Government of Indonesia has received a loan from the International Bank for Reconstruction 
and Development of approximately US$ 1 85 million to develop an open pit mine at Bukit Asam, 
South Sumatera to provide coal to an 800 MW steam power generating plant presently under 
construction at Suralaya , West Java. 

Part of the proceeds of this loan will be used towards eligible contracts payments for the 
acquisition of equipment delivered duty paid job site If within Indonesia or F.A.S. Port of 
Embarkation If Imported. The following is a listing of equipments by bid package : 


DESCRIPTION 


KW PAY 
APPROX LOAD QTY. 
MVT 


DESCRIPTION 


KW PAY 
APPROX LOAD QTY. 
MVT 


Bid Package 06 .a 

Dozers, Loaders, Pipe Layers, 

Graders, Backhoe 

Wheel Loader 

Wheel Loader 

Track-type Loader 

Track-type Loader 

Track-type Dozer 

Track-type Dozer 

Pipe Layer 

Grader 

Backhoe 

Hydraulic Excavator 


Bid Package OS.f .5 
Rough Terrain Emergency 
Ambulance Vehicle 


Bid Package 06 .f .8 
Diesel Generating set 
250 KVA, 500 V‘ 

Diesel Generating set, 

60 KVA, 500 / 380/220 V 
Movable Transformer, 

175 KVA, 6 K V/ 500 / 380 / 220 V 
Incl. 100 M. Cable and 
Switchboard 


X 65 7 Ito 7 + % 

0 15 4«6 21 20*9 20 * 9 — % 

3 78 U X 33 % 23 % — *6 

8 7 X 9 987 33*6 23 % 33 %+ % 

6 2512 79 3016 30 % 30 V, 

12 1073 U Mto 15 %+ *9 
* 55 8 a 71*6 71 % 21 to+ ta 

» 7 J 61 DB 3 17 % 16 % 1 <%— % 

! <8 7 56 12 11*6 12 + % 

4 U 7 00 IS 14*6 Uto 

9 fx 313 15 % 14 % 14 * 9 — % 

0 8811 510 Btod 22 22 %+ % 

» 7 J 5 162 2019 30 % 30 * 9 - *9 

1 8 14 3 * 7 Dto 70 % 70 * 9 — to 

25 16 . <460 M 96 9 f 

0 M 6 X 0 2 M a X — *9 

■ 78 5 237 X% X X%— >9 

1 IX V 117 17 % 17 % 17 * 6 — % 

t 23 7 63 7 *k Tta Tto 

I 141052 33*9 33 % 32 * 6 — *6 

1 IX 71150 2216 72 2216 + 16 

1 68 I 20 % 20*9 20 * 9 + % 

) U 48 13*6 13 % 13 % 

I U 4 13 % Uto 1319 

> IS. <2500 U BO le , 

1 11 1 17*6 17 % 17 * 6 — ta 

r M. 3 30% 20% 20% 

I IS. <110 « 7 ta 47 47 ta+ ta 

I 13 . 6 14 14*6 14 % ) 4 k+ lit 

I 0 14 332 54 57 % 53 * 9 — *6 

! 1 X 18 151 73 Xta 23 % — % 

st I Tto rm n% 

9 231 12 V. 11*6 12 V, + to 

21 1051 28*6 2716 27 * 9 - to 
48 6 174 2 T *9 2116 21*9 

I 68 6 10 32 V, 32 32 * 6 + % 

IX < 7 1716 17 T? + % 

14 t 11 23(9 23*9 Xto— ta 

VX 5 714 35 % 35 % 35 * 9 + *9 

A 18 18 17*9 18 

> 52 1 115 115 115 

14 . zlOO 33 33 33 

i 14 . 10 35*6 35*9 35 % 

<7 6 105 32 % 31*6 3 lto— % 

43 4 233 34 % 3 X 6 Xta— % 

BJ 5 X 43*6 43 % 43 * 6 + to 

* 21 % Zita 21 % 

I 14 . < 486 17 % 17*9 17 * 9 + % 

I 16 . Z 27 D 30 27 79 — 1 

! VJ <20 47 47 47 + 1 V 9 - 

14 . <160 47 46 M — 9 % 

16 . <100 45 48 48 —1 

16 . <108048 47 4 « 

16 . 10 * 2516 X X 

la. 2 25 % 25 % 25 Y 9 + *9 

K. 7 24 % Xta 2 C%— % 

l 16 . 34 15*9 15 % 15 % 

15 3 Mto 1416 14 %+ ta 

IS 9 1516 15 % U%+ 16 

146 4 ta 4*9 4 % 

IS 56 4 3*6 ]*9 

11 . < 207 Xto Xto 24 % 

74 4 193 27 k 27 % 27 % 

IX U Uta 15 ta 1 SU— to 

I 14 . 5 32 % 3219 32 % 

74 4 517 Xta 7 k Xta+ to 

IS 7 202 15*6 15 % 1519 - to 

23 51272 Z 4 tad 23 % 24 ta+ M 
U I II 25*6 25 X —1 
Zt <7 3 % 3*9 3 % 

S 4 5 <41 2 ? 02816 2 *%— % 

7.1 348 32 031 % 31 * 9 — to 

23 7 27 Xta 28 % 2716 + % 

3j0 5 SS 13*6 18 1416 + ta 

78 4 1 15 % 15 % 15 % 

<8 a 54 Bto 8 % Bto+ to 

4 X 7 102 lOto Tto 10 — % 

B n 270 49 % 4 * 46 — *6 

10 3 20 % Xta 2016 — ta 

23 21 II 35 34*6 34 * 6 — % 

1813 299 Z 7 %<£»% 2716+ *9 

21 7 6 6 < — to 

7.1 5 74 22*6 22*9 22 % 

15 594 2216 2116 21 * 9 — *9 

4 19 21 20 % 20 k 

88 7 102 27 % X% Xto— % 
11 . X 17*4 ITU 1 ** 6 + to 
BJ A 29 T 2 * 6 dl 2 ta 12 * 9 — % 
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14 8 7 27 k 27 % 27 % 
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6 j 3 34 32 % 32 ta 32 %— *9 

14 . 6 7*6 7 % 7 * 9 - to 

24 A 18 43 43 42 —1 

64 3 30 H d 1<*6 16 * 6 — ta 

P — D - O — 

73 avid 2*9 2 * 9 - to 

28 71 Tta 7*9 7 * 6 + to 

83 < x 25 13*6 13 % 13 * 9 + ta 
40 7 160 27 26 % 26 % 

18 6 56 13 % 012 12 — 1 % 

78 a 2 a 53 51 % 51 k— % 

7 AOA 2646 24 ta 26 % + 1*9 
143 7 % 7 7 %— % 

513*2 13 % 12*9 13 + ta 
<811 a Mid 916 919 — % 

11 11 744 15*9 34 % 35 — *9 

12.6 91 16*6 15 % 16 

IS <20 47 49 49 

14 . <30 UV 9 Uto BS*i 

14 B 32 22*6 22 22 V.+ U 
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11 . 7 14 * Mto M *9 14 * 9 — % 
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IS <50 49 V. 4716 47*6 
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SO 8 SS 23*9 22 % 22 %— ta 
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2711 13 51*6 51 % 51 * 6 + to 

54 17 71 39 k 38 % 3719 — *6 
*J 13 774 17 d 18 % 17 + *9 
1 J 15 207 59 % 57 S*to— 16 
10 3045 72*6 dTOto 72 + *6 
78 5 418 10 % 10 10 — ta 

558400 22 V 5 21*6 72 — to 
2217 452 54 % 5316 54 %+ % 

12 2*9 2*6 2 to+ to . 

<4 7 IN 12 % 13 % 12 * 9 — to 
659 Bk B% 8 * 6 + to 

48 7 X 14 % Uto Mto— % 

U 7 338 Ttodato 7 * 6+49 

3 L 510 IX 41 40 40 H— to 

47 7 M 21 % 21 ta 31 % 

32 7 733 31 02016 20 k— % 

SX 81721 23*6 21 2 M 9 + *9 

25 18 83 43 4216 42 %— to 

*817 56 18 7*6 7 * 9 — U 

S 3 51323 17 1 SV 9 18 % 

1 Z 7 15 % 14*6 Mto— to 
IX 8 72 29 % 29 % 29 * 9 - % 
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IS <300 <3 <3 63 + to 

M. <100 53 k 58 % 58 %— % 

IS 2 30*9 3019 30 * 9 — 19 
IS 13 26*9 26*9 26 * 6 — ta 
IS <200 58*6 57 % 57 * 9—3 
SI VS 129 68 % 44*6 6716 — % 

IS 6 238 13 % 13*9 1 J%- to 
11 <100 15 k 15*4 15 k— 19 

IS ZlU 12 % 12 % 12 %+ % 

IS 5 MU MU MU 
IS <750 15 14*6 14 * 6 — ta 

IJ 7 21 17 18 % 18 % 

22 B 13 6 % 6*6 6*6 


21 % Mto EGG i 
a 19*6 e sn 
22 ta UtoEogtoP 
a MtoEosco 
13 <*9 EastAir 


Bid Package 06 .b 
Mobile Telescope Cranes 
Mobile Telescope Crane 
Mobile Telescope Crane 

Bid Package 06 .e 
Drilling Rigs 

Drill-air crawler mounted 100 mm. 
Portable diesel air compressor 
750 cfm 

Blast hole rig wl air compressor 
Exploration rig w / air compressor 

Bid Package 06.1 
Miscellaneous In-Pit 
Support Equipment 

Bid Package 06J.1 
Rear Dump Trucks 


Bid Package 06 .f .9 
Crushing and screening plant : 
One each portable crushing and 
screening plant to manufacture 

construction aggregates for 
Bukit Asam Mine Development 
Complex. 

Production requirement 179 
metric tons per hour. 

Products to include : 

- Concrete aggregates 

■ Aggregate base course 

- Subbase aggregate 

- Paving aggregate 
* Riprap 


7 % 2*9 EAL 
17*9 13 ElAIr 
Xto Mto Esau- 
ZTto 17 % EastGF 
13 % 10*6 EoBtUtf 
79 60 % EsKod 

41 ta 27 Eaton 
10 
17*1 


1213 154 1716 16 k 17 % 

2.1 IB 429 39*9 37 27 — 19 

U 7 146 11 * 9011*9 11 * 9 — to 

7.1 5 10 Iflto 18 % 18 to+ to 

414 5 % 5 % 5 * 9 — to 
60 2 % 2*6 2 * 6 — % 

19 . 13 14 % 14 1419 + % 

20 . 75 16 % 1616 Mta+% 

<4 7 220 18*9 1819 18 * 6 + to 

14 . 4 57 12 % 12 % 12 %— % 

4210 XM 71 ta 70*9 70 * 9 — to 
5.9 8 IM 27 % 28 % 2916 + ta 
4J13 IN 12 UK 11> 

5.1 « 374 1816 17*9 1 B%+ % 

68 4 X 21 71 21—19 

«J 6 83 15 %dl 5 ta 15 %+ M 

76 7 451 19*6019 17 % 

K 1 16% 16% Uto— % 

15. 4 ta 25 % 25 % 25 to+ ta 

3 J X 816 816 8 ta 

M 51 7 % 7 k 7 k 4 % 

121 ? 3 M 23 27 % 27 k— % 

..33 175 4 % 3 % 3 %— % 

VJ 5 7 14*9 16 % 16 % 

44 10 406 43*6 43*6 43 %— ta 

.. .. * P" 8% 8*9+ % 

13.10 S&S a 0 7 % 7 %— 19 

M 3 54 Uta 34 Uto + to 
1 Z 7 15 Kta 12 12 ta+ » 

12 IS 6 1219 12*9 12 %+ % 
U * 289 27 % 21 % 22 %+ % 
3 J S 3 18 % Uta 18 % + 19 


Bid Package 06.1.10 
Water Truck 


Bid Package 06.f .2 
Compacting Roller 


10.000 

(gal- 

lons) 


Bid Package 06.f.3 
Fuel Trucks 


Bid Package 06.1.11 
Lubrication Truck 


Bid Package 06 .L 4 
Fire Truck 


Bid Package 06.1.12 
Portable flood light 


ay S 3 18% lBta 1819+ 19 

8X 6 S78 19% 17% 1716— % 
1» W 1*1 3*9— % 

4X 5 77 13% 13*9 13%+ <9 

2X 5 412 32ta 31% 31k- k 

is & m iito u* 6 + *9 

17 7 II 27% 27*6 57% — % 

* 7 «*< <% 4*9- ta 

M. Xl 16*6 16% 16*6— % 

li» B 8% B% 0%- % 

44) 7 <365 46% 45k 46%+ k 

49 5 IT 1416 14 14 — ta 

<7 4 5 17 17 17 

45 1 « 14% «** M%+ % 

79 4 149 ig lBk 19 + % 

11 1 22ta J2ta 32 U. 

II U 10 7k Tto- u 

II II I 7% 7%+ % 

63 6 535 23% 22 22—% 

H X* 13% 13k 13*6+ % 

II. 55424 27% 27% 27% 


44% 27ta FMBCP 
22*9 S%FlMb5 
31% JlkPRBu* 
25% ITtoFNStBfl 
4% 2%F5»P0 
13-18 % Fst Pa 

17% 13*9 FtLInRI 
ID AkFtVaBh 
3579 22toFIWlK 
13*9 8*9 FbhFa 
27 24k PIIFlnC 

ISto « Float En 
30 22%Flen*ig 1 
25*9 12 FXx/V 
14% TtaFiexi 
31% 22 Floxl l 
33% 22% FI totS* 

25 17toFlnatP 
2* MtoFloEC 
33*9 2Sk FtpPL 

17V, 13 FloPry 
35% 11% FloSW 
38V6 9 FlwGM 
43*6 1H9 Fluor 

36 aStoPouttC 

25 15*4 ForOM 

37k 27% FgrMI 1 ! 
10ta Bk FI Dear 
O 27% FtMawd 
Xta 11 FosiWIi 
Tto 3% Fotomt 
11*9 8*9 FoxSIP 

37 27% Fo+br 
37% l5%Frp1MC 
Xto 11*6 Frlgtra 
30*6 Uta Fruetrt 
22% Uto Fuaiffi 


7J S *0 28 027 77 -lib 

2J 8 W4 9% 7 7% 

4 165 33k 23 23*9+ to 

93 4 14 22% Z 09 22*9— % 
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M 4 21 23% <03 23% 
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4J 7 ID 25% 2S% 25*9 
4JT9 15S 17M 16% I6to+ % 
IS. U 1049 lOto IDto , - 
11. IX N 24 — % 

3 17 1S6 X Xta 24to— 1 

14 86 2ff% 20% ’25*9+ to 
J13 12 16 ISto 16 + *9 
11. 7 351 U 31*9 32 + % 
?Z 7 724 IS** Uto ISto— U 
<510 9 11% llto Tito- 1% 

10 <74 *i9d 0% 7*9+ to 
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XI 7x30 x m 33*6+ to 
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U 6 157 ITta 11*6 12 + ta 
74 43 177 17*9 1* W9 
3J 6 17 16*9 ICto— to 


Bidders will be required to demonstrate in-country Indonesia service and spare parts facilities. 
The Bid Documents win be available fora US$ 100.00 (one hundred dollars) per bid package from 
30 June 1982 at the following address : 


BAMCO 

Procurement Manager 
WismaPede, 3rd floor 
Ji. M.T. Haryono kav 17 
Tefp : 827327, 827335, 827341 
Telex : 48373 PPI IA 


Sealed Bids for this equipment will bedi 


ress on 16 August 1982. 
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* J^^l? ln ^f™ Union to Begin New Contract Talks 
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sled companies in the Unued atS IW?t negoti- 

Siaics. dfrng tbc depressed cS SS'd^SJd tolh? ^ ^ ^ 
non Of Ihe industry and bleat rf m . n!^u^ “ c union s presi- 
mwwcis. have asked thTuSS U Upyd McBnde 00 Fr iday 

, t r"?'f , TL Union “ "“poute *£ la,CT - Mwrding 10 a union 
its basic hbte agreement, which is representative who asked tcTre- 
scteduled to expire Aug. 1, 1 983. ®“® anonymous, “only asked that 

. JjHL SP 8 ? covers “bout ^ start eariy, but did not mo£ 
250,000 production workers at the Uoa specifics. But everybody is as- 
fuiuon'j nwjor sacd mills, inciud- that there will be a fequS 

i&Pi: ?5? c ™?-. Bethlehem concessions. That seems to be 

Sled, the Jones & Laugh! in steel tr^ntJ* 
division of LTV. Republic Na- bak t , „ , . 

lional, a™«, and Wand.' Tk JJSW LoS iSf JfS^S 


Personally, when U.S. Sled 
s P cn tis J6i billion on an ail com- 
pany (Marathon OH), I don’t want 
to hear about concessions," he 
said. 


Meeting Called 

The national union has called 
for a meeting June 18 of the presi- 
dents of its 600 locals, who 
comprise the union's basic indus- 
tiybargaining conference. 

There has been speculation for 
weeks among the industry observ- 
ers that steel companies were pre- 
pared lo ask for a reopening of the 


t tonal. Ana co and Inland. The I rear r .JKr" “““man at im ™8 me inausuy ooserv- 

wntnw also is the model for con- Van™ iSL*? S6 » .“!? ** Mon m t 5 al sum! companies were pre- 
UWSsaffectijBg thousands of work- Steelworkers Pared lo ask for a reopening of the 

era at smaSe^cdcSutiL ^ ^ 7 /edBesda y ^“t and for concessions. 

The request For new talks to be- B“i the formal decision by the 

~ — — * y coniract co^essions. companies reportedly came last 


week at the urging of the chairman 
of Bethlehem Steel Donald Trau- 
tiein, during the general meeting of 
the American Iron and Steel Insti- 
tute in New York. 

Industry analysts said Sunday 
that the companies would seek ei- 
ther a new long-term contract or 
major modifications in easting 
contract terms, including the open- 
ended cost-of-living wage escalator 
clause and the health care provi- 
sions. 

Industry speculation included 
the theory that agreements would 
follow the pattern of being simila r 
to those in the auto industry, 
which recently got workers to res- 
and pay raises and defer cost-of- 
living allowances in exchange for 


profit-sharing plans, job security 
and limited plant dosing moratori- 
ums. 

“The autoworkers generally 
precede sted and if they get X per- 
cent, then steel asks for X percent 
plus something," a sled industry 
source said. “It went that way 
when they were going up, so I 
would not be surprised if trust was 
the case when they were going 
down.” 

Some smaller steel companies 
already have requested significant 
concessions from their union em- 
ployees. and recently the ch airman 
of U.S. Steel, David Roderick, said 
that Labor give-backs would be : 
necessary to “prevent the liquida- 
tion” of the steel industry. 
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Boeing Fights Cutbacks 
In Ex-Im Bank Credits 


The Bigg© 
LeftonBo 
Order Pad 


(Continued from Page 17) 
head of international sales, “those 
programs are going to struggle 


An estimated 40 percent of 
worldwide commercial fleets are 
doe for replacement in the second 
half ttf the decade. That is a rw»\ v 
beta in Boeing's predictions that 
$126 billion in aircraft orders will 
bepheeddming the next 10 years. 

Despite Airbus’s weak sales in 
(he United States, the consortium 
has strong orders in Europe and 
has pushed hard in the Middle 
East, Latin America and Africa. 
The tally to date includes 90 firm 
orders for the new A-310 com- 
^ared^witb 173 for the competing 

.> Boeing officials refuse to 
concede that the Airbus is a tech- 
nological match to their models. 
Instead, they contend that govern- 
ment subsidies in the range of S5 
billion to $6 billion have kept 

iMww -r i r -c <« Un* n-«k n — ; — 


ed in buying the 747. It argued 
that inasmuch as no foreign air- 
craft competitor had so large a 
plane available, it was not neces- 
sary for Boeing to get favorable fi- 
nancing compared with open mar- 
ket rates. Boeing contends that the 
smaller, shorter-range A-300 does 
compete against the 747. The Ex- 
lm Bank is reconsidering its policy 
cm the 747. 

No one is certain bow many or- 
ders Boeing has lost as a result of 
Ex-Im Bank policies. “There are 
probably some exaggerations" by 
Boeing. Mr. Nisbet said At any 
rate, joe added, “a hig h level of 
sales have gone through the Ex-Im 
Bank, and many would have t»w*n 
place without the subsidy.” 


Names 

ig’s 


Orders Options} 


United 

39 

30 

American Airlines 

30 

20 

AH Nippon 

25 

15 

Delta 

20 

22 

Air Canada 

12 

18 

Trans Worid 

10 

10 

Other 

37 

23 

TOTAL 

173 

138 


U.S. Purchase Agents 
Say Slump Worsened 


place without the subsidy." 

In fiscal 1981, foreign pur- 
chasers of Boeing aircraft received 
$2.4 billion, of Ex-lm’s $5 biHkm in 
loans, or nearly all of the $2.6 bil- 
lion in loans to foreign buyers of 
aircraft But in the first half of this 


7S7 Orders Options 

Delta 60 to 

Eastern 27 24 

British Airways is o 

Trans Brasil 9 o 

Other 8 22 

TOTAL ~ 123 

Airbus Industrie’s 
Biggest Customers 

Orders Options 


New York Timet Service 

NEW YORK —The U.S. econo- 
my declined sharply in May, cast- 
ing further doubts that a recovery 
will occur until later in the year at 
the earliest according to a survey 
of purchasing managers in (he 
le a din g U.S. industrial companies. 

Production, incoming new or- 
ders and employment fell sharply 
from April, amounting to “the 
worst performance for new orders 
and production since December," 
the National Association of Pur- 
chasing Management sa id 

The rate of decline in the econo- 
my has been improving since De- 
cember, “but May definitely re- 
versed the trend," it said. 

The association’s finding s on 

hi... « . Ke . 


because generally the pur chasing | 
m a nag ers’ report has been an accu- ■ 
rate barometer of economic devel- 
opments in the manufacturing see- i 
tor.” 

He said that chang pg in the way 
the Labor Department seasonally 
adjusts its figures may explain the 
discrepancy. 

The purchasing managers’ in- 
dex, which measures new orders, 
production, employment, vendor 
performance and inventories, feD 
to 35 percent in May, from 39.6 
percent in April. A reading below 
50 percent indicates that the econ- 
omy is in decline. 

The decline from 21 percent to 
13 percent of those agents report- 
ing new orders is the most aLarm- 


Airbus prices in line with Boeing's. 

acSiWsK sftSS? 1 ** 55 

when Airbus can offer a more at- c . , 


tractive financing package. 

Airbus says that the A-310 is 
winning Orders cm its own techno- 
logical merits. “We have not 
adnerod I market shore with sleight- 
of-hand financing,” said Pierre 
EtiBeret* senior vice president of 
marketing. “Our competitors have 
sot lost market share as a result of 
tedtrf Ex-Im Bank support and to 
suggest otherwise is specious." 

The United States and the Euro- 
pean countries backing Airbus last 
saunter agreed to keep interest 
maM commercial aircraft sales 


For whatever reason, Boeing has ? z 

lost sales abroad and the compa- \ ■*“* 10 10 

ny’s net income fell 58 percent, to 1 0*“ 202 62 

$61 million, or 63 cents a share, in TnT », 772 T2T 

the first quarter. Sales fen 13 per- 
cent, to $2.1 billion. 

Boeing had stored up more than 

S 2J billion in cash by the end of snow under the sun," Mr. Demisch 


* Lufthansa 

36 

25 

; Eastern 

34 

26 

: Air France 

28 

22 

Swissair 

10 

10 

? Thai International 12 

2 

: Singapore Alribws 12 

2 

KLM 

10 

10 

5 Other 

202 

62 

) TOTAL 

344 

159 
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smee 1958 and up sharply from 38 fotmd ^ 


1979, when huge profits from the 
727 and 747 programs were still 
rolling in. 

But with S3 bflhon already spent 
to bring out the 757 and 767 and 
orders falling. Boeing is spending 
cash, about $400 million more a 


togfcidr [through September this quarter than it is taking in. In the 
year at *. minimum of 12 percent “rs* quarter, airlines announced 
far IQ years. But the Ex-Ira Bank, orders for 23 planes valued at $725 
under .Mr. Draper, added a servic- million, down from the $2.6 billion 
ing te that dteclivelv raised the °, n orders for 91 planes in the first 
ti^jn UJ percent. three months of 1981. 

In Addition, the Ex-Im bank said With an average of $20 million 
Al first that h would not lend any tied up in inventories during the 
money to foreign airlines interest- year. Boeing’s cash “is melting like 


said. 

That will make it more difficult 
for Boeing to offer financing to 
airlines. At the end of March, 
long-term customer financing 
amounted to $315 million, down 
19 percent from a year ago. 

Boeing followers say that the 
company has been succestful in 
ga ug jpg the unusual. 10-year cycles 
that characterize the aerospace 
business. They acknowledge that if 
the 757 and 767 programs do not 
catch on, the company could be 
forced into a major contraction. 
Most-think that is unlikely. 
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Issue for American Natural 
Delayed by Lead Manager 
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Suzuki, MdrtMt in Accord 

KARACHI — Japan’s Suzuki 
Motors and the state- run Pakistan 
Automrihile Carp, hare agreed to a 
pUn under which Suzuki cars will 
« h«It in Pakistan The compa- 
i dm plan to produce 25,000 weu- 
dtt annually boguuunB m Septenv 


plan to produce 
oes annually beginning ir 
her, Sources said Sunday. 


Return 

LONDON — A S60-miltion, sev- 
en-year Eurobond for American 
Natural Resources has been post- 
poned due to poor market condi- 
tions, lead manager Goldman 
Sachs International said Monday. 

“The borrower wanted a suc- 
cess, and these are not the market 
conditions for a success," a Gold- 
man Sachs manager said. The 
bond had indicate! terms of a 
15 ^-percent coupon and slight dis- 
count price, with final pricing set 
for June 14. 

In Copenhagen. Den Danske 
Bank said it will issue $30 million 
in floating-rate notes to increase 
reserves. Interest on the issue. 
manag ed by Saudi International 
Bank, will be fixed semiannually at 
3/16 point over London interbank 
offered rates, he said. 

Repayment of the notes will be 
made in June I9S9. The issue will 
be formally signed next week, the 
spokesman said. 

In Frankfurt, market source said 
the French automaker Renault was 
raising 75 million Deutsche marks 
through a private placement of 
five-year Eurobonds yielding 9.375 
percent. The bond, lead managed. 
By Deutsche Bank, carries a 93k 


percent coupon and is priced at 
par. 

Bond dealers said the coupon, 
well above average yields in the 
domestic market erf 9.05-percent 
for five-year paper, reflects the 
weaker standing of France in the 
market and the borrower's losses 
last year. 

The city of Copenhagen was 
said to be raising 75 million DM 
through an issue of 1 0-year Euro- 
bonds yielding an average 9.33 
percemL The bonds, with a 
coupon of 914 percent priced at 
99.5, will be retired in stages after 


percent in April. 

"Bit of a Puzzle* 

In contrast, the Labor Depart- 
ment said that unemployment 
nationwide rose only 0.1 percent- 
age point in May, to 9_5 percent, 
and that the number of employed 
workers actually increased for the 
first time since January. 

“I don’t know who is right," said 
Theodore Torda, a Commerce De- 
partment economist who uses the 
data to create an index of industri- 
al activity. “It is a bit of a puzzle, 

Britain’s Surplus 
In Trade Increased 
Sharply in March 

Reuters 

LONDON — Britain's mer- 
chandise trade surplus rose 44 per- 
cent from February's level to £222 
million ($397.9 million) in March, 
the Trade Department said Mon- 
day. 

Exports rose three percent to 
£4.58 billion, while imports in- 
creased two percent to £436 bil- 
lion. The swing from a deficit to a 
small surplus in trade is non-oil 
goods was partially offset by a de- 
clining surplus in oil trade. 

The March surplus on the cur- 
rent account, a broader measure of 
trade performance, was projected 
at £331 million, with net earnings 
from services such as banking, 
shipping, insurance and tourism 
estimated sharply lower at £109 
million from £480 million in Feb- 
ruary, it added. 

The estimated February current 
account surplus was revised down- 


“ Purchase commitments are 
shrinking at a startling rate, indi- 
cating pur chasing managers’ con- 
tinued caution about the future.” 
said (he association’s report, which 
found that the number of mana- 
gers buying capital goods six 
months or more was the 

lowest in nearly 27 years. 

The purchasing managers be- 
lieve the economy will not improve 
until the 1983 budget is approved, 
interest rales come down and the 
July tax cuts take effect. 

A slowing in price increases for I 
the fourth consecutive month 
“continues to be the only good 
news,” the report said. 
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the first two years for an average riffion KTissi 

2TA2LEE?- IXBd “ million, the department said, addr 


ger is Deutsche Bank. 

Massey Defers Salaries 
To Help Conserve Gash 

The Associated Press 

BRANTFORD, Ontario — Sala- 
ried employees at Massey-Fergu- 
son Ltd. plants across North 
America are taking pay cuts of 20 
to 25 percent for three months and 
will be repaid in October. 

The deferral affects all salaried 
employees including division presi- 
dents and Victor Rice, the compa- 
ny’s chief executive officer. 


ing that revisions following a 
change in statistical treatment of 
Britain’s EEC budget refunds have 
also affected previous months’ cur- 
rent account surpluses. 

In the first quarter Britain’s 
merchandise trade surplus 
dropped almost 58 pe r c e nt from 
the 1981 fourth quarter £224 mil- 
lion, and the estimated current ac- 
count surplus feO about the same 
percentage to £553 million. The 
department said the increase in ex- 
port volume during 1981 appeared 
to have peaked during the 1981 
fourth quarter. 
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At the ordinary general meeting held onMarchlOth, 1982, the general assembly 
ofArab Banking Carporation(B.S.C.) ratified the: 

(1) Report of the Board ofDiiectois of the Corporation covering the first financial year 
of the Corporation ending on December 31st, 1981. 

(2) Finaixial statements of the Corporation as at December 31st, 1981. 

(3) Auditors report ofjanuary 13 th, 1982 . 

(4) Appropriation of net profits for die period as proposed by the Board as follows: 

U.S.S(000) 

Total net profits 3 38,535 

Statutory reserve ( 10 per cent of profits) (1 3,853) 

General reserve (created on voluntary basis) (100,000 ) 

Retained earnings 24,682 


~ ^ , _ j n „, v Thr /QsfT Notes, the 19S9 Notes and the Warrants have not been registered 

Tfus annnuacrmrnt HP*™ States or to United States nationals or residents. 



U.S. $100,000,000 

Manufacturers Hanover Overseas 
Capital Corporation 

iqso,- Guaranteed Notes due May 15, 1987 

The 1987 Notes and the 1989 Notes are Unconditionally Guaranteed by 

Manufacturers Hanover Corporation 

Goldman Sachs International Corp. Manufacturers Hanover Limited 

. Basque de Paris et des Pays-Bas 

National de Fans Deutsche Bank Akliengesellschaft 

jf«ditSuiue Fi»e Boston Limited T . - 

* r Morgan Stanley International 

gJomon Brothers International umon 




Balance Sheet 

31 December. ] 981 

Assets 

Cash and bank balances 

U.S.$(000) 

3,189 

MaiketaMe securities 

298,313 

DqxKits with banks and 
financial institutions 

3,094,647 

Commercial loans 
and advances 

1^28,472 

Interest receivable 

132,694 

Other assets 

Total assets 

30,709 

4,788,024 


liabilities 
Customers' deposits 

Deposits from banks and financial institutions 
Interest payable 

Other payables and accrued liabilities 
Total liabilities 

Equity Capital 
Share capital 
Statutory reserve 
General reserve 
Retained earnings 
Total shareholders equity 
Total liabilities and shareholders equity 


U.5.S(000) 

495,168 

3,274,363 

101,273 

28,685 

3.899,489 

750.000 
. 13,853 

100.000 

24,682 

888,535 

4,788,024 


- Chairman: 

Abdul wahab A. Al-Tammar 


Presided land ChiefExecutive: 

Abdulla A Saudi 


Statement oflncome and Retained Earnings 

Fbr die 23 mouth period aided 31 Decemba; 1 981 

Interest income 
Interest expense 

Net interest income 
Other income-net 

Net operating income 

Expenses 
Staff costs 

General and financial expenses 
Net income 

TbmSf&r to statutory reserve 
Transfer to general reserve 

Retained Earnings 


US-S(OOO) 

618,041 

458,889 

159,152 

2,876 

162,028 

5,000 

18.493 

23.493 

138,535 

13,853 

100,000 

113,853 

24.682 


Arab Banking Corporation (ABC) 

Head Office; j 

Alia Building- Diplomatic Area. PO Box 5698 Manama, SiaicofBahrain. Telephone: 232235. Tdoc: 9432 ABCBAH. A 

New York Branch; f 

245 Park Avenue, New York, NY 10167. Telephone: (212) 8500600.Tdec: 427531 ABCNY. / 

Arab Banktfig Corporation (ABC). Ixmdon Branch. Licensed Deposit Tiker / A 

6-8Bishop6gaie. London EC2N 4 AQ.Tdqibone: 01-283 8511-Tdex: 893748 ABC GEN G. UT^ 

Contineotal European RepncsentativeOfflce: 

Morgan House. 1 Angd Coun. London ET2R 7H).Tdephone: 01 -606 546l.TdOS; 8956601-2 ABCG. 
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INTERNATIONAL 

EXECUTIVE OPPORTUNITIES 





Un Groupe Francois 6 vocation intemationale recherche un 

1 ‘eune eollaborafeur. Rattadie 6 lo Direction Gen6rale, il coniri- 
luero par ses interventions 6 coordonner, animer, confroler les 
dirigeants de filioles ou de diffe rents services. I! favorisera ainsi 
l'application d'une politique generale font au niveau financier, 
commercial que gestionnoire. 

Cette fondion conviendrait 6 un DEBUTANT parfoitement bilin- 

§ ue Anglais-Franfais, de notionolite omiricaine ou anglaise, 
ipiome d'un MBA ou equivalent. ' 

Situation Evolutive pour un candidal motive et bon organisateur. 

Adressez votre candidature, sous reference 9858 a : 


frtTU 


[K..J 



SHEARSON/AMERICAN EXPRESS 


Inc, - Brussels 


is looking for SECURITY AND COMMODITY 
INVESTMENT EXECUTIVES 

with banking or brokerage backgrounds or full registration 


Please maff application and cv. to: 

Shearson/ American Express Inc. - Brussels 

368 . Avenue Louise, Bte 1 , 1050 Brussels. 
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261b 15ft Tnxr S J0 un 73 Mb 17ft 1716 

33 IBft Trane 1J* 45 7 JJ4 30ft 29ft 30 — ft 

28ft 13ft TW Co 773 23*b 17ft 17ft— ft 

12 416 TW wt II 646 Cft 546— lb 

111b mbTWC Of 2 14. 2 Wft 14ft 144b— n 

12ft 10ft TWC of U0 16. 22 lift lift lift* ft 

31ft 20 TWC Of 244 10. 27 25ft 21 25ft* ft 

afto 19 Trarwn ije 73 i *** 19ft 19ft— n 

164b 14 Tnmlnc 212 14. 14 151b 15ft 15lb+ ft 

4 lib 28ft Tromco 1X0 65 X 382 27 02716 271b— Hb 

55 3616 Tmse POJ7 1L 24 3416 (tie 3616— 16 

Bib Tft Tror u cn a& U Sft 3ft 3ft 

11 a TrC pf 1232 14. zW 78 N 716 

77 65 Trcp Bf264 12 iTOO 71 71 71 


12 3 31 
12 6 771 


2B 21 20ft 
30 43ft 43ft 
71* 30ft 29ft 
5 17ft 17ft 
37 am soft 
116 17ft 191b 
313 5ft 5ft 


2316 31 
lift 13ft 
27ft 37ft 

914 


am 16ft Trop 
lib 4 TnuOh 
13 7ft TARIfy 
2746 20 ft Trtmwy 
54 40ft Trawl r* 
231b 174b Tricon 
22ft IB Tricn 
41b 2ft TriSoln 
151b TftTrlalnd 
34lb ITHTrtoPc 
11 bftTrtortr 
16M Bft Trlco 
251b Tft Trtnry 
231b 144b Tac»EP 
2516 ISlbTwfnD* 
194b ID TVCOL. 
lift 14 Tyler 
48 16 Tvtnthr 


00X0 11 ■ 199b 19ft lift* lb 

14 4 4 

j« x Bft Mb m— n 

1 J7 7.1 5 129 2D d!9ft 1W6— lb 

3X1 8.1 S 437 401b d40ft 401b— ft 

3X7* 22- EG 11 1746 13 + ft 

0030 12. 2 20ft 20ft 20ft 

4 54 3ft 31b 31b 

At 2442 17 12Vb lift lift— ft 

1 6X12 W 14ft 14ft 14ft 

J7r 4J 7 4 7H Tft Tft 

.16 IX 7 X 13 Tft W 

J9 5.1 4 XI 9ft 9*6 716— lb 

1.92 9X 6 115 21M 31ft 21ft — ft 

1.13 6J 9 8 lift lift Utb— lb 

8 JO AX 9x121 111b lift 114b— n 

X0 43 4 27 14 draft M 

16 130 V lift 17 


lift 1446 
36ft 34ft 
234b 234b 
,10ft 12ft 
Wft 7ft 
4716 491b 
son 3D 
27ft 271b 
13 raft 
29ft 2916 
17ft 17ft 

lift 19ft 

Lb'S* 

23 7146 

P Sft 

171b 17ft 
Wft 3016 
nft son 
7Vbd 7V» 

17 16ft 14ft 
2 4Vb 4Vb 

1 1016 1316 
40 4ft ift 

13 Eft 24ft 
112 20»lflK6 
46 171b 19ft . 

I1M Mft 14ft 
31 l(4b 16V. 
11983216 31 

18 23 21ft 

is 1*6 on 

S £ ss 

9ft ion 10 
W* XT 38 
*153 31ft 30ft 
X36 7ft 7ft 
M 1716 17 
436 3416 23ft 
23 1*Vb 17K 
9603M6 ft 
15 3ft 2216 
I XU OK 
449 2716 39 . 

14 34 Sft 
23 IS 14ft 

378 2*ft 271b 
22 3cn 76V> 

4 37 Sift 

a un me 
70 23ft 33 
266 41b d J 

iwb w 

471 ISVb 141b 
B 146 Mb 
14 3Mb ft* 
288 Ub 4 
f 344 Sft 
■7 31 30ft 
100 <7 47 

z2D Xfft J4ft 


Other Markets 


Ctaslna prlixi In local currmlM. 



UTA 131X0 151 JO 

tfatao 214X0 216X0 

Aaeflledex : M9X9 

Prwtaui : 1WJT I Kollim 

Singapore rri * ,in p 


I L i 


INTERNATIONAL 

mmm oppor^h 




Dans le cadre de l'extension de son service 

“obligations in tern ation ales” 

la Direction Financifere de la Banque Hervet 
recherche 

UN EXPLOITANT 

Sa premiere experience de 2 ans minimum lui a permis 
d'obtenir une bonne connaissance de ce marche des 
obligarions international es et de faire la preuve de ses 
capacites commerciales. 

Ce diplome de 1'enseignement superieur possede une 
parfaite maitrise de i’anglais flu, ecrit, parie) et si pos- 
sible de Tall emand. g 

Merci d’adresser lettre manuscrite, C.Y, photo et pre- 1 
tendons, au service recrutement de la Banque Hervet, ^ 
127, av. Charles de Gaulle, 92201 NEUILLY-SUR-SEINE. £ 


THE SECOND WORLD’S LARGEST COMPUTBl 

GRAPHICS MANUFACTURER, VERY STRONG 

GROWTH -78% IN 1961, ESTABLISHED 

WORLDWIDE (RESEARCH CENTERS IN FRANCE 

AND CALIFORNIA, SUBSIDIARIES 

iN THE PRINCIPAL COUNTRIES OF EUROPEl 

IS EXPANDING ITS INTERNATIONAL MARKET AND S&KS 

EXPORT TERRITORY 
SALES MANAGER 
COMPUTER GRAPHICS 




To ocMm and mo Hvote distributors. NsgotiotB directly with 
prospects in some countries. Develop markets with computer 
manufacturers; have complete marketing responsibility for 
the development of an international territory. 

If you have experience in this type of work or have suitable 
knowledge and experience selling data processing products, 
there may be a career for you, particularly if you have a knowledge 
of Asia or South America. 

Write to Benson 
zi Les Petites Haies 
\g 1 rue Jean Leinoine 

fffW sn 94015 CRtjnrE1L 



Hong Kong 


wimor 
world Inti 


Previous: UilJi 


London 


AACorO SSft 816 

AIlJadBrtw 039 1X0 

AnokiArn GW DX4V> 0531b 

Babcock- Wl ■ 1.17 1.1B 


Frasar ind. tadax :WfZ7V 
prvyftus :4JEU2 


tm 


Yamaknt 
HtwMax -MX 


Toronto 


Irak 


recherche un 


M M pi #BR POUR UNE DE SES FILIALES TP. 

SHE mJ Irak recherche un 

Direrteur de frnvouH / 

Chef d'Bgeme 

LA MISSION : 

// devra superviser I' execution des travaux, girer lechantier, assurer les contacts 
avec les instances ministerielles et administratives. 

L 'HOMME : 

e’est un Inginieur de Grande Ecole duBTP, bilingue anglais. Outre une sotide 
experience sur le terrain (de preference dans le secteur pitrolier), il a des 
competences de gestionnoire et des quality de contact qui en font un manager 
de haut niveau. 5 

La remuneration est e levee ; le logement est assure ainsi que la scolarisation £ 
des enfants. ° 

Envoy er lettre manuscrite, C. VW^EBBiESuamtiaaaaatsiUitUiiam£ A 
d SAE - Direction du Personr»| 7 " 16. 


For infomwtion & oust of advertising 
contact for France and any country 
not Cried betewi 
PARS (HEADOffiCE) 

Max Ferraro, 

?8J Ave. Charies-de-Gaulle, 
92521 Neuilly Cedex, France. 
TeJ.j 747-72-65. Telex: 613595. 

EUROPE 

AinMm Me On WWta 

TeU 526397. Tx ; 74434. 

Mgiuni A bn u mbourg Arthur Mabnar, 
Tel., 343.1 8.99. Tx, 23922 AMX. 
O ft iinw y . Hekfi Jung er S. Konrad 
Tel, 726755. Tx., 41 672T WT D. 
ft i M i 1 Cyprus: J.C Rtnonien 
TbL, 361 8397. Tx., 21 8344 IBS G«. 
Mjn Antonio S am L i ul I u 
TbL, 679 34 37. Tx., 610161. 
N t Wnrii di i A. Tbtskig/A Grin, 

Tel., 020-263615. Tu 13133. 

Portugal: Rifo Amber 
TeL, 672793 A 662544. 

^mnri i i i irrin Emma Rosdi 
London TeU 01 8364802. Tx^ 262009. 
Spain: Alfreds Umtsuff S onwi e mo 
T«lj 455 28 91. Txj 46172 COYAE. 
SwiUeiluMb G. Van Thuyn* 6 M. Wslfer 
TtL f02T|295B94. T^2J722GVTOi 
Unh i d taagdem Cmnxi Brad, 

Telj 01 8364802. Txj 262009. 


450 AMCA Int 
1900 AenfcoB 
400 Asm Ind A 
V4BMAIT Eneruv 
I7V AfoomuSf 
155 Andrs WAf 
200 ArgusCpr 
1900 AtO, I f 
14834 BP Con 
27SD9 0™*N3 

23236 Bonanu Oil 
JMOBrotorRat 
300 BrtjmoJeo 
SOOftrendoM 
511 BCFP 
59730 BCRIC 
171 ODBC Phone 
fU50 Brunswk 
700 CAE 
1600 Cod Fry 
<3$ocamfto 
TOOC Nor west 
1710 Can Trust 
lBOOCTimB 
__ 100 COE 

20035 Cl Bk Com 


Gold Markets 


31616 14 
S64b 64b 
S8I6 Bft 
SU TSb 

ssw aw 
sisft ish 

oo 430 . 

UM Vh 

s=7ft 24ft 

321 ft 2116 

375 265 
STft 7V, 
470 465 
38ft Bft 
17ft 7 
310 295 

SI5ft 15ft 
99 Tft 
ST* 7ft 
S7ft 7ft 
9616 6 

snft aft 
SZSft 2316 
nsft 15ft 

sift aft 

S2D16 19ft 


Sft* ft 
12ft- ft 
3516- ft 
15ft+ ft 
450 +10 
6ft 

27 — I 
aift— ft 
27S + 1 
7ft— ft 
465 —15 
Ift 
7 
305 

Uft— ft 
3 —1ft 
Tft— ft 
7ft 

6 — ft 
aft 
zm 
15*6 

aw* i 

19ft— V, 


Hone Kona 
Luxembourg 
Ports 015 kilo! 
Zurich 
LAtdOn 
NOW York 


AM. PAL Ctreo 

33150 22US +6X0 

32145 +5X5 

326X3 33137 +1X2 

32150 324X0 +6X0 

3BJQ BUS +4X0 

32SJS +6J0 


Official fixings for London, Park end 
Luxembourg, opening and dosing nrtees for 
Honx Kang and Zurich, N.Y. Handy A Harman. 
UA dollars pot ounce. 




W' 


Gold OptlODS (pacaioS/oz.) 


C2I 


I9J0-22J0 
ltLo&Uoa 
500-7X0 
M0- 500 



33003500 

36002700 


OeU 334.10334X0 

Valears White Weld &A 

1. Quai da Maat-BIeiiC 
1211 Gam L SirineM 
TeL 31 02 51 - Tekx 28305 



mntreu: stem exaMneoMHatfMp*^ 
Toronto: TH M Mox. 


F 0 K 7 WAX DEVBjOMBtr UMffiD 

Bid US. $230. Asked US. $2.60. 
As of data: June 7, 1982 

F.FJ. 

fMANQAL KAIMNO SBCVICES BV 
Kafvonence 113. M ffeoe 
1013 PK AMSTBDA M, HnHwuf 

Fhonw EGJ 2WS0477/22?873j Tolu. 18536 


Eurocurrency Interest Rates 


JS fc i5Jr :1!Sr 

JSt «:|U UA «i; 8 Sl 

IY. I4eb-K4L ift -i^ '■* - 


■•n jft -4 
■8ft 4ft -5 
•IJt ShlftU 
-ift Sft -5ft 


n4^-12% 34 

raw,- nib a 
































































f 




Monday’s AMEX Closing Prices 

Tables include the nationwide prices op to the dosing (Swafl Street. 
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Chicago Futures June 7 

Open Low Sett* Cka. 


U.S. COMMODITY PRICES 
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"" a ?-l ft* 
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MSI (A IS lh w 
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•MaStt S 
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S mavemc fit 
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wjk »kG«Baan 7joe 
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J a Grom i 
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S* IVkSEuC JBb 
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IIP* 12%5*»ttl nlX+e AJ 3 3 

7% 4 5 VI) toy 3 25 4X 9 8 

17% BWSWtEn .10 1.1 7 100 

79k 1 SwPin 11 

12 7kTBa 7 T-_T -i£ 7s 

II* 3* TEC 
3% IUTFI 
23% 13 TIE 

m » tii t 1 j 

26% 13* TrtePrd 20 IX 8 2 

71* 9 Trvffl ■ JO 11 W 17 

12% 4*TctlAm n 22 92 

9% 3%-rchSyin 2D 72 

A* 3%TedtTp X3b JAM 

8% 5V. T retro I 22 41 i a 

89 51 TelonR <7 13 

25* 15 TtttU 3 20 1X12 327 

BH 5%TeU>to 278 3X 7 6 

29 9* Telsd 213 49 

7* 4 Tenney 3 11 18 

38 17% TtxCd a 1 28 

12H 4 TexAIr .16 3X 3B 

12V. 4* TexAE X7r 1224 59 

2BW SVTxCRl 3 52 

18* 1HT*GR wt 21 

616 lWTxCR wfn 7 

17 9 Tuscan 3 17 77 

4* 2% TTtorofr 29 


ASt 18 14 7 AH AH+ * 

X8 2JM 30 14 13V 13V- * 

109 BH 8* ■% 

XB <2 A 1 7V 7V 7V+ * 

XB <1 9 5 1IH 11* 11V- * 

n 34 30 3% 3% 3%+ * 

14 214 d 2* 214— M 

24 <8 5 36 4* 6 A — * 

136 3* 3* 314+ * 


^ ^ +*» Prev. salei 29X43. 

Prov^artapenlntuvupAi Prev dart open bit 4i82i off BM. 

CATTLE GNMA HE4 

f&eMBKjceannerto. SlOLaseprfb; pteOtediof TtOpef •om 

Jill 71X5 71.90 70.15 7Q2B —1X2 Jun AMS 41-31 41% 41-17 +84 Jui 

Aw 65.15 6525 4T6S —LSD Sep 60-36 40-30 60-11 60-25 + 04 Aufl 

Od 6U2 61-72 60.1? 60.12 —1X0 Dec 66-11 60-17 60-13 60-13 + 04 Sep 

Dec 61 JO 41 JO 60.15 60.15 — 1JO Mar 60-5 60-8 59-26 405 +04 Od 

Feb 61X0 61X0 60X0 60X7 — 1.0 Jim 59-71 60-1 59-21 

Apr 41X0 6150 60X0 60.17 —123 Sep 59-21 59-29 59-21 

Jun 62X0 42X3 61X0 4125 —AS Dec 59-29 59-24 59-20 


87X4 87-22 87X1 8721 +.1B te> 

87X0 87.11 07X0 87.13 +.12 Sep 

17X1 87X9 0AJ9 87X9 +.12 “•£ 

B6J8 B6J3 B4J8 87X5 +.11 ten 

87X2 — XI Mar 


ten 402S 40X8 AX <128 +1X0 

Jul 4120 42LW 4DJ0 61X5 +1X0 

Alia 43JS +150 

Sap 43.10 43X5 Ad 63X0 +1X0 

Dec 65X0 46J0 64X5 66X5 +1X5 

Jan ASXB ASX9 «8X0 ALBS +1X8 

Mar 47 JS ABBS 47X0 48X0 +1X0 

Mov 69X5 70X0 69.10 70.W +1X0 

Jul 71.10 71.15 7OJ0 71 JO +1X0 

Sep 71X5 73X0 72. W 7320 +1X5 

Dec 78X0 T8J0 7<70 71X5 +1XS 

Jon 7 L« +1X5 

Mar 77X0 7820 77X0 7725 +1X8 

Prev. kales 9X63. 

Pryv dart open int 71X0i up 537. 


X8 7-21 7-1 

23 7-15 6-25 

JQ 7-1 6-14 

XI 7-15 70 

.10 8-1 AOO 

22 7-15 4-30 

20 7-30 7-18 

XA 600 +23 

XS 7-6 4-H 

XI 4-24 +14 


H if Sf +il ^ ar Sales in U.K. 
M 3 S 92 Off 10 . 2 % in May 

7350 72.10 7330 +IXS 


59-71 45-1 59-21 59-30 + 04 . -- 

59-21 59-29 59-21 59-25 +04 Dec 


2 

AH 

AH 

AH 

5 

ISto 

15* 

is* 

a 

5% 

514 

514 

1 D0 

9* 

9% 

9* 

It 

3* 

3* 

3* 

~AS 

m 

9* 

r% 

*5 

f% 

8 H 

e%+ 

9 

2 % 

2 * 

2% 


Prev. sales 30JT7. Mar 59-10 59-19 99-10 

Ptbv dart open lot 6<064.oH47i Jun 

FEEDER CATTLE gS 2* S’ 2 §£j? 1 

Mtee Brw ceets per to. ” **" 59 £V J 

Aw 44X0 64X5 A32D 4320 —1X0 JS. 

IS 8-5 “Ug to. 301037.941. 

S-K SS !S-2 - -2 PT3V dart open M SLOSioff IX5L 


> M 247 17* is*. 17 — * 

3 IS 9*d 8H 9 

13% TWPrd 20 IX a 2 14 M 14 

■ 20 11 10 17 10 944 9%— % 

n a ft 5% 5* 5%+ V 

SUTcttSym 20 72 B* 8* B*+ * 

3% TectlTp J» 3 4 IA 3* 3% 3*— * 

22 <5 A 10 7W 7* 7%— * 

47 13 52% 51 51*— 3% 

■ 20 1X12 327 19 ISV IBV- % 

278 U 7 6 7* 7V 7*+ * 

214 69 22 31% 21%—% 

3 11 18 5* 5* 5* 

l7%TaaCd el S 31% Ji* 21*—% 

' - ' .16 3X S 5% 5V 5% 

an 12s 59 5* 5* 5%— % 

i s n n a%— * 

Wt 23 3* 3V 3% 

wfn 7 2% 2% z*+ W 

■ 77 77 11* 10V 11 

2% Thorofr » 3% 3* 3* 

4V TnreeD 24 32 5 IA 7% 7% 7H+ * 


Od 6190 6X90 6220 6220 —1X0 hue 

Nov &<5S 6455 62x7 42X7 —1x3 PrevoovyopenkBSLOS! 

ten 43JO 6190 6320 62X0 —1X0 US TREASURY BONDS 

Mte f« ed+iecxoo/jrt, s n»a 

4iS Jon 61-11 A 

free, sales UfV. *°° gS %£ 6 

Prev dart oawi fait 112K up Si Mar jaa s 

—■—ii wn — — ten 62-10 6 

London Commodities Jbbo7 2^ \ 

Ftaurws in sterling per metric tea. £*> «■» j 

Gdsoti In U-i dollar* Per metric tan. * 

lte» a~ Frwiew to.sale.S2Ja ‘ 

S^MXD ,0575 m,0 10L15 10L50 10AJ5 ^ ^ W ,7a3 

J S ’tef! "Sr. lUxa iie^ 115X8 u?^ ^mm^mmwki 

Mar 124X1 122X0 12425 12450 123JK 0150 ten bSoe 


{Ied-S*CXOO;pt,*I2md.ofWOpcl5 JM 

ten 61-13 61-37 60-31 41-18 + 09 *4* 

Sep 6+20 62-2 61-5 41-25 + 09 Sep 

Dec 61-28 42-9 41-13 42 +09 Oec 

Mar 62-2 62-16 61-23 62-0 + 09 J™, 

ten 62-10 62-22 62 62-14 + 09 f*r 

jOP 63-7 43-27 IH 43-23 +09 Mav 

Dec 62-19 62-31 62-18 62-30 +09 J“i 

Mar 62-28 63-8 62-25 6+5 +09 5S 

ten 62-27 43-11 £2-27 43-11 +09 

Sec 63-1 43-13 43-1 83-17 +o9 ten 

Dec 4+7 63-28 61-7 6+23 + 09 Mar 

prev. sates 52J2tL Prev 

Prrv dart open Wl 70519. off 1.147. Pne* 


&J15 +ii -^on 74.40 fus Raticn 

87M -in Tkxa 77X0 77X5 +ix5 LONDON — U.K. car sales in 

prev gar's open int 7i xoi up sir. May were 10^ percent down cua 

gggngPWL . IaM year at 121,000 and compared 

4W7 + 04 Jui mjq ?Lio 9120 95X0 +3xo with 138,000 in April, the Society 

SS ta ts SS SM %£ %£ XZ£ of Motor Manufacturers and Trad- 

^ JS K « said Monday &les for thcfii* 

59-25 + 04 Doc 9SJ2 9SJ2 95J2 987J +2no five months Of 1982 WCTC off 2.8 

smI + 04 fSS 9axo +iS percent to 672,000. 

£S tt 55? w “ w “ US May imports took 562 percent 

tt STwiwLiMPrev.eoitoUM » tao+loa of the market aprinsi 51.5 percent 

59-7 +04 prev day* open intajn.oHm a year ago, while the five month 

tag* import share stood at 57.7 percent 

52? 5B9i?42?!!^ggx 4iax +six against 53.4 percent in the *81 peri- 

i..i ini a cm a an k fiv i c x.71 n t r r 


SS tt 

59-15 +M 
59-13 +04 

59-11 +04 

5M +04 


Aar 

Mar 

Est.salesLlM. Prev. eoltoUM 


404X A30X Sfifi 432X +31X _J 

611X +32X C* 0 - 

A1AX 445X Ml 6X7J +31J 

638X 6480 5320 6605 +32X 

647X 4560 6*0J> 668.1 +32.1 ““ 

6A1X 691X 655X ABU +32.1 

478X 70BX 4740 69L5 +32.1 

693X 701B 689X 71JJ +323 

70<0 7000 7000 7339 +32X 

751 J +32X 




Prev. sales 4X22. 

Prev dart open Int 27 JOL up 13$. 


Aktuelle Berichterstattuno. Progno- 
] sen, Kommentare und Zlrtscharts 


May 12L25 124X0 12125 12650 125X5 125-70 SAP 
AW 7LT. N.T. 128X0 129X0 12855 123J5 Dec 


AW N.T. N.T. 126X0 129X0 12855 l: 
OO N.T. N.T. 132X0 134X0 121X0 1! 

3X24 tots 0(50 tone. 

COCOA 


3SV5 22* TfUtflra 1X0 <7 4 1 2194 23V 23V 
IB AV Tirol* 20 13 «% 9* 9% 

29 28 To, Ed pM2S li z2S 3 2B 28 + * 

i» 10% Tooaz nXSe XU 15 MV 14* 14%—* 

7% 4* TOPPAG JMe J 4 21 7 CV *V— % 

19 12%TB<1n I <1 17 340U24H 14* 24*+!% 

17 5V Tortet 74 TO 7% 6% 6*- Vi 

21 THToHPt a 74 27 10* 9% 1Q*+ * 

10* SWTownr s 24 48 8 7*8—* 

3% * Trn+sr IA % * % 

12* 7 TfiMLx ,T0o IJ I lift 11k 18*— * 
18% 7* TranEn 5 36 8 7V 7H+ * 

10* 3%TmE wt 2 2% t% 2% 

13* 7% TmiTec -XB 4J 7 a 9% ? 9%+ % 


Jir 

878 

869 

877 



Sep 

907 

8t9 

901 

902 

912 

Dm 

945 

933 

941 


FB 

Mar 

980 

MB 

977 

978 

967 

May 

1X00 

973 

995 

1X00 

1X» 

JlV 

1X2B 

1X18 

1X7S 

1X24 

1X28 



K.T. 

1X40 

1X44 

1X40 


Mar BS3A 85X4 88J 

Prev. wIba <712. 

Prev dart aoen lid 11X91, up 477. 


84.10 B6X1 BUM OAJO +33 ji 

65X5 1573 <5X4 B5X9 +.17 n£ 

8534 8558 8536 8S56 +30 j£, 

BAJA 85X4 BSJA 8556 +J| ^ 


8517 8538 8513 BSJA +.15 TT 0 n 

tso £S &oS JS U.S. Money Rates Jm>7 


i mi 27 jol up w. jetzt tSglich im Spezialdienst TER- 

platinu m _ MINMARKT. Dazu repriisentative 

?un W#XJ-B<k »6jS’»5B2*6Jo ao7xo ' 2ins^tre von den PUttzan NewYork 

JX Jiote »oxo mao +i7Jo und LuxemDourg. TERMJNMARKT, 

SS SIS S<S ^tSo mS ™ der deutschsprachige Speaaltages- 

Apr 222X0 229X0 322X0 m» +17 jo dienst mlt taglfcher Benchtefstattung 

to- sales 943. +,7JB **ber aJIe Rnanz- und Temiinbdrsen 

Prev days open ini klsm up 47. und tausenden von Kursen und 

■ ■ M i.ii.»i,.iiroii. ■.■■■■■ Statistiken. Kostenloses Muster. 


3k879lotea1 18 tank 
COFFEE 


Dec 8*50 8493 84X5 85X9 +J2 

Mar B490 8*97 84X7 8509 +.19 

Prev. tales 1X1 L 
prev tiart open im llXTi u» 3Bi 


& is tis a \s as as fspaanss, 

Nay 1,100 1X90 1X94 ix»s 1.140 1,141 S P«r peood, I P*r 


iSSr VSS IS? 122 }« 125 12? S ^USS'^IS^ 

JS5 i£2 '& IjS 25 £2 \%& »■ ,jn “ ^2 tt 

uutateorstenL SSvS?ffi«.ixoiup9< 

won 

Jun 297 JO 292JO 294JS 297X0 ■* m ’ K 7B930 CANADIAN DOLLAR 

JlV 29525 38850 295X0 29525 286X0 20625 taer Otr; 1 Mint a wn ll 78 X081 __ _ 

AW 295X0 2SJL2J 294J0 29SX0 266X0 2SL2S ten 79M 7M J9S 

Sep 294X0 288X0 294X6 29L50 3CSXQ 2B550 ^ -7910 .7942 J9£ 

Od 296X0 271X0 2952S 29550 28SX0 28525 “* 7909 JWK 

NOV 297X0 294J0 296X0 29750 289J5 290X0 SSL - - te40 JOB JB3 

S5 to^?«Sd2anLupiX7L 

qqld spertroac/ 1 petal eaamsxexaotT 


Prev dart Open Int 11X85 up 9< 


TO* 5*TrlSM 
ll 4VTrtoCP JS 

31* fVTfflEns .10 

5V 1% TubMx 
14% I TB Hex -53 

31% WTvmrC 1X0 


2% 1 UDS 

15* 10* URS JBO 

12% 7*UHnrte n 

11% A Uislmx n 

21% 11% UAIrPd Mb 
9V IVUfiAbd 

24* 18% UnCosF .95 
2% 1* L/nFoad jo 
12V 7 UMAed nTX4» 

21% 14* UNatCs 
u* 10% UnRttln 1.Me 
U 4%ulAJr wt 

17% 9* UnvOe JO 
15% 8*UnvCm 

»* 9% UnlvRs JO 

\S% AHUftWRu .111 

7* 4% Valles 
IS* lBVVaMPar XO 

28* IA Vrftm > 

3% i%VerU 
19% 9%VtAmC J6b 

26 7* VIRst, .I5e 

19 4 Verna 1JM 
18% 8* Venn i.io 

4% THVtatodi 
17* AH Moon 

7 5 vim fit 

2% IHVlsaE 11 

12% anvwtov jot 

fh 4% VtaueAG J4 
10% 4* VoiMer .Me 
15% avvuKCp 33 ^ 

8* 4% WTC 

7 3%VfwJe» 

51 IS* VKUtxr 
19V IA vyoico 
9 3* Wo llcS — 

41% 24 WosB .12 

37V 21* WoWC X2 

u% a% war* s .12 

24% ISVWrnC wt 

2* 1% WtalHlTI 

35% 24 WMPst 
16V 11 WRIT 
14% BHWatSCD 
26% 12* WlWffl 
3% 2% Wot man XB 

22* 9* WdrfT ■ a 

20% 13% WIGrd 1 -50 
»% BHWesco J 0 
io% «v Wwd n 
24* 9* Water a JB 
15 4% WstEtn 

16% 5% widtH e 
3% 1% WlllexG 

23% 16% Wmfxxj XO 
i* ii-MwimB 

20 15 Wfaxx Pd 1 
14V B% Wlnklm XO 

BH A Wdstrm Jfi 
1*% 8% WkWear M 
12* 4 WidlE 

27 Mtkwralllr 
4 lttWrem 

19* M Wyman xob 


401 7 A SV 5% 5%—* 

JS 2X15 3 8% 8H B% 

.10 J15 44 14 14 14 — % 

> 3 297 1% 1% 1%+ * 

S3 44 A 12 12 tl* 11*—* 

XO ai 5 3 22* 22% 22% — % 

— u— u— u — 

5 111 


40b 31 I 13 12% 12* 12*- % 

n » 49 to* 9% TO — * 

n 17 2 7* 7% 7* 

44b <218 2 15* 15* 15*- * 

2 SB 3* 3* 3* 

.95 3J 8 X23 26 26 36 — * 

JD SX 4 12 2* 2* 2* 

11X41 1L 14 12 9* 9% 9%-* 

20 23 19 ltk It 
l.Ma 1< 9 7 11% II 11 
Wt 2 A A 4 — * 

JO 2.1 5 5 9% 9* 9*— % 

29 11 12% 12% 12V— % 
JO IX 7 212 10* 9» 9H- % 

.181 21 1 AV 4% 6V— * 

row y ^ y _ 

ZD 18 A* (H A%— * 

40 SS S 11 11 10* 11 + % 

t » an 36% 25* 24%+ * 

U 2 2* 2 2% 

Jib <1 5 78 9%d IH 8% — 1 

.ISO IX 8 24 8 d 7% 7H+ % 

I J3* 31 3 22 4* 4 4 

! .10 IX 8 51 10 9% 9%- % 

1 Y> 2% 2% Mk— % 

8 23 Bid 4< 4%—* 

X4 • J 3 2 5* 5* 5% — * 

It 142 1% 1* l%+ * 

Jit <3 18 X 9 8% 8*1 

J4 &J A S Mk 4* 4*— % 

.Mt 1.9 4 10 9% 9% 9%+ % 

J m U 4, 1 8* BH BH— * 

"" 7 5% 5 5 

14 1 4 4 4 + * 

fit x2 5 31 ia%tnsv. TSW— % 
% • ia ia u ii — * 

Xfl 35 4 3% 3V-% 

.12 417 9* 27% 24* 27*+ * 

m .1 14 XI 23% 22% 23* 

i .12 14 I 17 BH 8% BH+ * 

Wt 218 15* 14* 15%+ % 

i i*d i* 1*— * 
JA U0 IB 33% 02% 33U.+ * 

1X0 LAD 9 12% 12% 12%—% 

JO Z4 B 2 12% 12% 12%+ % 

40 24 A 4244 IA* 14 MH+ % 

XI 34 ■ 7 2* 2% 2%— * 

xe 2X13 I IBM 10V 10% 


Pri m e rate uxc tun 

Federal Funds 13* u* 

Discom} Role 12XA 12X0 

Broker Loon Rate 14* 14* 

Commer cia l paper. 30-09 days 13J7 13J2 




GmbH 


-79A0 -7985 JfSP J96P — 2 

-7910 J942 J907 J923 

J875 J909 JB73 JBS8 —5 

JB40 JI80 JB* JBSO — 29 


awnntti Traowry Mi* 
A+nantti Treasury Bills 
CD'S 30-59 davA 
CD's A0-B9 days 


Sighs and Lows 

NEWH1GH5— 3 


12X8 12-14 

12.14 12.14 

13J5 1115 

1345 1325 


ChrisCprpt 
PH El I7.T2P0 


1J4A tots Of 108 ton. FRENCH FR ANC 

cflm spertroac/ 1 petal saaBsssxaotT 

AwltSAO 183X5 18445 184JB 1I0J0 IEL2S ££ • ,4W T "“ “ ^ 

Sep N.T. N.T. 186.10 18640 161X5 19210 Prev soles 41 

Od 18850 18750 18740 187J5 18340 1B3J5 Prev <tort awn int 73T,up3L 

Nov 1S9X0 189X0 18950 >90X0 1MJ0 >*ilO rrrvmvsgwiniBUaJL 

□•c 19140 1*090 19140 Wl 45 18448 186X0 CERMAM MARK 

572 lets of 108 tiw at * per mart/ 1 potetoautasSUOn 


WlicPwU • 

NEW LOWS — 177 


ZayteCSrp 


London Metals 


S per mark; 1 polat eouais saxooi 

Jun 4195 4713 4790 4201—33 . 

. _ SOP 4260 4277 4250 4266 -34 

June 7 Dec 4327 4340 4118 4335 -2i 

Prev. teles SAIL 

n. Prev dart open bit 1340L up 231. 


Flowes in stenina per metric tw. Pnrv dart open bit U4BLu»23i. 

Silver bi pens per troy ounce. 

Today p ia»ie« i Japanese yen 

Hied grade ocoer cathodes: Speryne; l potet eepMts t BJBllB I 

SPM 746JD 747X0 747X0 748X0 Jw J0O72 -0M«4 X04068 X0488B —32 

amanita 77350 774X0 77250 771X0 S*p -5?liS -JSHSi -SSilfS — S 

spot arttV> ' S * 6 738X0 739X0 738X0 739X0 *£*" ■ -JW°° AOCUO JOMXJO J30*300 — T 

T^r^r S59QX0 6400X0 ai£no Axnxo Prev’dartopenlnMS4a»,w0XK 

amanita <gOXO 6X86X0 <425X0 <635X0 

Load! Spot 2*3X0 mao 2E450 185^1 SWIS S FRA N C- _ 

Jmoatta 79 ? Xn 27750 296X0 2%50 Saer franc j » pobOmwitaMJMl 

Zinc: spot 391X0 392X0 386X0 3WX0 ten 4920 .PW3 JM* 4944 +T7 

3 monttu 391X0 39150 38BJ0 389XD Seo SO 3S J171 XB1A 50^ +7 

Silver: toot i»xe 330X0 IZ750 mao +10 

3montta 33950 340X0 337X0 338X0 ■ B " 

Atominium: not 51250 5T350 S07X0 50750 ^ rg T r - y t ? l7 -? 0 -|.„ rrrr .. r - 

3 moans 533X0 SOJO 577 XO 52750 Prev dart open lnM<WioHRL 

Nickel: spot 2X08X0 2X90X0 2X2SX0 2X3SX0 

3 mortis 2X30X0 2X35X0 2JBSX0 2X90X0 


Paris Commodities 


Figures to French iranes per metric ton. 


15% AHYenkO 


St 549 39*9 9 ■—% 3« 

n 10 M 10% HW. 10%— % COC 

JB <2 9% d 9% 9%— * j|y 

47 S* A* MA Sec 

• IS 7* TV TW— * Dec 

I IH 1* 1H+ * Mar 

40 34 A A 14% U% 1AH+ * Mov 

77 H U-M H++U £9 

1 AAS 1 15* 15% 15*—* Sea 

50 5XV4 1 ID TO W . * 

SO 9230 30 6* AH 4 W- * 

40 <7 7 14 10* 10* <0*- * — 

AS 5 flk 4% __ 

Of J 8 22% 22* 22*— U T71 

a Si lb Ik * f J 

80b iA_4 8 14* 14% MH— % 

— i— Y— I — _ 

9 I 11 7k 7k 7H— * 


Htflh 

SUGAR 

LOW 

O0M 

Cktea 


KT, 

KT. 

MIS 1,435 



1430 

L4BJ 

1X27 7,428 

+ 16 


1454 

UBS 

1J95 1X60 


Nov 

KT. 

N.T. 

IJ95 1,400 



MM 

1J85 

M» M07 



1X91 

1X70 

1,490 1X94 



KT. 

KT. 

15« IX4S 


JtV N.T. KT. 1570 1560 

360 loti of 50 tool. Otari Interest: U.T22 

+ IS 


990 990 — 25 


S«P N.T. N.T. UOO 1X« — 13 tel 

Dec 1X80 1X70 1X63 1X3* — D “J 

6 tor N.T. N.T. UIS 1.72S — 15 g« 

Mov ALT. KT. LM5 1.155 - 15 JJft 

Jly N.T. KT. W73 1,105 — 13 *!“ 

SBP N.T. KT. L220 I^ao +5 |5 

it tots at 10 tarn, open interest: 03 


New York Futures Jime7 

MAINE POTA"roBS "»«dl Uw tatta Ota. 
aweo tas.; mats per Bl 

Hcv 7 JO 7X8 7 JS 7 AS +JB 

Feb <70 +20 

Mor ».» 9.10 9.10 9X0 +J4 

Act 9J5 10X5 9X2 HUB +23 

EeL eotos 32E Piw. sales 89. 

Prev dart open tnt 2,138. w li 

COFFEE C 

37X08 «»., '»**5J^ b jca5 v«X9 +3JB 

Sep mSO >3252 12750 131X0 +3X8 

Dec 7025 127X0 12250 T2AJD +250 

Mar 11*50 12400 11950 122X5 +225 

May 118X0 1Z1JS 118X0 121X0 +3J3 

Est Arte* 2J0a Prev. K^es 1504 ' 

Prev dart open hit 8JM up 2X34 



WWS, Deutachsr Bdrsenfactiverlag, 
PDstfach 112027, D6-Frankfurt 1 


PraRtabta DaRy Ttadng Signals 
For AH Major U.S. CDraraeditiBS 

Now AvaftHMs Intamat k wally 

GQMMODSC 

Recehn Be signals wtildi have guided 
U.S. conaiudty bmstors toward greater 
prutfts tor mxeflian 23 years. Now. you 
can receive COHHODEX* signals dlren 
Iran our U.S. compute r throu gh STETei- 
Biot and On British PRESTBL system. 

Got Instant trend updates which In- 
ctuds latest prfc8s and stop tools. 

Send fw non comptoto hftonoathn: 
114 Ubor^ Street- NY, NY 10006 USA 


COMMODITY AND STOCK 
TRADERS 

Software that does your hard 
work! Technical Analysis is per- 
formed with ease, speed, and 
precision using COMPUTRAC 
and an Applet™ microcomputer. 
Automatic updating of prices, 
charts, studies, and book- 
keeping. Used ty professionals 
and individuals worldwide. 
COMPUTRAC 1021 3th. St. New 
Orleans, La. Tel.(504)895-1474 
[Tlx. 8109516324 England Tel. 
01 6236941 Germany 211 

325252 Switzerland 22 218655 
Singapore 3440442 Malaysia 3 
631792 Australia 2 2336822. 
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Securities Group 
Critical of Rule 


Banks iwcrfHcwAW. ewpoamt Bid AM 

Korea DavJMt 7*41 1*13/16 IM 98% 99 

IttOMHUn CP»-MaL Coupon Hart BU Attd LTCBMKS ,AV14 7-77 99% — 

Atortl Kuwait 5H-63 15* 5-2A 99* Um. ^ *223 tSP* 

Ailtod Irish MA-Ai 15^4 9-30 TttTU* LTCB 5^*5 |4M 11-12 TOO 

AIIM InS^S 15XT4 7? w!iw L7CB5M6 Mll/14 *Vi 9Kt 10M 


Jb. 


14* 11-12 99% 108 

M 11/18 A-15 99% >00* 


Aided Irish 5%-92 1511/16 10-15 98% 90% ltS lltn* SS 1 “ 

AinaxFblBMS 153/16 10-22 100% — LTCB3 *-JIvB» 13V1A 7-1* 99* 99% 

And»i*bank*n744 151/14 12-6 99* 99% VZE^f^L, JS ' "S ,** 

Arab lafl Bank 4rt-63 IA 8-1 100 100% Jf* ’88^ T ffl£ 

Sanaa Serfki 7%-OS ISll/lA 10-5 96 97 uoyta gty^ngA-g 15 124, 99 99% 

BGOdatoNoCtonSXS 1511/14 7-26 97 — icJSXSJrKSLctS. 'En S? 

Bca de la Nacton 7-86 HZ' 16 H — 5JElE2?£?£5l?'" W ko/u 82 iS' 6 

■MibhihrtaniiJD 144/74 U.K M 04 Miotond Bk.7*rS3 159/16 8-24 100 >00% 

15% 1V24 100* 100* 

1S1/IA 22+ 99% 106 

153/14 10-29 99% 99% 

151/14 7-12 99* 99* 


Bat tf* la Nacton 8-83 1511/16 7-26 97 — .. - ■ ----- 

The Associated Pros !Sde!atoeian£w «5fll W& « 96 I W 

NEW YORK — A securities industry group g£5*i£i!K?3&ft Hln i imb Sh ibo* 

on Monday questioned whether the govern- n-V? «% mS •*}*** mu 5%+n 151/14 7.12 99* 99* 

meat was protecting investors through its rc- g ui/m ** w « ZgSSsSln** 3 u% m lu %£ S* 

cent efforts to cut red tape for companies seek- j Swu niw^Ba % 10.Y w% 100 % iIxha Sfr ^S,. 

ing to raise money through the saie of stock uism 7™ w%w% 

and bonds. JS IS SS? n“^ 153/M* Juu* MOM MDH 




The Securities Industry Association com- K 


BkMortrart5%-9a U% 4,1 Wk ffk 
Bk Montreal S%-91 15% W-29 99 99% 


non wvsnran $%-9i 153/16 7-15 99% 99* 

NaHwyesttnrn5%-92 153^6 10-25 99% 99% 

MatfWtttmtnSH-M 1515/16 10-14 99% WO 

N taPQl7 Crecptsyf^t5 15106 MA WO* K»% 

NtapovCrnHlSHBA IS* 7-14 99% 99% 


publicly offered 


off” period between the registration and the BaAtaw.o«Av 
start of sales of the securities. IkeaKo^ 

“In balancing the needs lor companies to £££§£££ 
issue securities qtriclcJy, because of market vo- bfcek^s 
latflity, against die needs of investors to have snps£s 3 
adequate infoonation and time to make good BMplutStt 
investment decisions, the pendulum has swung bnp k+« 
too far toward the ride of issuers and their bnpsv^i 
need for speed," the SIA said in a prepared owss 

statement 
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Rule 415, were implemented in March, en- }»“ ft ft “*«“ 

abKng companies to register as offering for cc£I%«s Uivu fu ftiw* ahS»° 

sale and begin marketing securities as quickly ^ ^ ’ft mw « 
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ARNOLDO MONDADORI EDITORE S.pA. 

Publishers with Head Office in. Milan (Italy) 
Capital Lit. 15.000.000.000 

ANNUAL GENERAL MEETING of 30tb April 1982 
The Meeting of the Company's Shareholders was held in Segrate on the 
30lh April 1982 in order to approve the Balance-Sheet as at 3 1st December 
1981. 

In its report the Board of Directors emphasizes the following items: 

• the balance-sheet closed with a net profit of Ut. 6.7 billion (as against, a 
profit of Ut 6 billion in idSOl; 

h the turnover for the year amounted to LiL 436.4 billion f+ 19%); 

■ the exports, already included in Lhe total turnover, amounted to Lit. 96.8 
billion (+ 14%); ■ 

• the turnover of the controlled companies stood at Ul 277.3 billion 
(+ 44%), thus the Group's overall turnover readied Ul 713 billion (+27fti 

• the fixed assets in machinery added up 10 Ut. 74.2 billion; 

• the depreciations for the financial year totalled Lit, 9 billion, of which 
Ul 2.4 billion were calculated over and above the normal aliquots. The 
depredation fund reached Ul 52 billion; 

■ the reserves shown in ihe accounts went up 10 Ul. 37.7 billion: 

■ the personnel employed by the Company at 31st December 1981 num- 
bered 5.4 19. The Group's employees, including the controlled compa- 
nies’ staff, were 7.273. 

The Shareholders' Meeting approved the distribution of a unitary dividend 
in the same measure as last year (Lit. 140 for each preference share and 
Lit. 120 for each ordinary share). However, owing to the increase in capital 
effected in 198 1 partly by payment and partly free, the allocation of profit 
went up from Ut. 1.292 million to Ut. 1.93S million. 

The rest of the profit, amounting to Ut. 4.8 billion, was brought to reserves. 

The Meeting further proceeded to: 

- appoint the Directors and the Auditors for the years 1982. 1983 and 19S4, 
reconfirming the entire outgoing Board of Directors and the Auditors 

• Committee. 

- assign the task of auditing and the certification of the bahncr'Sheet, 

* approve the acquisition of tire Company's own ordinary shares up to a 
maximum amount of Ul 7 billion, with a view to their replacement for 
the extension of the share base. 

Lately the extraordinary Meeting approved the free increase of the capital 
from UL15,0OOJDOO,OOO to Ul 22JOO.OOO.OOO through withdrawal from 
available reserves. This will be carried out by the issuance of ordinary and 
preference shares (benefit 1/1/1982) in the ratio of one new share for every 
two old shares owned of tbe respective categories. 


The dividend is payable as of 10th May 1982 upon presentation of coupon 
n. 20, for the ordinary shares at the Securities Department of the Company's 
administrative office at Segrate (Milan), while the dividend for preference 
shares is payable also at the counters of the usual appointed Banks. 
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ACROSS 
1 Catch sight of 
5 Gather in a 
bouncing ball 

10 one by 

(throw a fast 

strike) 

14 Tear's 
associate 

15 Nobel Prize 
physicist: 1945 

16 NJ. city 

17 Concerning 

18 Accountant's 
word 

19 Goddess of 
discord 

20 Tinker 

23 Kind of preview 

24 Barfly's sound 

25 His pitches 
crave] over 90 
cn-p-h- 

28 “Do unto 

32 Catches flies 

36 Supertanker 
Nissel 

38 American 
Indian 

38 Decant 

40 Golfer's piece 
of turf 

41 Competition 
for a pennant 

42 River in Italy 

43 Bauxite and 
galena 

44 Ruhr city 

■45 Subject of 

Voyager n 
photos 


47 Lew , 

memorable 

comic 

49 Buff 

50 Writer Jong 

54 Popular song 

of 1869 

61 9/bat some 
campers acquire 

62 Water nymph 

63 “The 

Horse" (Lou 
Gehrig) 

64 Declare 

65 Ancient 
Raman port 

66 Heigh t: Comb, 
form 

67 Army chow 

68 Like neglected 
lawns 

68 Cub Scout groups 


DOWN 

1 “Sultanate 1 ' of 
Babe Ruth 

2 Mexican coins 

3 Like a popular 
porridge 

4 Treasure 

5 Anderson or Lyle 

6 Actress Peggy 

7 Eject 

8 Bread spread 
8 Strategy with a 

manonbase 

10 Where fans get 

tans 

11 Forsaken 

12 Like same 
poems 


WEATHER 


13 Pitcher Rick 

21 Com spikes 

22 A single is one 

26 Moslem prince 

27 Orange variety 

29 Pitching data: 
Abbr. 

30 Boston's Jim 

31 Homophone 
for scene 

32 Bath and Bex 

33 Rumanian 

itanrt, 

34 Relative for 
Charley 

35 Some batted 
balls 

37 Phillies' Pete 

461 (third 

baseman in 

Abbott- 

Costelloskit) 

44 Bobbles the 
ball 

46 Repent 

48 Prime 

51 Homeric epic 

52 Siren 

53 Decorate 

54 Grand 

(bases-fuil 
home run) 

55 One of “Three 
Little Words" 

56 Angers 

57 K. Coyle's 
“Immortal — " 

58 Mineral suffix 

59 away 

(saved) 

60 Slaughterer 
Cabell 


ALGARVB 

ALGIERS 

AMSTERDAM 

ANKARA 

ATHENS 

AUCKLAND 

BANGKOK 

BEIRUT 

BELGRADE 

BERLIN 

BOSTON 

BRUSSELS 

BUCHAREST 

BUDAPEST 

BUENOS AIRES 

CAIRO 

CAPETOWN 

CASABLANCA 

CHICAGO 

COPENHAOEN 

COSTA DEL SOL 

DAMASCUS 

DUBLIN 

EDINBURGH 

FLORENCE 

FRANKFURT 

GENEVA 

HARARE 

HELSINKI 

HONGKONG 

HOUSTON 

ISTANBUL 

JERUSALEM 

LAS PALMAS 

LIMA 

LISBON 

LONDON 


Fair 

Ooutlir 

Stormy 

Cloudy 

Ovwcasi 

Folr 

Cloudy 

Fair 

Cloudy 

aoudv 

Rain 

Fair 

Folr 

Showers 

Fobov 

Folr 

Cloudy 

Cloudy 

Cloudy 

Overoast 

Fair 

Fair 

Fawv 

Cloudy 

Fair 

Stormy 

Folr 

Cloudy 

Cloudy 

Clouav 

Cloudy 

Folr 

Fair 

Folr 

Cloudy 

Folr 

Cloudy 


LOS ANGELES 

MADRID 

MANILA 

MEXICO CITY 

MIAMI 

MILAN 

MONTREAL 

MOSCOW 

MUNICH 

NAIROBI 

NASSAU 

NEW DELHI 

NEW YORK 

NICE 

OSLO 

PARIS 

PEKING 

PRAGUE 

REYKJAVIK 

RIO DE JANEIRO 

ROME 

SAD PAULO 

SEOUL 

SHANGHAI 

SINGAPORE 

STOCKHOLM 

SYDNEY 

TAIPEI 

TEL AVIV 

TOKYO 

TUNIS 

VENICE 

VIENNA 

WARSAW 

WASHINGTON 

ZURICH 


Cloudy 

Fair 

Stormy 

Cloudy 

Cloudy 

Folr 

Rain 

Folr 

Stormy 

Fair 

CJcudv 

Fair 

Cloudy 

aoudv 

Mr 

Showers 

Mr 

Cloudy 

Cloudy 

Overcast 

Fair 

Cloudy 

Fair 

Folr 

Fair 

Overcast 

Folr 

Rain 

aoudy 


Rood nos from the previous 3* hours. 

ADVERTISEMENT 

INTERNATIONAL FUNDS 

June 7, 1982 

shown below are 


Indicate frequency o 
;tm>— monthly; <b>— h 


BANK JULIUS BAER & Co Ltd 

— <d 1 Baerbond SF 72446 

— -(d) Connor SF 777.00 

— (dIGroBar , 5FMU0 

BANK VON ERNST A CIO AG PB 2*22 Bern 

— fd 1 CSF Fund.. SF 19.29 

— id > Croubow Fund SF448 

— uinrPSndKv. — *1022 

BRiTANN ia. PO Box 271. Sr. Kefler, Jersey 

— <wl Universal Growth Fund.... _ 0418c 

— iw) Jersey Gilt Fund Ltd £ 19-9oxd 

CAPITAL INTERNATIONAL 

— (w) Capital Inn Fund 12443 

— Iw) Capital. Iloilo 5A. - s 1022 

— <w) Convertible Capital sjv 33140 

CREDIT SUISSE 

— Id I Ad Ions Sutun 5P 159-50 

— idicmM — SFsajra 


— Idles. r ondi ~5 ow d s!l""”" 

— (dins. Fonda- Infl 

— Id j Enerole- valor - 

— Id I Euroco-Volor 

— id 1 Pacnle-Voior 

DIT INVESTMENT FFM 

—Fid J Concentre 

— l-id I liri'l Rententond- 


... SP 559-50 
... SFSJ3JX) 
... 5F40J8 

... SP 68-75 
... SF 115.25 
... SF3S440 
... 9F9&7S 

... 5F 96.25 


UNION BANK OF SWITZERLAND: 

— Id I Amen 1/-S.SH SF 27.50 

— (d ) Band Inv**) 5F 57 JO 

— <d) FonsaSwteSh SP 91.23 

— (d ) Glablnveat SF 65.25 

— Id) Japan- 1 avast — SFSOOJIO 

— Id) Pocmc invest sf lisas 

— (d)Saflt South AfrSh SF 29250 

— Id | Sima SwISi R Eel SF 19140 

UNION INVESTMENT Frankfurt 

— IdlUnirsnta DM3&23 

— Id J Unjlonds — dmius 

— Id I Unlrak dm <742 

Other Funds 

<wi Alexander Fund 

(r I Arab Finance I.F 

lb » Arlan* 

(wj Trustee- Inf. Fd (AEIF) 

f«W Bond J s to - Issue Pr. 

lw] Citadel Fund™ 

{ml CJevsiand Offshore Fd_ 

Iw) Convert. Fd Int. A Certs 

Iw) Convert. Fd inL B Certs 

+(w> Currency Trust 

(w> D.G4. ... 

Id ) Dreyfus Fund Inn 

(w) Dreyfus Interconflnont.^ 



G.T. MANAGEMENT (UK) LTD 

— iw) B*irv Pec.Fd.Lld.. 

— iw) G.T. Asm Fund 

— Id > G.T. Bond Fund 

— (w) G.T. DoHarl Fund ..... 

— Id ) G.T. Investment Fund 

—Id ) G.T. Japan Small Co Fund. 

— (d ) G.T. Teefmetaey Fund ...... 


S5M1 
HKJ19JI 
31152 
S 11.24 
1548 
SI 541 
521 Al 



JARD1NE FLEMING P06 70GPO He Kona 
— <b) J.F. Japan Tn*» Y2483 

— ib ) J.F. South East Asia 13940 

— ID j J.F. Japan TectmoloQY YM7V 

— lb I J.F. Pod Be SetS l Ace) SLM 

— lb) J.F. Australia 5 047 

LLOYDS BANK INT. POB <18 GENEVA II 
— -flw) Ltovds mri Growth ........ SF 42148 

— Hw) Lloyds Ini'! Income SF 28440 

PARISBAS- GROUP 

— Id I Cartexa Internal lonal s 7723- 

— I w) OBLI-OM Jim 1,10543* 

— lw)OBLIOESTION., SF 8940 

— (w) OBLI-OOLLAR. S 1463.49 

RBCirtveatmetrlMsfAPO Box 3«» Guernsey 

— Hw»RBCIntT.CajUralRI STOAT 

— +|w) R8C Inn. Income Fd ...... J9J9 

—Hurt BBC North Artier. Fund... S<4* 

ROTHSCHILD ASSET MGTM (CD: ^ 

— |r ) 0£. Dir Commodity Tr — 13150* 

SOFIDGROUPE GENEVA 

— (r } Portion Sw.REst &FUM50 


spasws* 

DM 10844 
Sill.)? 
FI 109.33 
SF 49.75* 
5F 497JW 
5F 19940 
SF 6540 
SF 73.12* 



id I Eneroy rot I. n.v. 

(w) FIF-AmertaJ 

(w) FIF-P 0C fflc„ 

Iw) Plrsl EooleFund 

Iwl FousoIbx ItNue Pr 

(w) Formula Selection Fd..,. 

Id ) Fondltaiia 

Id I Fronkf^Truet Interxlns 

Id ) Global Fund Ltd— 

(d j Global inn Fund 

twt Haunfnuw Hides. NV 

Id] indaauuJVkiillDonaaA.— .. 

id ) indosuez Multlbonds B 

(d 1 Interfund SA. 

(w) Intermarket Fund™.—... 

(w) International Gold Fund- 

Id) I jO. Growth 

ir ) mn Securities Fund .... 

Id) Invests Dws. 

ir) invest Altontiquas... 

(r > I tnl fortune InH Fd SA. ........ 

Iw) Japan selection Fund 

Iw) japan pacific Fund.. 

jw) J.RathjchUd Int Invs'A'.™.. 

(d ) KB Income Fund I 

Id j Ktahiwart Benson Int Fd 

iw) Klelrmort Bens. Jan. Fd 

jw) Leverage can. HoM. 

iw) Luxfund - 

Id j MadWanum SaL Fund 

Iw) Nippon FutkL. - 

w) not. Amor. inv. Fund.. ....... .. 

w) NAM.F 

m> N5PFJ.T - 

w) PANCURRI Inc. - 

dl PanmecSMPPlnoSJL. 

b ) Pleiades 

i d ) Putnam Intern! Fund- 

w) Quantum Fund H.V. 

d) Renta Fund... 

a i Rerrfinvaf „ - 

d) Safe Fund — ..... 

d ) Safe Trust Fund 

wi Samurai Portfolio — 

W) SMH r eertai Fund 

w) siute SI. American... 

d j 5tocker 'B'. ............. 

w) Tokyo Pad Hold (Sea) 

w) Tokyo Pcc. Hold N.V..— 

w) Transpacific Fund — 

Id f (INIGO FlMd .... 

Iwl United Co Inv. Fund.. 

(m)WIndiesf er Overseas 

<m) Winchester Diversified **.... 

Iw) worWwfdeSecurtrss 

fw) worldwide Special - 

DM — Deutsche Mark; * — Ex-Dividend; 
• — New; na — Not Available; BP — 
Belgium Francs; LF — Luxembourg 
Francs; SF - Swiss Fiona; + — Offer 
oncost a— Asked: b— Bid chanoe P/VSTO 
n> SI »er unit. 5/S — Stack SMfi; — Ex 
RTS i "S"— Suspended; 

N.C. — Not communicated; • — Rwtompl 
ortce-Ex-Cawoon; *■ Formerly Worldwide 
Fund Ltd; Fi — Dutch Florins 
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WELL, WHAT ARE 
YOU GOlMo TO DO 
vTHIS SUMMED? > 


NOTHING! 


NOTHING? NOT A 

-Athing* 


THIS IS 601NS TO BE 
A BEANBA6 SUMMER! 


JilClMhiuiSwniiK’ 


9T i 

LATE.PeART.THe 

/■Ar. . r Jl Zt®XWSDCOJO> 

///A \\ l/A BE UP there ! 


Olxttfwn vvAir please! 

nfeAlRSAP TL^r 

y./K Aw. hossands to.. 


WHAtrHertsq^ 
e Weoi 




WHAT'S TODAYS 
hr SPECiAL ? nr 


MEAT LOAF 




WHAT'S SO SPECIAL 
A&OLTT TODAY'S J — - 
AAEAT LOAF?^-V 


IT'S GOT /MEAT W 
-I IN IT/ r-rCl'f 


.M 


/Mri'T /JO USe A * 1 

|k) 60ltJ& HOM£. OK I VRO/J&* 

jooi& Gox Your Yo\1'r& 

0IKL AtJp &c*l£ ft GUT ! 


am x Ristfr 

OK WROrJ &2 
YOU'KE 
ft GUT/ 




soatJo off! \ 
OrJ£,TWO, ThlRZE, % 
FOiift OtJ£, TJJO, j 

THRee-POUR/ J 


EH * 

£31 

6-8 


COULD X PUT 1 
A REQUEST. FOR 

" pack up you r 

V TROUBLES 4 '? 


Has 

umez 




CAUGHT YOU i \ ... 

I TOLD YOU NOT r\i 

TO COME 'ERE 

> — WE'VE GOTA I > 

PERFECTLY GCOD ) ^ \ h 
. CORNER SM OP/ J M 


But you can 

BUY EVERYTHIN' 
YOU WANT IN ^ 
THE6E PLACES, 
■-1 PET-, 


I KNOW YOU CAN -AN' YOU 
CAN BUY EVERYTHIN' YOU 
OONT WANT, AS WELL ilJ 




V&VCCNfe lic^NT ) 
^RjUL-CP/MeN^-TH^ 

zmLAPieS' NIGHT j\ t 




•Zc? ^ 
WHYA&& 
YOU 






I WA5 \ 
ON DUTy TUB Nl6HT ] 
DR. MORGAN /WADE 
A H00SB CALL TO 
5BB YOU? m?B, J 

7 mb. col£/ rm J 


cv( -| 


HOV LONS 
WAS UB , 
. HBIZB ? J 




' TP SAV ABOUT \ 
7Q--5Q MINUTES ' 
—BUT IF YOU 

want tub euer 

TIME. J CAN L 00V 
IT UP JW THE 
VISITORS' LOG- J 

7 B0OK/SE& 


NO, THAT ISN'T 
NECESSARY, 
BOY/ NAS TUB 
DOCTOR BEEN 

heke since . 

r THEN ? 


"T . ' ii' - ' •*' . ,-h'. 


WELL. I- r RDNT EECALL > 
HIS SPINS IN THE BUILDING 
— BUT HE MAY HAVB , 
PROPPED HER Off ) 

> INHJS j 


I6JWPLEV'' 


r 


1- 




j 

^ ) 


lK£Y,A55tOm(6 WUM&NJ.Js. 
I AM ABOUT THIS BA- UOUPTHAT 
Bf, I'M ALSO SCARS? M 'SCREW 
i TO cem. AFTER ALL. UT HALF. AS 
1 l REALLY SCREWS? WSL’BGSEC- 
l UPMYRRSr-nMB. ONOimBM 

5 £ 1 1 .jvfc — / 


| BUT I UASNTTHERE! TRW OUT/ 
NOW PO I KNOW 1 WONT POTT 
A6AW7 AW MW ABOUT Mf CAREER?. 
CANIHAtOLBBOntttSrTffURIO 
po eomrcMi countonrjck to 
P0H&SHAFE? GOP, I JUST PONT 



AT LEAST 
GMPH* THIS TUNA 
Aximuj 
I mouEs- 

j TWNS.PEAR- 


THAT SCRAMBLH) WORD GAME 

• by H«nri Arnold and Bob Lee 


DENNIS THE MENACE 


Unscramble these four Jumbles. 
one letter to each square, to form /. 
four onSnaiy worts. 


6-S 


KOHCE 


ENVAK 


NAANAB 


SACCES 


Print answer here: 


<WHA1 THOSE LOVE- 
I 31R13S IM THE MARA- 
THON SEEM SC 7 TO 3B 
\ MOST OF T HE TlMEy 

Now arrange the circled letters to 
form the surprise answer, as sug- 
gested by the above cartoon. 


Yesterday's 


(Answers tomorrow) 

Jumbles: EXACT APART IMPUTE LATEST 
Answer: What then was plenty of at that all-girt jazz 
concert— “SAX’-’ APPEAL 



Imprime par P.I.O. - /. Boulevard Nev 75018 Paris 


'Yeah , he's old all risht, but i 

DON'T THINK HE'S A GEEZER..* 


••• jv 


v- r~ 


BOOKS 




POOL’S MERCY T - 

By Henry Allen. 287pp. $12.95. - * . . : « l , 

Houghton Mifflin , 2 Park Si , Boston, Mass. 02107 'h * ; 


Reviewed by Ross Thomas 

I F YOU can’t stand the beat,” some 
of the hawinosed characters in 
Henry Men's very good novel about 
sex, deadi, and intrigue in Washing- 
ton are fond of saying, then “stay oat 
of Nagasaki." Or StncJxy, Maryland, 
for that matter. 

_ According to a tattered .1971 edi-' 
tkm of “Tnc World Almanac 
Book of Facts,” there is no Studcey. 
Maryland, although Allen assures ns 
it is the “mean-dog and nsed-motorcy- 
cle capital of the world” popnlated by 
“men who were proud to stand up 
when they worked and women who 
liked to tnra the lights out when they 
made love ” I can only conclude that 
the almanac is wrong and Alkav is' 
right 

Named no doubt after members of 
the dynasty who founded that rash of 
godawful pecan- roll joints which 
fester along the interstates. Stuckey is 
where Gordon Sault, ex-Vietnam Ma- 
rine. ex-new spapemian, ex-Senate 
aide, ex-everything. lives a.hfe of des- 
perate quietness m a 193S pro-fab 
Sears bungalow until he meets Ellen 
Cane; the quintessential golden girl 
After thaw fault’s life becomes an ex- 
citing mess of violence, death, sex and 
scandal in approximately equal pro- 
portions. 

Ellen Cane's father, a resident of 
Foxhall Road, which immediately sig- 
nals almost all we need to know about 
him , was once an OSS-CIA operative 
who Indeed into a job at the White 
House as a high-ranking aide to John 
Kennedy. It was there that John Cane 
came up with the cute idea of cooking 
the nuclear books. - 
It was a devilishly simple scheme. 
Just juggle the figures to make a few 
hundred pounds of plutonium show 
up missing and probably stolen at in- 
ventory. Let the information leak out 
and it would turn into apolitical wild 
card. As Cane explains it to the Sen- 
ate committee he's been hauled up be- 
fore, “The gist of it was that m. a 
world in winch no one would actually 
start a nuclear war, we could give ev- 
eryone the opportunity to bluf£ there- 
by bringing all die benefits of nuclear 
stalemate to the underprivileged.’' 

But not everyone buys Cane's glib 
ex planati on. In fact, there are mur- 
murs of treachery and even treason. 
To buy Wirwrif rime and public sym- 
pathy, he arranged to have his daugh- 
ter kidnapped by an over-the-hfll wire 
man who once bugged Cane's wife 
and John Kennedy m some indelicat e 
act. But the scheme backfires and 
Came «1k an Gordon Saxzlt to find 
and. if need be, rescue his daughter. 

Riding into this scene in a dapped- 
out Chevrolet Malibu are two Middle 
East terrorists, bent on finding out if 


Cane perinps really dH jquBd lost 
plutonium away. One is jJMadox-' 

* « ■ ._n,- iLL.. H.J. x: • 


wtachrs sot a bad name tor « tterov^ 
i&L and the other is the - 

bumbler, Farhad, ^“the acmalsd^^^\ ' 
id, a gourm and of abetted. <Aauau0j^i 
who ... had txxut campk&fy 
glued the .instant he hit da USA^wggpp: J 
had stuck up a Pancake Palace iu ' - 

lywood Park Florida, to get 
nxmey for dx greyhounds; who had^“ .. 
canghtthedap twice at the satodmaai^- ■ 
sage parlor is Beaufort^ South Carc®^^ ■ 
na; who had mailed back to'T<£tta w . . 
six matching sets, of white pksd&f - 
loafecs and belts," and sofacth., . : : 

The people who hang can: BL - 

lea Cane come to bad ends. They axe > . i 
shot, stabbed, and pushed. uUb rxmif^ > 
Allen, through his considerable skSfc ;• . 
is able to make her both attractoU f 'r 
and repreherisiUe T?y climbing inside' 
her skull where aD the neurDs$.^ 
writhe. We also undcrstzffid how die ' ■ 
might have got that way after her fa- k - 
tber tefls her why she should appear 1 - 1 
to be kidnapped: “If the' rest of 
were missinj 


to be kidnapped: “If the rest of the^ 
world thought you were missing, fine. , 
Maybe it would remind them that Ym ‘ 
more than some hit man in pinstripes, ■ 
Fm a father, too." With , fatherly a&' 
vice like that an' offspring's therapy 
bills can only be astronooncaL 

Although Alien succeeds admirably 
in fleshmg. out his pxotagomst, Gcfe . 
don Sank, Ik does even better with 
the aging wire man, Eddie Condos, . 
who (hives a butgnndy Coupe de Vffle' . 
and wears honest gfen plain soils and 
honest wiagtippod shoes. . Honesty 
plays a large role in Eddie's fife. “If 
was the price you paid in this worid,“ 
he figures. “Eddie’s specialty was hon- 
esty of the negative-virtue sort: no 
b ullshi t. He suspected he had th^ field 
io himself.” 

As a writer, or perhaps even a styl- 
ist. Allen, a reporter for The Washing-, 
ton Post, is impressive. He has an ex- 
cellent ear for dialogue, reminiscent of 
John Grttonr Dunne and the early 
George VT-Ifiggjbs, but without Hig- 
gins' sometimes irritating tape-recor- 
der effect. And best of all could be . 
Allen's remarkable eye. He sees weQ 
and remembers better. Almost any 
passage win serve: for this 

one about Georgetown, which cx- 


Sointion to Previous Puzzle 


□□□□ ehbqq ana 

BOEDB GEdSJD DDDO 
BBQI 3 BPsannnsaB 
DEDQDBQ DDDIDQL3 
□□ODD □□□□ 
□□□BEE □□□□□□□□ 
DEQDD BHODB □□□ 
QDQ EBDQO □□□ 
nGB DEBUS OS 3 QBD 
ODDEEEBE □□□□□□ 
BDOO SSHBa 
□ESDDD □□DCSCJL3 

□□□BEEcanaQ dsqd 

BEOS BHQSS E 3 DE 
□EB EC 3 BSH □□□□ 


key: “There were bay windows, brick ~ 
sidewalks, magnolia trees, and brass 
plaques, shined daily, reading Trades- - 
man's Entrance. There were slate 
roofs, antique fire-company blazons , 
over burglar-alarmed front doors, gas . . 
lamps fit afl day. arid serpentine walls, 
all of it looking a bit too precise, as if ‘ 
it were merely a scale model of a real 
Georgetown that was much huger, in- 
finitely large, heaven itself.’’ r ‘ 

Although Georgetown, or Perfect- 
ville, as sault calls it, has been- bum- ^ 
ished to a high gloss, the plot of 
“FooFs Mcrcy^nrigbt have used a bit , 
more tinkering. A twist of a wrench ’ ’ 
here, a drop of Three- in-One oil there; ' . 

Allen has written a splendid sexy 
thriller which is also a fine book about ^ 
Washington that recognizes it as a ,. 
real city with strange dark comers 
into which the author has poked most ‘ 
skillfully. Ttt 

Ross Thomas is the author of “ The 
Mordida Man" and other novels. He 
wrote this review for The Washington 
Post. 


CHESS 

By Robert Byrne 


'TO escape the close arm- wrestling 

X that characterizes so much con- 
temporary positional play, it is neces- 
sary to venture out to the wild frontier 
of the new gambits. 

Here there is no encyclopedic mass 
of experience and theory to be 
mastenxL Everyone is on his own. The 
play is un trammeled, fresh approach- 
es can and must be ventured, and the 
verities are hard, to find. 

Fighting a siege over a single weak 
square is overshadowed, if not obli- 
terated, by the creative task of discov- 
ering what the real weaknesses are 
and how they might be a t tacked. The 
play is likely to be more raw than in 
the already-civilized openings, but it is 
also more fun. 

A typical gambit that has appeared 
sporadically in the last few years can 
be seen in the game between the inter- 
national masters Ronald Henley of 
New York and Rafael Maninang of 
the Philippines in the First Lady 
Tournament in Surakarta and Denpa- 
sar, Indonesia. But don't look for a 
final judgment on the gambit in this 
wild encounter. 

The sharp 6 Q-B21? already corn- 
mils White to a gambit, since after 
6 . . . PxP; 7 PxP, B-N2 (7 . . 
NxP? drops a piece to 8 Q-K4ch); 8 P- 
K4 (8 N-B3?, NxP!; 9 Q-K4ch, Q-K2 
costs White a pawn with nothing to 
show for it), Q-K2, the white QP can- 
not be defended. 

The development with 1 1 B-KN5 is 
probably the strongest way to press 
for the attack; if this is postponed in 
favor of II N-B3, then 11 ... N-K3 
will hamper the white QB. 

In the game between Kick L&n- 
geweg and La/ os Portisch, Amsterdam 
1981. 13 QN-Q2, N-K3; 14 P-KS, 0-0- 
0: 15 KR-KI, Q-B2; 16 PxP, PxP; 17 
B-N3, P-B4; 18 B-QR4, R-Nl; 19 Q- 
R4, P-B5: 20 B-R.4, B-K2 worked out 
to Black’s advantage. Henley’s 13 N- 
B3 was more formidable. 

Maninang’s 14 . . . P-KN4?! was 
perhaps too vigorous; a little consoli- 
dation with 14 . . . Q-B2, stopping 
13 N-Q5!, would have been com- 
mendable. 

With 17 P-N4 and 18 P-QR4!, Hen- 
ley threw everything into the attempt 
to open lines for his rooks a gainst the 
black king. He didn't care about the 
possible breakup of his kingside bv 

18 . . . NxNch; 19 PxN, sure that be 
could ram through his attack ahead of 
any counterattack. 

In this hypothetical variation. Black 
could go on to win a pawn with 

19 . . . NxN; 20 PxN. BxP, but then 
21 PxP. NPxP (21 . . . QPxP; 22 B- 
R6ch. B-N2: 23 Q-BSch. Q-Q2; 24 
QxQch, RxQ; 25 R-K&h, R-Ql; 26 
BxBch costs a piece); 22 QR-N1, B- 
N2; 23 B-K4! is crushing. 





HEMLEY/WNITE 

Position after 25 . . . 


Q-QB2 


Of course, without any prefinnnaxy, 
Maninang could have tried to pick op 
a pawn with 18 . . . NxN; 19 PxN, 
BxP, but then 20 PXP. NF*P: 2J 
NxN, QPxN; 22 QR-NI, B-Q3; 23 B- 
BSch, K-B2; 24 Q-Q2, B-N2; 25 Q* 
RSch, K-Nl; 26 RxBcbl, QxR 
(26 . . . KxR; 27 R-NIch, K-B3; 28 
Q-N5ch, K-Q4 allows 29 R-Qlmate); 

27 R-Nl wins the queen. 

Despite the fury of HadeyS. 
onslaught, Maninang hung on grimly-; 
After 23 B-K4!, he still could not seme 
the QP, since 23 . . . BxP?; 24 BxB. 
RxB; 25 Q-R4U Q-N2; 26 Q-Kfch. K; 
B2: 27 PxP, RxP: 28 KR-Q1 wooM 

have been faraL 

But after Henley’s 25 KR*B1! what 
was the inat^id Filipino to do? He 
could not play 25 , . - R-Q3 becansa 
of 26 RxB!, PxR, 27 Q-R7ch, -K-Bl; 

28 B-B5ch, R-Q2; 29 P-Q6!. K-Ql; 30 
Q*N8ch, B-Bl; 31 R-R8. Moteowft 

25 . . . K-B 2 ; 26 P-Q 6 ch!. 

(26 . . . RxP; 27 BxB, KxBT; 28 Q- 
R7ch); 27 R-Qleh, B-Q5; 28 QxPdL 
K-B2; 29 NxB, RxN; 30 RxR, P*R» 

32 R-Bldz, K-Nl; 32 QQ6ch, K-R2; 

33 R-Nl! is smashing. 

His 25 . . . Q-QB2 was crashed n 
once by Henley's 26 P-Q6! Seeing 

26 . . . QxP allows 27 Q-R7eh, K- 
B2; 28 QxBmate and th»» 
26 ... RxP allows 27 QJtfcbL 
BxQ; 28 RxBmate, Maninang gave 
up. 

QUEEN'S INMAN D£FENS£ 
wane aurts mtc 

,ta TBf 

2 P-Q84 P-IO 15NW 0^5 

314*83 P-QNS Kl 

4*qft3 P*B4 17 MM . 

SP-05 MU 18P-QS4 £««* 

SO-B2 P*P 1»WN S?? 

7 PxP MB 21 P-RS Ntff 

«p*K4 Q-*a HPrtW- iwn . 

IBqi IttQP awy Wf 

U«4 21 MW M* 

uun p-w uwu ww , 

12 MU N-W , *S M-«81 

13N43 2SMJS 
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WatsonTakesDetroit Grand I*ri* 


By Shav Glick 

b»A*fikt Timet Scnux 
■ DETROIT *— John Waison of 
Nbnhera Ireland hurried his 
Mclano Cosworth from 17 * do- 
e&n 1° wn Sunday's inauaSS 
ftnwda One Grand Prix ^ 
dsta^h the streets of downtown 
Dcttott- 

Tbo 2.59-mifc course was nar- 
M bat Watson passed Keke Ros- 
fcrgTortke tend after Rosberg had 
Md polHkiter Alain frost, 
Wi»oe * wmmng margin was just 

of tbc 23 starters finished the 62 - 

S raca scheduled for 75 laps but 
d after two hours because of a 
Ferrari* Onetime limit. City and 
date officials estimated an atten- 
tot Of. between 75,000 and 
10W»&. - 

The t»Jy btemish was an hour’s 
deiay, white emergency crews 
polled two cars from the track af- 


of the race-in 

for fifth place? P&SSCd GiacomeUi 

roSff most har- 

™wng monwii. Giacomdli tried 
» few comets later™ 
SSeLl Sll l -. Thc •'^ca's front 
“O Watson’s sear 
■SSL*®™** 1 # Giacomelli’s Alfa 
Watson 


pened. 

Lamia and Watson dosTbS 
fn a tremendous burst of speed, 

^£S\E?u? L ^ utla Md 

JL2 0 ® “* p - Puorn on the next and 


can and still maintain my grip to 
accurate out of the comm. 

“The most difficult part was 
con turning to race hard even after 
1 passed Kdte. 1 had to nuke uo 
the seconds I was behind when the 

race was stopped.” 

Under Formula One rules, if a 
race is stopped, each car is clocked 
ra as it readies the finish i; ne Tj, e 


continued as if notlSiadW “ ^ The 

pened. nad “P- margin of victory thus had to be 

more than the margin by which 
Watson trailed Rosberg at the red 
5 s ?-. p or instance, if Rosberg had 
finished “second" only four or Sve 
seconds behind Watson, Rosbere 
would have been declared the 


winner. 

Fortunately for Watson, rfian^g 
of that happening diminished 
when Rosberg’s WKfiams lost first 


v j — iwaucre. when RarK# 

sirar-Si asstr' » 

jSS S^S*. bSSsmbm 

tjcdseccmd— his best fimsh in 

Talbcffli'grrTloi Fer“ 


, ly positioned af- 
cuber driver was in- 


«;;■ 


— WSW- .. 
teicrash. 
pued.- - w 
JPrOrt, winner of two of this 
veart seven grand prix races, had 
W ^yjlwwah those six laps. 
Mowed by Rosbag, Didier Piny 
•?£••'• ^*?rL ^nsd! and Bruno 
@womieuL Watson was still far 
tadc.haviaq passed only two cars 
when tile rad flag came out. 

_.’"v - ' G»tie Nudge 

'When (he race resumed, it was 

• JKRfiS w* going 

to catch trot, whose Renault was 

, .having nraking problems. Rosberg 
nude his roove on Lap 24, moving 
made on a turn. His tires touched 
Prow’s and as they reached the 
ton together. Rosberg gently 
norlgod Prast aside and took over 
■ Rosberg jumped to an impres- 
swe load as Pironi, Eddie Cheever 
and NUa Lands all passed the ail- 
ing Prost, who dropped from sec- 
ond to seventh in one lap. Bv Lap 
. 36 Rotbos had a 19-second mar- 
g&L but WatSOn was be ginning to 
wake his presence known: He ran 

BUtUDIT MAUD PRtX 
uyfy H— uWy. Ivw of car. mrmand t— 

NmHimh Ireland. Mcurai 
OHMn» IJMIAO. *3 km lovtraoc mM: 

'VMh CMMf, IA8A. Taunt Metro. 


Franc#. Ferrari Twin, 
Flntantt WTOlams Caswram 


beanie the cars ttYr-V Z'T ' ^-^TOH's laioot Matra. Pironi. the lone Fer- 

fttrese’s Brabham Turbo ao?Ro- S dr j^T ***** **» recent death of 

RSbSga?^^^^ G^J^.mve.fimsbedtoinL 
and slipped bv as thew Cheeve^s second place was pro- 

nc S° tIal ^ * toted baa* to ST .DegSSj 

fete? ^ ; ‘r Smdiyni € 

fact it was bloody awfuLlmt ^ .^IJe finish was very satisl 

made some ?“ d P“W J*o had been 

and during the race I foundarraB 
where I could pass. 

“It was easy. I would pass some 
cars, race 10 catch up to the next 
group, pass some more cars and 
race on to the next group. I was 
able to brake later than the other 


it- 



Whip Lakers, 


From Agency Dispaieha 

PHILADELPHIA — Kareem 
Abdul- Jabbar scored six points, 
his aU-tnne playoff low. and Dar- 
ryl Dawkins contributed a rare 
outstanding performance Sunday 
enablmg the Philadelphia 76ersw aaa urn* K 

^kS^^tS a fin? e c 4 , NaU9nal . Johnson fae had jammed the 
2?22? Assocau <» chan^ion- knuckles of his right hand in an 


who put up only two shots after 
hangup his sore hand during the 

“We had a lot of guys in foul 
trouble and they shot i lot more 
free throws than we did [34-16 — 
four Lakers had three fouls each at 


t _ . 

ing the flu ah week. “Mine bfan 
old car — 50 pounds heavier than 
all the others’ — and I never 
dreamed I would finish second. 

John [Watson] definitely had the 

best car. I don’t think anyone ^ r 

could have beaten irim even if they AndrewToney blew past Earvin Johnson for two of the 76ers’ 44 
hadnt had problems. fourth-period points in Sunday’s Game 5 of the NBA finals. 




t 

* 

■iMOUt 

ld»:SUatt . 

Irahra, vnnamt CmmcmHi. 

Urffh#. Fraftc#. Tnlbol Motia,*!. 
**•- 0»nwmv. Mwcfi Conrarm. 

^1, Nkn 1nr*ft SwUtMiand. Arrawn Coiwwiiw 

. iiMlftntevarltaia t*rwll Co# wm a 
•* Pj* OljUra rant*. RonouK TorftaS?. 

MrvnSTANOtHOS 

’LWMHwhli. 

LNrwiM. 

lAhm*T>K,Frwm.ta. 

4MmkwtT. 

IMowSt fofrm Hnfv. IJ 
4NWUHlaAiirtrla.il 
raWtWtoMMrotok ttatV-andCiiMwir. TO. 

* W^OiAwaW. noH wrt NIM ManartL 



John Watson 

"... It was eon’/ 


Sunday' 
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Ml mb Mu 7 ! 
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Nwrark aSi boo on—# n 1 

0 1 1 t« ow oio-a 11 0 
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from Agency Dispatches 

OAKLAND — The Milwaukee 
Brewers stretched their winnin g 
streak to five games — the last 
four co ming under their new man- 
ager, Harvey Kuenn — by beating 
Oakland, 7-2, here Sunday 
Milwaukee completed a weekend 
sweep of the A’s, whose pitchers 
were strafed for 29 runs and 43 
hits during the three-game wtriwi 

The Brewers seem to be re- 

BASEB ALL ROlTNDUp" 

sponding to Knenn’s low-key man- 
ner. “He just takes a carefree ap- 
proach to the game,” said outfield- 
er Gorman Thomas, who had a 
two-run double in Sunday’s first 
inning. 

“The whole situation was almost 
stagnant We weren't goin g any- 
where. The motivation wasn’t 
t here. Fm not going to cut him 
[former Manager Buck Rodgers] 
down, but s omething had to be 
_done. We weren't even playing like 
a good Triple A team. Picking 
Kuenn was a good selection.” 

Ted Simmons added a two-run 
homer in the Brewer first; Jim 
Gantner also hamered as Pete 
Vuckovich. with relief help from 
RoUie Fingers, gained his seventh 
victory in nine decisions. 

Royals 14, Yankees 1 

In New York, Willie Aikens 
went 5-for-6 and drove in four 
runs and Vida Blue pitched a two- 
hit shutout over six innings as 
Kansas Gty routed the Yankees, 
14-1. It was the Royals' fifth con- 
secutive victory and New York’s 
fifth loss in six games. George 
Brett had four of the winners’ 22 
bits. 

Tigers 10, Mariners 2 

In Detroit, Lance Parrish keyed 
a six-run first with a three- nm dou- 
ble and Dan Petty retched a three- 
hitter to lead the : ^ Tigers to their 
seventh victory in nine games, 10- 
2, over Seattle. Petty (6-3) strode 
out five and walked three in De- 
troit's first decision in four 1982 
outings against iheMariners. 

Blue Jays 5, Indians 1 


Complete Sweep 


Red Sox 5, Angels 1 

In Anaheim, Calif, Rick Miller 
singled home the go-ahead run and 
Jerry Remy followed with a sacri- 
fice fly in the seventh fnning to 
help Boston beat California 5-1. 

Rangers 5, White Sox 4 

In Arlington, Texas. Jim Sund- 
bere lined a two-out run-scoring 
double to left in the ei ghth to give 
Texas a 5-4 squeaker over Chicago. 

Astros 7, PMHes 6 

In the National League, in 
Houston, Phil Garner’s bases-] oad- 
ed single off pitcher Warren 
Brusstar’s glove with two out in 
the ninth capped a three-run Astro 
rally as Houston downed Philadel- 
phia. 7-6. 

Expos 6, Braves 3 

In Atlanta, eighth- inning RBI 
singles by Gary Carter and Chris 
Sprier were the lews to Montreal’s 
6-3 decision over the Braves, 6-3. 

Pirates 2, Padres I 

In Pittsburgh, Tony Pena’s one- 
out, ninth-inning single off Tun 
Lollar scored Lee Lacy from sec- 
ond with the winner as the Pirates 
edged San Diego. 2-1. 

Mets6,Reds3 

In Cincinnati, Craig Swan, mak- 
ing his first start since April 17, 
scattered right hhs over six innings 
and Ron Hodges hit a three-run 


home run to lead New York past 
the Reds. 6-3. 

(Sants 5, Cubs 3 

In Chicago, Jim Wohlfoid’s run- 
scoring sacrifice fly in the seventh 
boosted San Francisco past the 
Cubs, 5-3. 

Dodgers 5, Cardinals 3 

In Sl Louis, Steve Sax, whose 
seventh-inning error allowed three 
runs to score, tripled in two runs 
and scored another in the ninth to 
help Los Angeles down the Cardi- 
nals, 5-3. 


ship series. 

It was the Lakers’ worst defeat 
of the season and the worst ever in 
their long playoff history. 

In the second half, the 76ers 

NBA FINALS 

scored 81 points — the most ever 
in a championship series game. 

Laker center Abdul-Jabbar had 
not sewed fewer than 11 points in 
his 109 other playoff gam fq 
The last time he failed to hit in 
doable figures in any garm- was 
opening day of the 1977-78 season, 
when he scored two prints before 
breaking his hand on Kent Ben- 
son’s jaw. 

Because of his low output Sun- 
day, because Earvin Johnson was 
hindered by a sore shooting hand 
and because (he Lakers committed 
24 turnovers, Philadelphia stayed 
in the series. 

The Lakers hold a 3-2 advantage 
in the best-of -seven competition, 
whose sixth game will be played 
Tuesday night in Los Angeles. 

The 76efs broke open a dose 
game by outscoring the viators, 
12-2, to take an 80-72 lead with 
3:44 left in (he third period. The 
Lakers never got closer and trailed 
by 16 early in the fourth quarter, 
m which they were outscored 44- 

Dawkins totally outplayed Ab- 
dul-Jabbar, scoring 20 points, ou- 
trebounding him, 7-4, and block- 
ing three shots in 28 minutAy of 
playing time. In the first four 
games, Abdul-Jabbar had out- 
scored Dawkins. 84-43, and outre- 
bounded him, 31-22 
“Danyl played a good game,” 
said Abdul-Jabbar, who left the 
dressing room before most erf his 
teammates had taken off their urn- 
forms. 

Asked to explain how the 76ers 
had contained hurt, the 7-foot-2 
center said brusquely: “They just 
pushed and shoved" 

“This was the most physical 
game of the series," said Johnson, 


earlier playoff series against Phoe- 
nix. “I didn’t have any feeling in it 
for a while,” said the 6-foot-9 all- 
star guard “There were a lot of 
dungs 1 couldn't do. I couldn’t 
reach or hold and if vou can't do 
that against Julius [fervingl he’s 
going to go for big numbers. 

Missing his first seven shots, 
Erving whs held scoreless until 
2:21 was left in the first half. He 
scored 18 of his 23 points in the 
second half, including 10 in the fi- 
nal period 

Erving said he was disappointed 
with his performance in the first 
half, when Andrew Tonev carried 
Philadelphia with 19 of his game- 
high 31 prints. 

Long Odds 

Asked if he thought the series 
could turn around now, Erving 
smiled and said "I think it’s ah 
ready turned around” But the 
odds are not with the 76ers. 

No team has overcome a 3-1 
deficit to win an NBA champion- 
ship series. Los Angeles was30- 11 
at home this season and is unbeat- 
en in six playoff games at the Fo- 
rum. 

Although Coach Pat Riley said 
he was happy with his team's first- 
half performance, the Lakers 
looked like losers in the first quar- 
ter, committing 11 turnovers and 
making only 10 of 24 shots. Still, 
the game was tied at the end of the 
period and was dose until midway 
through the third quarter. 

Following the 17th tie (70-70), 
the 76ers went on their game-win- 
ning run. 

Toney started it with a fast- 
break lay-up. Johnson missed two 
free throws and after a dunk by 
Erving, Abdul-Jabbar two 
from the foul lint- 

Bob McAdoo (23 prints) mndt- a 
short jumper, but Toney scored 
from 18 feet, Daw kins made a 
baseline jumper and Erving scored 
on a fast break to put Philadelphia 
on top. 80-72. 

Abdul-Jabbar then picked up an 


offensive foul, his fourth, and 
Riley called time as the sellout 
crowd of 18364 roared its approv- 
aL 

“I was pleased with the way we 
were playing up until then," Riley 
said “In a game lik* thin, it comes 
down to whoever gets eight or 10 
points in a row. In this series, 
there's not much margin for error. 

Of Abdul- Jab bar’s poor produc- 
tion, Riley commented: “You get a 
man in foul trouble and be can’t 
play his game. It makes it very dif- 
ficult. They were doubling and 
tripling on him. He was getting 
hammered but he’s been battling 
that for 13 years. He’s dealt with it 
before and hell deal with it Tues- 
day.” 

Dawkins, averaging just 10 
prints and five rebounds a gam<* in 
this series, was not nearly as talka- 
tive as usual afterward He seemed 
aware that he will be facing an 
aroused Abdul-Jabbar in Game 6. 
“He’s a tough man,” Dawkins 
said. “I don't know why I was able 
to get inside so much." 

Philadel phia Coach Billy Cunn- 
ingham credited the defense with - 
forcing all Laker turnovers and 
starting the 76er running 
which set up 29 fast-break points. 

“We proved a g ain tha t the key 
to our team is defense," he said 
“If we give up easy baskets, we’re 
m trouble. 

“Our offense comes from our de- 
reosc- All of a sudden somebody 
hke Bobby Jones [a series-high 21 
points in Game 5] is out on the 
break, and we’re getting ihe easv 
baskets.” . 

Said Norm Nixon, whose strong 
first half kept the Lakers in the 
game: “1 don’t think the intensity 
was oauaL They were a lot hun- 
grier than us. Any time you get . 
beaten or really embarrassed — 
and that was embarrassing — it 
gives you something to think 
about 

Jamaal Wilkes to ok it a step fur- 
ther. He said the Lakers, who took 
an 1 1-1 playoff record into Game 
5, had begun to believe they might 
be among the game's greatest 
teams. 

“We were talking about iL They 
were reading about it and it fired 
them up," said said. “We over- 
looked the fact that they are a 
great team — that this is the NBA 
finals and that the 76m. belong 
here.” 
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Indians 5, Blue Jays 3 

tn Toronto, Willie Upshaw, 
Dave Revering and Lloyd Moseby 
hit home runs to back the four-hit 
pitching of Dave Stieb as- the Blue 
Jays snipped Cleveland’s 1 1-game 
'winning streak, 5-1, in the opener 
of a doublebeader. In the nightcap, 
singles by Mike Hargrove and Von 
Hayes produced three of four runs 
in the eighth as Cleveland posted a 
5-3 victory. 

Orioles 7, Twins 5 

In Minneapolis, Eddie Murray 
hit a two-run home nm with one 
oat m the 11th to rive Baltimore a 
7-5 victory over Minnesota, the 
Tains’ 16th loss in 17 games. 


Stadler Is Winner 
Of U.S. Golf by 7; 
3d Victory of 9 82 

The Associated Press 

BETHESDA, Md. — Craig 
Stadler became the first three- time 
winner an the 1982 UJS. profes- 
sional golf tour by shooting a 3- 
under-par 69 to win the Kemper 
Open Sunday by seven shots — the 
year’s largest winning margin so 
far. 

Sta flier’s 72-hole total was a 13- 
under-par 275. Spaniard Seve Bal- 
lesteros was second after a dosing 
69 gave him his 282. By missing a 
10-foot putt for a par at No. 18, 
Gil Morgan muffed an opportuni- 
ty to tie Ballesteros. Morgan 
dropped into a tie at 283 with Jack 
Niddaus; their respective dosing 
rounds were 73 and 74. 

Stadler birc&ed Sunday’s first 
two holes, increasing his lead over 
the nearest dmHwig w from three 
shots to five. His 3-under-par 
front-nine 33 created a sxx-stroke 
cushion. 

The reigning Masters champion, 
Stadler also won a 1982 toumment 
in Tucson, Ariz. Until Sunday, 
Lanny Wadkxns’ six-stroke Phoe- 
nix Open victory had been the 
year’s biggest runaway. 
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4014 export dacounri 
B n nsed ta refy 

1 »we ta Mx, FMe2wJ 
Tet 261 7021 71c 240246 
Impart Expert 


ESCORTS A GUIDES 


EVASION 

MADRID 

*JdS"9yol Escort & Guide Serwca, 
Teh Madrid 261 41 42 -251 43 3S. 


AMSTBtDAM 

* ANGEL* 


IB: 852259 
to r 18616 4. 

CREDIT CARDS ACCEPTED 


* SHE * 


N.Y.-U5A. 

Troval anywhere with 

nwfedingud escorts. 

Mefor Credtt Cordk Accepted 

212-765-7896 

212-765-7754 

330 W156th SL. N.Y, N.Y. 10019 

Tlih Mrrfcabae been brtarad 
fa ULSA. A hsterart f e n d wadhi 

- - “s*T.V. 


but out by r^bt fielder George Headrick. Tbe Dodgers won, 5-3. 


A-AMBIICAN ESCORT SHtVttE 

» ESCORTS NY A 
» EVERYWHERE 

YOU ARE-OR GO 

► Amorica-Transworid 

212-591-2934 

212-461-6091 

212-961-1945 

T elep h one writ* FOB 176, 

Freeh Meadows, NY 1 1365, ISA, 


AMSTERDAM 


Tel: 222940 


CACHET U.S.A. 

ESCORT SERVICE 
NEW YORK 2 12-242-0838 or 
212-874-1310 

MIAMI, FLOROA. 305 944 5683 
FTXAUDSDALE. FLA. 305-962-5477 

Other mqer oho avcdoUa. 


HONESTY 

AMSTBIDAM 

B COCT SE RVICE T H: 23314 3. 
UW W1 CAPS AOCfflP 


* ALEXANDRIA * 

Escort Service 

LONDON 

794 5218 - 794 2901 


LA VENTURA 

ESCORT SERVICE 

N.Y.C 212-888-1666 


• ZURICH - GENEVA • 

Onego Escort Service Germany 

TEL: 0049-6103-82048 


* LONDON MARHABA* 

Escort Agency 

TO: 01 262 5724 


ABESIOCATS 

Escort Service 

tendon 437 4741/2 
12 nor 


CLUB 33 

, ESCORT SERVICE 
Ejtdioiw: to Heathrow & West End 

LONDON 286 6528 


LONDON 

Perlman Escort Agency 

67 QdkamSkMfr 
_ tendon Wl 
TH_- 4863724 or 466 11 58 


Zurich - Geneva 


LONDON OXFORD ST 

eSODRTSERVKZ 

Tel: 01 582 2408 

WBTB«* HEATHROW 


LONDON WEST 

ESOORT SStVKE 

TEL: 01 747 3304 

LaNDCM, HEATHBOW 


AMSTBIDAM 
EsconcuncsavKE 
SMQ1973 
Tai; 247731. 


ZURICH 

SOPHK ESCORT SHtVKI 
TEL 01/203 68 93. 


LONDON RJTZ 

Escort A g en c y 

Tefc 01 435 97T3, 4 pja - 12 aednisht 


HW OHJRT 
XIMUI Escort Servin 
TH: 061 1-686482. 


OBCVA-BieiunE 

EteortSonriae. Afternoon & Evening 
Tefc 22/21 79 29. 


UMDON - OB5EA COL Escort Sen- 


MADRID UA ESCORT 

Teb 766Q5B0250M72 Oedt evds 


ESCORTS & GUIDES 


DUSSHDOW ESCORT 8 TRAVa Ser. 
wee. Tab 021 1^92505 
EXECUTIVE CLASS OF tendon Escort 
Service. Tefc 262 3108. 


BTOBH ESCORT SEEVKE 

At HeadiRMr.TelOl 7540568. 


„ LOFBON CHAN1B1E 

Escort Service West tad 01 582 240& 


GBRFVA VJJ>. Service. 
Noon to aednight Tefc 41 30 36. 


WAWJNOTON DC SANDY DAY. 

VH&arArAta 

(10 on -10 pro] 

V^^toVE Escort^ 

TOS«i VAIOUE Escort Service. 
Tefc 343 25 52. 

Tefc 539 03 1& 

BBHSafc MWM Escort Service. 
Tel: 428 0142 after 2 pm. 

V M NNA HA RMONY ESCORT Ser- 
"a Tel: 022443418. By Vienna 

'HMF- ^ 

MA^ram BCORT atVWL 

IRAratogT.yBSADMi -MAIN Z 
SHISlFr Escort Service 0611/283728. 
UCCAUWBffiOO» Escort Ser- 
vice. Trt 0211-356905 
«S»TOJBC0RT SBVKE. Ini 
040/410^238 or 4103906 
»««RNT -' WCSSASBI - MAMZ 
bona Escort Service. Tefc 061904488 

.'SSfflSiitoi BCORT 5ar ' 

'FRAMDURT ESOORT SBVKE nacr 
Frankfurt aeport Tefc 06171^3908. • 
StiUWESCQRT SBVKE 
Tefc (089)311 7900. 

08WA JADE COMMA ESCORT 
_Serwee. Teb 022/31 95 09 
Z URIC H SIMONE ESOORT Service. 


, Tefc 341 6376 

'WJTONMAte Eiaxt Serviee. Tefc 

Escort! Sonata. Tefc 

IOW(» 1M0SEY Enart S-v*. Tefc 

AL KNWH T Eicqrt Sgryira. Watt Eta A 
Heathrow, tendon pi) 747 3304. 
AMSTERDAM^* Esavt Sarvic 

WJM WfaAi0emtraai. 3 - 5. 
nniwinoR^cotottc 5 __ 
Ft'gfahBoprt Agency. 021 1/383141. 
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ART BUCHWALD 


The New Catch 22 


W ASHINGTON “Mrs. 

Consumer, may I speak to 
you for a few minutes?" 

“Sure, I’m not going anywhere." 
“When are you going to start 
spending money again so the econ- 


omy can get on its feet?" 

‘'When George lets me. He says 
we have to hunker down until tie 
recession is 
over.” 

“But the reces- 
sion will continue 
it you don't start 
spending mon- 
ey." 

“George is 
afraid bell lose 
his job. He 
uoesn t want us 
to get into any Buchwald 
more debt than 
we are already." 

“Can I speak to George?" 

“Go ahead He’s sitting in a 
chair over there watching televi- 
sion.” 

“Hi, George, can I join you?" 

“Sure, hunker down in a chair." 


"You thinking about buying a 
new car soon?" 

“Not really. They sure look nice 
on television, but my old one runs 
okay. We'll slide with the one we 
got until thing s start looking up." 

“When do you expect that to 
happen?” 

“Reagan said either this spring 
or summer.” 

“You know they won’t start 
looking up unless you go out and 
buy a new car.” 

' “Can’t do it with those interest 
rates. I'm not going to buy a new 
car until they come down." 

“They won't come down if the 

Nicholas Nickleby 1 
Wins Best-Play Tony 

United Pros International 
NEW YORK — “The Life and 
Adventures of Nicholas Nickle- 
by,” a marathon 8%-hour produc- 
tion by the Royal Shakespeare 
Company of Britain, won the Tony 
Award Sunday night as the best 
play in the 1981-82 season. 

David Edgar’s adaptation of 
Charles Dickens’ work, which 
played only a limited engagement, 
had entered the 35th annual Tony 
Award ceremonies as the heavy fa- 
vorite for best play. 

“Dneamgxris,” a rfawffng dance 
production, won six awards and 
“Nine.” a musical based on Feder- 
ico Fellini’s film “816,'’ took five. 


economy doesn’t look up, because 
i business is not going to invest if 
they don’t think you are ready to 
spend some money.” 

“I don't imagine you're planning 
on buying a new house this year." 

“You have to be kidding. I can’t 
even afford to paint this one.” 

"George won’t even let me re- 
cover the furniture. I was lucky to 
get the money to buy braces for 
our daughter." 

“Doesn’t it bother you. Mis. 
Consumer, that you can no longer 
keep up with the Joneses?” 

“Haven’t you heard? Jones went 
bankrupt a few months ago. They 
took everything including Jus 
house. No one wants to keep up 
with him any more.” 

“This is a very serious state of 
affairs. If no one is trying to keep 
up with the Joneses, then how do 
we get out of the recession?” 

“Don’t worry, Reagan will get 
us out of it with his tax cut." 

* * * 

“What are you going to do with 
your tax cut. George?" 

“Use it to pay my real estate 
taxes. The city really socked me 
this year, because they lost all their 
federal funds for education. Fm 
going to have to give them my fed- 
eral tax cut plus a couple of thou- 
sand more, which I don't have." 

“George, if you’re not going to 
buy a house and you’re not going 
to buy a car. and you're not going 
to buy any paint, the recession is 
going to continue indefinitely.” 

*Td like to do my share, but I 
have to send my son to college this 
year. Have you any idea what that 
is going to cost?” 

“Isn't there anything you want 
to buy immediately as an impulse 
item?" 

“I could use a new TV set to 
watch the World Series.” 

“But they’re all made in Japan. 
That’s not going to help the Amer- 
ican economy." 

**I can’t help that. It’s the only 
entertainment we can afford dur- 
ing the recession." 


“May I tell both of you that your 
ttitude is counter to all the expec- 


tations of the economists, ana as 
long as you persist in this frugality, 
we will never get out of the eco- 
nomic crisis we're in. You are not 
part of the problem any more. You 
ARE the problem. If you don’t 
start spending money, who will?” 

“Reagan wlL Have you seen his 
budget for I9S3?" 

® 1982. Lor Angeles Times Syndicate 
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One of f Les Six’ Is Still at Work 


By Laura Micgang 

New York Tima Service 

P ARIS — Germaine Tail- 
leferre, the only woman in 
the post-Warid War I group of 
young composers known as Les 
Six, and one of the two members 
still living, celebrated her 90th 
birthday on April 19. Shortly be- 
fore that the Paris Opera paid 
homage to her with a perform- 
ance of her new “Concerto de la 
Fidelite” for high voice and or- 
chestra. 

Les Six resulted more from 
friendship than a doctrine but 
was nevertheless inspired by a 
general reaction against Impres- 
sionism. Promoted by Jean Coc- 
teau and Erik Satie, the group 

helped celebrate a youthful 
French spirit that had suffered in 
the trenches daring World War L 
Tailleferre lives with her grand- 
daughter, two cats and a dog in a 
modest apartment on Rue d’As- 
sas. near the Jardin du Luxem- 
bourg. On Monday, Wed n esday 
and Friday mornings, she walks 
to the nearby Ecole Alsacrenne, 
where for five years she has im- 
provised piano accompaniments 
tor children’s dance classes. But 
her primary activity remains com- 
position. 

Wind ‘Inspiration’ 

Asked about her work meth- 
ods. she recalled with a malicious 
twinkle a story she created for an 
arrogant critic who was inquiring 
where her “inspiration" came 
from: “It has to be late ar night," 
she mused, “in a room with the 
windows open and a full moon. I 
wait until a big gust of wind 
comes and then I dose the win- 
dows right away so that f can trap 
it! And then I write.” 

More seriously, she later said, 
“First I use my head — what 
sounds, what form to give, bow to 
do iL Next I look for a theme at 
the piano. If 1 find one, I begin to 
work, to write it, and from then 
on I use the piano a lot But not 
at the beginning. If the theme 
comes, things usually happen 
very quickly. In concertos, 
though one may find a musical 
idea that works very weD for the 
slow movement, and then write a 
poor beginning or finale. When 
there are three movements, there 
is always one that is better than 
the others.” 

As she talked, she often used 
one of her two upright pianos to 
punctuate her recollections. With 
pleasure ■ and absorption, she 


played and sang a series of short 
songs that she is composing for 
children's voices. She apologized 
for her voice and her arthritic 
hands. 

Music came naturally to Ger- 
maine Tailleferre. At the age of 5 
she wrote her first piano piece, a 
Schumannesque melody. “I still 
remember tins piece because it 
was an event for me. I didn’t 
know the notes; I played by ear. 
Later, 1 had a hard time ai the 
Conservatoire because my teacher 
was very strict, all the more so be- 
cause I bad talent. She was right 
to teach me that music was not as 
easy as that.” 

Nevertheless, she earned more 
first prizes for brilliant studies at 
the Paris Conservatoire than her 
classmates and future colleagues 
Darius Milhaud, Arthur 
Honegger and Georges Auric. 

A unc, 83. is the only other liv- 


ing member of Les Sx. In his spa- 
cious apartment off the Avenue 
des Champs-EJysees, he recently 
explained. "You know, when one 
has a label, it is very hard to take 
it off. We did not want to keep it, 
but the press, the articles, the 
public called, us ’Les Six’ and 
there was nothing to be done 
about iL” 

Of Tailleferre, Auric said: “She 
was always very independent, and 
I think that what she wrote when 
she was young, as what she writes 
now, is remarkable. It is music of 
Germaine Tailleferre. Obviously 
her vocabulary has not changed. 
But one can keep vocabulary and, 
with age, subtly transform what 
one writes to give it more weight, 
more gravity, more importance. 
And I think that her recent 
works, in that sense, are extraor- 
dinary." 

Milhaud used to characterize 
Tailleferre's work as “ la musiqtu 


ySj $,f. v«G L".- 






Durey, whose name is the least 
known now, was the first to break 
away, in 1921.) In Europe and in 

j. , the United States, she and Alfred 

tTune feme fide gut sou ton* a Cortot perfumed ^ 1934 pjam, 

comment that still pleases her, QmcerSof which Stravinsky re- 
though she does not understand marikS/^^dehmuaque 
why many have called her muse | in n _ - fr .n 4 

“fe minine. ” 

“But what difference does it 
male? n. essential tUo| is that 

it be music. I don t see any reason umUm. , enc ,l. 

why rshouMn - , write whi I jtaL ££*£“£*81 

If it gives the tmpressmo erf being ao ^ author. For a year the y sod- 

thp 1 w awer alized with CfcarikSapfoC Sinc- 
tormente! by oriuattUL I ^ Altai jSS «S 

mod to do the best I could, but I nrh _. ——Tt— irT 

never asked myself if it was femi- ^SS^f^ CT,Yotfsta - 
nine or not. Zr it is music, it is y 

music I find that I place myself On the boat bade to France in 
more arrymp the little masters of 1927, the writer Paul Cl a ud e l , 
the I7th and 18th centuries. I had collaborated with Mil- 
have always been attracted to baud and Honegger, asked her to 
simple like that” compose the incidental music for 

. a ■*■*«■»* t d-n s5*® ta i ^ B , srs 

U ‘SSii Om mnric. 


Jnttia Hur«, Dm No York Trim 

Germaine Tailleferre 


there is masculine music, femi- 
nine music, androgynous music, 
lesbian music or pedoastic music. 
For me, there is music, and that is 
alL If 1 listen to a work of Ger- 
maine Tailleferre’s that I consider 
to be successful, I do not ask if it 
is masculine or feminine. It is mu- 
sic, and good music — that’s 
enough for me." 

Another old friend of Tail- 
leferre's is Henri Sa ugu et, who, 
with Roger Desonniere, Henri 
Cliquet-Pleyel and Maxime 
Jacob, participated in “L’Ecole 
d’Arcuefl," formed in 1923, which 
immediately followed Les Six, al- 
though with less renown. The 
“school" derived its name from 
the Paris suburb where Satie lived 
until his death in 1925. 

Sauguet, 81, wistfully recalled 
the years after World War I when 
he and his contemporaries were 
blazing new artistic trails. He 
contrasted former audiences, who 
did not hesitate to express their 
opinions actively, albeit violently, 
with the present sedate public. 

He agreed that Tailleferre's 
music resembles that of the 18th- 
century masters, but from the 
perspective of a 20 th-century 
w oman In his opinion, Les Six 
both advanced Tailleferre’s career 
by bringing attention to her mu- 
sic and became an obstacle that 
she h«d trouble surmounting. She 
could no longer be viewed purely 
as a composer, but rather as the 
only woman in Les Six. 

Tailleferre’s musical productiv- 
ity did not stop after Les Six went 
their separate ways. (Louis 


music and a number of works lor 
the piano. 

She and Barton were divorced 
in 1931. Her second husband was 
a French lawyer, Jean Lageaf, 
with whom she had one daughter. 

World War 13 took her to the 
United States again, from 1942 to 
1946. While there she did little 
composing, but taught privately. 

Recent Prizes 

After the war, works of hers 
such as “Paris -Magic" and “D 
elan un petit navire" were per- 
formed at the Opera-Comique in 
Paris. More recently; she has woo 
a number of prizes, including the 
Grand Pox Musical de la V£Be de 
Paris. 

She continues to play the pi- 
ano, see old friends, and work. “1 
have really gotten the better of in- 
terviewers who ask me, ‘Why do 
you write music?’ ‘Fot money?' 1 
said. It has always been that way. 
Each time I received a commis- 
sion, whatever it was, 1 was glad 
to have earned a little bit more 
money. What do you want? One 
has to live. I continue to support 
myself through my profession.” 

But music also serves a more 
intimate purpose for Tailleferre 
“I have had a very difficult fife, 
you know. Only I do not like to 
talk about it 1 write happy music 
as a release.'* 


Laura Mitgang wrote her honors 
thesis on Germaine Tailleferre at 
Oberlin (Ohio) College. 


PEOPLE 


Bendix Coro, jhairman Wmu, 
Agee and Seagram's vice president 
Mary CmHHn g ham . whose friend- 
ship made the headlines when he 
denied publicly that her promo- 
turns at Bendix were due to a ro- 
man tic involvement, have an- 
nounced that they were married 
Saturday -in San Francisco. The 
two have said repeatedly that it 
was not until after Cunningham 
resigned from Bendix because of 
the controversy that their friend- 
ship turned into romance. They 
announced their engagement earli- 

'cr this year. 

* * * 

The Rotting Stones kicked off 
their first West German tour in six 
years with the first of two perfor- 
mances in Hannover, before 
63,000 somewhat elderly fans. “We 
assume there won't be any trouble, 
as about 85 percent or 'the audi- 
ence belongs to the older genera- 
tion," said the Hannover police of- 
ficer in charge of security. The av- 
erage age of the audience was esti- 
mated at 30. Lead singer Mick 
Jagger. 38. cavorted like a young- 
ster, as usual. 


Carter may have been a 


president’s daughter, but she is 
also a kid — and she has admitted 
in a TV interview that she carved 
her initials in a windowsill at the 
White House. The 14-year- old 
daughter of former President Jim- 
my Carter recently started a S174- 
a-week summer job as a page at 
the State Department. 

’. * * * 

Professor Barry Singer, who of- 
fered course credit for sexual ex- 
perimentation, has resigned from 
California Slate University-Long 
Bea ch. His course raised protests 
from politicians and religious lead- 
ers after it was reported that he of- 
fered credii for gay encounters, 
group sex and other options such 
as going in drag to gay bars, 

* * ♦ 

Former Ohio State football 
coach Woody Hayes will pm his 
famed lungs to work Nos-. 20 when 
he makes his debut as a soloist 
with the Columbus Symphony Or- 
chestra. His assignment; To' nar- 
rate a piece performed by the or- 
chestra. The concert, to be con- 
ducted by Richard Hayman. chief 
arranger of the Boston Pops, will 
have a sports theme, and the work 
Hayes win narrate will be an- 
nounced later. 


AMERICA CALLING 

HU9RT. Trovelari masogm. Writs 
Bo* 6262. Ctympio. WA 98502, USA. 
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SUBSCRIBE 
to the 

INTERNATIONAL 
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TRIBUNE 

AND SAVE. 

As a naw ubicribar to lha 
International Horrid Triburn, 
you can torn up to *6% 
d lie ntwntond priot. dtponding 
an your country at readme. 

FerdeltA 
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wibatoi 

IHT fcri— tatona P apnrtm a iiL 
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MOVING 

ALLIED 

VAN LINES REAL ESTATE 

.KrtThMAT^Ir.*. FOR SALE 

INTERNATIONAL pamsa suburbs 

GER^^i^NG AVE MONTAIGNE 

OtKMANT ! SERVICES Hah dees, 130 son. ocertnw* & 
I rnmkfurt, 0611-781004. Mu nich, 089- bsouMfc)l45 earn. ptod-o-totra. 

142344. Duoeldorf, 03100-49023/34. ftOWTHXTO>27 17. 


CLASSIFIED ADVERTISEMENTS 


REAL ESTATE 
FOR SALE 

USA GENERAL 

U.S.A. 
2000 ACRE 
HORSE FARM 


FRANCE: ij r 12 MAUmCE BAME5, WALLY: Owner lake Placid orao. 80 ndm south Momra- 

f .1 i. 12 sel* tuxurtoin 325 sqjn. flat, 5th floor, d, many boMnm, 150 mk* ring, 

TAvSfiaST' avedaddoa Bod. brook late. USS7QD^ai fast jam 

Tel:3432364. S. red^orowd, 4 reap** roon«, 4 Farm. Safafa Forio, New York 1291 2. 

bedroooB, 3 baths + mod's flat, 2 Tel: (518) 647 5406. 

rn.in.n~r wa .• .. bam tedwv gonga. Ateoings 745 24 60 

CWJfJgtra.Ml 18 81 PARS. NEWLY facing largo part Freestone 

(Nea r OPBA) . Ayr & Sea , to dl aw n- biASng, high daaT* apaftnenfc stil — 

to *» **4 * vma> * • , PBA. 


1*01 Td Sana Commtodd Bolding * 

24-34 H unoe y Road 

HONGKONG 
Teh HK 5-286726 

1 

7 

SUBSOUBETO 

THE WAJJ. STREET 

JOURNAL 

MlERNATIOflAL AR EDITION „ . 

Facing , 

Rates for UX XC u ihnent ii Europe toA.P 

523 S I Year + .'“inf 

$125 6 month, Pwis. 2 

$85 4 months 

Payabta m detar* or aquivaht* in local WOWR 
currency. 

Delivery by Jot Air Fright from 

New York every buihws. day. 

Send order with paymertf to Jane Tcfcort 
Tl-E WALL STREET JOURNAL 
Boulevard Charlemagne, 1 
Poet Bax 68 
1041 Brumb, Belgium. 

t 

YOUR LONDON TKKEI AGOfT ' 

SIDt far WIMNTOON, CATS, dl , 

major events. Teh London 242 8748, 

PORTUGAL _. 

HaSdays end travel O. 

AA in EnaToh daily, fan. Tet 325. 
76.a3y55T38.W. 

MOVING 

UNIT® VAN LINES 

nexmeva 

SeCONOTONONE Neth. i 

Huff Memarional Mowing bod^jp 

,s ""^S£r°“ £r£ 

Teh [3) 95077 44 - Telex, 496301 F and, 


BAGGAGE Sea/ Air Frekdri, 

vah. TRANSCAR. Pint, fl )S00 ( 

REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 

PA WSIAN A ICH7ECT 
rolh good contoch ond ftforancu of 
tho first ordar-can be 
YOUR CONTACT 
for al real eOut* operations 
IN HUNS 

F.RIBJL 

19 rue Renryde-Gawmont. 
73D19PAJBL Tet 30805 34. 


batemen* jwfcnw. Stte office on COMBI 
site, 4 rue 5* Pad. Netfly. 

AVE MONTAIGPE. Iteque de phn. B 
bedroona. 8 bethx. CXrtshncfng view 
an the Sene. Price S3 ndton. McCrea 
7235518. 

ST OOMAM DCS PRES. Rue de Sane, 
newhr deoartfed Hat n 18th century 
tMkfing, 4th floor. 70 stun, swny. No C 


USA 

COMMERCIAL A INDUSTRIAL 


newhr deoarrted flat n lfth century 
buikang, 4th floor. 70 nun, sumy. No 
Cfr.no agent. Teh 633 
61H ST. GOMAM DB MB. Beouth 
fuOy restored town home. 300 ajjn. 
McCrea7235518. 

SWITZERLAND 

FOREIGNERS 

Can buyAPARTMBRS freehold 
an IAmS GEMV4L in Montraux 
near Lauuma, ar dl jet r round re- 
torts: St. Cergue near Gwwva, V3an> 
Vernier. Les Dabferets, Leyte etc. 


SHOPPING CENTER 
AUSTRL TEXAS 

Anchor tenantss Reveo Drug. Tandy. 
Safeway. 10 .hop*, good loatoan wdh 
aranjcAy inaeawig rents. 

Price, LKJ 1^2M95 
Cash deem UES B9V4SB 
M ortg age: L5S 321 .10759% 


REAL ESTATE 
TO RENT/SHARE 

CHEAT BRITAIN 

CENTRAL LONDON - Executive 1 er- 
vice qDortmene in new buihfrms, com- 
fortahlf fuma hod and hity equipped. 
DaJy mad Service (Mon. mroogn Fri.) 
Coiar IV. Phene for brochure (Dl) 38B 
1342. or write Preteernd Estafin 
1 Uarverety St, London 


HOMMNMtS INT. For your home ar 
flat m A m ite r d te i. Beel hovem trjfl 
1077 HP AMSTBDAM 020/797956. 


PARIS AREA FirRNISHED 
YovrSHnfoar2Jtoem^artinar» 

AT THE CLA RIDGE 
74 Champs Bysees 8th 

l north Of more 

Aprtafyxacddr** 


REAL ESTATE 
TO RENT/SHARE 

PARIS AREA FURNISHED 

m INTERNATIONAL 
n * 55166 99 

51 tq Beerdannete. 7S007 Parte 

1st CLASS 

HJUNBHB) « UNTORNBHB) 


REAL ESTATE 
TO RENT/SHARE 


arc snn. Stun in ba fumaned ais iirur in un rec 

toft Manhattan cvoJoble tor trnmodi- SAlB MANAGBtS 

m ' 1 Wonted . European profmdanak w*fi 

l2 mT •*ting dbntato mrpertoncte tn seEna 

Write note with CV tor 

EMPLOYMENT 


EMPLOYMENT 

EXECUTIVE 
POSmONS AVAILABLE 


EMPLOYMENT 

GENERAL POSITIONS 
AVAILABLE 

PwMhne B l. lrfMlFi e nrt. 

TRANSLATOR 

For DjricdMal research mMste, 16th, 
Engton modwr tongue oriy. Previous e>- 
pcrienCB and good tynno ewi etinl . 
Write to, #4981 HT. 

8LHJ 17 rue label 
94307 Vincennes cede* 
who vril forward. 


Embassy Service — • 

. . . EXECUTIVE CAREER 

8 Am.de Marne. 7S00B Pant CONSULTANTS 

Your Real Estate - 

.. r/n -TO aa WTWiATlONU EXECUTTVEi, 

entinPrefs 30 / 70 W Ui Kedoria. FlfOUOD - F 50 


Agent ht Ms 


WBMATIONAL EXECUTIVES, Ena- 
tsh weeing, Fl60roo - F 500,000 
K your pro f eenonal profile auat- 


ATSACLE 

STUCfO TO 7 ROOMS 


INVESTORS SJL 
SOAveweLnand 
lOSOBtueeehe BeMuen 
Tefa 64* 96 66 TetecSm 

Henry sl^Stor Company 

of dafla aid HouSon. 

The target Rector 
bu eed In ihe freu l hw e el USA. 


PARIS & SUBURBS 


AT LOW INTEREST RATES 
Abo quoBty ;»opertie s In France: 
Apcrtments h EVlAN an the Ld». 


_ OtAMPS ELY3EE5 approximately 35 mlm. from Geneva 

Facing Marigny Gordem, exdusve 300 md hDarrious vitos. VBY PCAR Tf* 
sqjn. pmthnn#, terrace on sane level BOKDCH OF OBCVA, b 
+ winter garden. Ewofeifl' view over ol ipedfxxXrorn. AdviM area c 
Pwi*. 2 Bvina rooms, 1 anng, 3 bed- writ*: Developer, C/o Clot 


REAL ESTATE 
TO RENT/SHARE 

CRJBAT BRITAIN 


Merintenance lervice, security. 
Prwc/esaba 
Tet 359 6 7 97 
Teim 290 5487 


TOTEM UNIQUE 

3raonq, luxury penthouse 
Panoramic view . top security 
Rent F 15,000 / month 

KFR: 296 88 88 


SHORTTBIM ACCOTHL 

359 74 68 


PA: ff your pro f esednol profile quat- 
hm you at a FORGEOT WESG efient 
we wdl guara nt ee you a belter etuo- 
bon. Far a first to terview without obt- 
gtean. tektohone Paris 574 24 24 or 
574 25 10, 50 rue St. Ferdinand, 
75017 Paris. 


+ ottrocEv u CDiPpemteon poe fcri g e . 
Write now with CV d* 

Box 15479, Herald Tribune, 

92521 Neutr Cedi, France. 

EXECUTIVES AVAILABLE 

VERSATOf EXECUTIVE 
Senior ConacSan e x ecutive with exten- ! 
eve buteosi expwienoe neks an over- : 
seca cho ttn yx- MuKlin gud S tx trwmly 
odgptnble. Experience mdudei odnwn- 
tro&on, mcriceting, induttrid retotiam S> 
purchategi PtoaM contact at P.O. Bern 
fl. TMA. OueUe. Canada H3PJB8 or 


j EMPLOYMENT 

GENERAL POSITIONS 
WANTED 

! ACCOMPLISH^ WOMAN, 39, 

; groducrie LSE. feneer ledurer A bw. 
( nen woaton. mulKtnflud, tro-sBe d . ft- 
I erary sUHl typing, artufac, vertarito & 
I resourceful. Se rin wcrlt of any dura- 
j non in. any personal cop acrfjr m Lon- 
don, Biaixn Bwaantn, London 01 888 

2316. Tbi 881327) GCOMS G 
fWCH WOMAN. 40, «« hotter, 

■ JWtf Engfah 6 Spcenh. Bod from 
USA, teeta job opportunity jtree now) 
nranlmb field *h 264 ») 
43. OHASSAGNE, cfo Mme Own. 9 
Aloe dee tfs, CheBee 77500 France. 
ADMNrtMTO* ACCEXMIWG 
fang experience as Meigurt secretory- 
, tronitota seeks temporory portion ei 
1 tmy chaFengim, field. Cafi from 9 to 
12 o.ni. Pore Sol 1802. 


MULT-NATIONAL SECURITY prod- A8ee dee Ms, CheBee 77500 France, 
ues mcrivfoctvrer seehs acnxnpHhed j ADMINISTRATOR ACCDUNTMGk 
sefee per io nneL Sophi s tic a ted seonty fang expeaence as Meigurt seaetory- 
psodxJv Sell dred to end seer. Cxpe- , troniWar seeks fengorary portion m 
neece a mud. E*ce*ent sofary, daw any dvaenging field. CoB from 9 to 
or c omm i ssi on. Office faaried Pant. 12o.ni. fata 561 18(0. 

^ DOMESTIC 

RESEAK2WNKW worldwide far POSITIONS AVAILABLE 

US television. Write Ed Ffaherty, TRV, j EXPERMNCB7 INGUSH NANNY. 27. 
6 rue dee 2 Fonts 7S004 Nans. required now. 3 chddren, 9, 6 and 3, 


Expenence mdudes admn*. GENERAL POSITIONS 
irhetii'g, uidwnU retailors & WANTED 

i Paata contact c* P.O. Ban — 

Quebec. Canada H3P-3B8or AUSTRIAN LADY, 33, eolageAirever. 


by phone at 514-73741558. 


8<h GEORGE V 

Beautiful 5 rooms, nice reception, 

1 3 bedrooms. 2 barhs, high class, view. 
! Gel 26551 45. 



FOR MORE EXECUTIVE FOSmONS 


OUAUFCD OHMOLOOtyr. Engfalv 
man, GJjV graduate, seeks mto rett vig 
positio n. Tab Jfrdhan UK 512682 


sity education, oftiee experience, ant- 
roaar. would Me to arremge your 
busmras - rep r ese nta tion of your com- 
pony. PR odtvahn, interior decoration, 
guest re cep tion as wel as anythma 
widen social welfare by rad panond 
engagwneHL PanAxEty so See (repre- 
sent) abroad Seriaw offers to rob 
wfwe One on reman hunton and get 
invert substance for world benefir. 
Write C/o Harold Tribune, OWG, 
WoOzete Id M)W Vienna. 


for dipfarmtic fonvfy in Ammon, Jor- 
dan. Full charge, tome tnem sny . irt 
found & return or trdaet. hrirv m w n 1 
year. Goad senary for right lady 
George Wtae UK 020 622 2834 ar. 
wrrte, V Church Rd. Bnrstead Market. 
Cakhattar, Eraw CO? 7 AT. IK 

PAGE 23 
FOR MORE 
CLAS5IFIEDS 


ST HONORE 4RO 

New, 2 bothro om, p osable pero 
F750O. 

EMBASSY S0M& 563 68 38 


LUXE 
4 ROOMS 


International Secretarial Positions 


terroee on uns favel BOROB OF OBJEVA built to your 
. Ewofeifl view over at speoricarioca. ArfvsSy orea pr e f er red, 
ottes, 1 Sning, 3 bed; Write; Developer, c/o Globe Hen SlA. 

Repos 24, 1005 Lausanne 


ram. Z Imna roams, 1 Onng, 3 bed- 
rooms, 2 baths, fauncry room, er^tipped 


COTAG: 359 28 01. 


.mrtteve. c„c ■ . AT HOME M PANS 

LONDON - For flemished flats & houc- . n 

M. the sendee hod™ US Corpora- PARIS PROMO 

horn user Anicorabo 5 Rncdcxid. Teli . 

London 435 71 22 Teton 299260. .J BjgB * JSSS'SfR.a 

LONDON. For the bert furmhed flats ^*™eHTS FOR TO4T OR SAIE 
and houses. Consult the Spedofistsi S£j?z f *? am CO 4c 1 J 

gd^Kay and Uwis. TeCLorrion 75008 Pw* 20 OL 


r rt .- 011 22 25 12 

SmbJSCH. 


NOTRE DAME 

4/5 rooms, duafe n . Otcraeter, free fac e . 
EMBAKY^VICE! 563 68 3& 


International Business Message Center 


ATTENTION BUSINESSMEN: PabtUh your baaineu menage at the International Herald THhaw, where more than 
a third of a million readen wor ldwide, moat of whom are in tauten aad tndtutry , will nod U. fmt telex w (Rail 
618595) before 10 a.m~, maeriog that we can telex yon. back, and your meetagewlB appear within 48 hem. The 
rate it US. $8.45 or local equuxdent per Hoe. You mutt include complete aad verifiable bHOng addrett. 


563 25 60 16TK: Aye Vic tor H ugo- Luxurious 2 
rooms, ki t ch e n , both, sunny, newly re- 
decorated, carpeting, phone. F3200. 
^onemimm^ charges induded. No ogen*. Teli 501 
72 42 after C pm. 

EXCEPTIONAL APARTMENT. Fbg Si 
Hcsxxe. Surrry 100 sate, bedcony, 

- maid snduded. P7500. 742 w 60 am. 

"f *® 1 FONTDEFBmY^faottfrhWidtw, , 

i (Pant living, dMng, 4 bedrooms. 776 u3 42. 


SECRETARIAL 

POSITIONS AVAILABLE 


STE G.T.E 

BJ *.100 

94210 La Vareme 
StHfara 

RH Gore Oesnpigny 
Removes 

Fresssh-EngBeh UBngual 

EXECUTIVE 

SECRETARY 

(Engfah mother tongue J 


BAWC No °8 e,v |PjM# send appteation together 


BUSINE SS 

OPPORTUNITIES 

C.C.M 


BUSINE SS 

OPPORTUNITIES 

PARTNERS - INVESTORS 

Ore to our spec id stores of tourist 


Neth. AwWesy Cayman, ale. Fob 
bod. -up provided mdvding nom in ee 
shareholders, d v e c tors. odriirx tf i-irtion 
and secretarial services. Trusts formed 
and acteinaterad. Contact ut at 
5 U pper CWi Sr, ntegto, LOJM. 


Tflfc Dgugfas (0624} ^733- 

Tbu^OOCCWOMG 


Switzerland Please contact 

Betotpe SA, Ca» Fwfdb 
CH 1010 lavscmne, Swi Ue rtond. 


BUSINESS SERVICES 


AV'EXUElaiailSI: 

INTERIM 


A pennanent 
choice 

of the very best 
in temporary 
multilingual 
office staff. 


02/640-91-91 

20" iLwutr La Li 15C 

KW BfUS«-ls 


for your VJL Co. canted oijt 
London Office an 01-530 5989 
or write to * Gordon Rd. 
Eanshtad, London Ell SB 


CH^AGCX SALES OFFICE 
Soles h-nmocEdelu, no time wasted. 
Office* manned by expe ri enced staff 
with com p ute r. Write odion p fat and 
operpM company f3 you take aw with 
ai equity and cont r ol 

JRflW mmWMu JOT ipJkBAr ww 

303 E Wodter, Chicago R. 60601 
Ilk; 4990561 Teb {312) 861-1894 


GOMFUTGR PORTRAITS. Printed an 
T-*ftet. mi al-carti buteess that can 
fft you $6000 - 5 8000/ month. Color, 
8 & W, new & used systems for immedi- 
ate delvery. $12JOO - 529.000. Kama 
GmbH. Dept. JOB, Pastfoch 174382, 
(6000 Frorwurt. Wert Germany. Teli 
061 1-747B0&. Tic 412713, 1- on - 6 pm. 


U5. TAX RETURNS, ROME - MCE 
prepared by tax lawyer. Tet 6561856 
Rome; 8712/4 h&e 

PONT VWT PARIS ALQML Take a 
high stesidard pnvate guide wbh ear. 
& AFOSr 541 01 09/d»M75. 

Diamonds 

diamonds 

Your best buy-, 

fine ciamands it any once range 
at tovvag wholesale prices 
(feed from Antwerp 
center of the diamond world, 

Fid gun antes. 

Far free price firt write 

JUUUMII kimUWHMHl 


OFFICE SERVICES 


YOUR 

FURNISH® OflHCE 
IN ZURICH 

NMMBAfdONOOBnKT 

• Fulhi equipped executive offices for 
efaxy or maMy rentals 

• Accommodation address focSties 
veth ntafbo*, phone and nfex 

• Mol. messages, orders Krter end 
forwarded worldwide. 

• TrSngud secretaries houriy. 

MBMATUNALOFia 

42 Renrrwea 04-8001 Zurich 

Tet QWZl 1 29 ft Telex B12SS6 INQF 


OFnCE SERVICES 
YOUR 

FURN1SHH) OFFICE 
IN PARIS 

PEAKCHAWsarsm 

Rental with a> office fodSties 
Secretaries 

mofcctc. ph one, mfax. mes sage service, 
dotixoflotions. 

Wsrtsy Be e ra s, prejaaor and 
teufianeoui trmal c rtfan equipment. 

GEORGE V EXECUTIVE CB4TBI 
30 AVE GSOKJXV, 75008 PAMS 
TeL- 723 7* 08. Telraa 61 3 930F. 


Your Office in Peris 


PABIS AREA UNFURNISHED 

RE ST LOUS. Begirt 100 sqm. F7000. 
McCrea 723 55117 


COSTA DEL SOL IS acre private ev 
tcM with hixurious vilfa arakkjlr July- 
August Or Other for weekly or monthly 
rented. 3 or 4 masttr ttedraam totes, 
overlooking championship goff course 
+ MedserraneCTi, tghied Mntns 
courf, Doo(r Encfen totciina hs&L 

448098 


CV <S safcry rsqwwnenfr to die above 1 2“^. 


SECRETARIAL 

POSITIONS AVAILABLE 


Ma nager of fitter mAaonaf Com pa ny in 
Axis prai m t i ng luxury pr oduct l equiias 
BmaqtKU rfmch 
■tigleh asatfter tangito 

SECRETARY 

Age around 27. 
CdTlNTBKKXD 

Paris 561 99 50 ext. 3469. 

minerve 

En^rsh, Bdaon, Dutch or German 
seatexte Knowledge of French ra- 
gwred, EngSsh shorthend. BSngud 


SECRETARIAL 
POSITIONS AVAILABLE 


READY TO WEAR a 

aual secretory, fluent 
6K goad e ppe u r o ne 


CO, requires b*n. 
int French end Enq- 


epcearonce. z years i 
x sn e ice . Send CV 


SECRETARIES AVAILABLE 

Overseas Secretarial 
Spedafofs 


a^aasaHtfiS 

ervert wrwin rrvmiac l. k. -rtobfahed sennee and expe ri enos m ev 

5KTPAK WORTO COUBta S b- teyfaw mdmqite hoi eonwd w on te 
Inguoi se c reTory En gfah / Ftendt. 5- ceflenr reputation for short Srtirg oj«L 
lOymxtMsenwtaii. for European «*• eatat whose tedneot ifafc * fan- 

S^ie^2«^^§6»Br ^ ab«« have teen tfwxgHy 

for dtrtalx PluKa n wn n ... atete i 


VERY UROBfT. Intetnononci op apneus- 
tion seeks d ictophone typat, English 
mother tongue, French nor necacsory. 
Working perrmt vi id. 9 months can- 
trad. PVase vint or phone: Leblanc 7 
rva Cadet. 7500? Pant Teh 2468? 28 


flags atxWvrt have teen IteraugHy 
teied. 

Fteae contort us for further infamstoi 

SBOOR SEOBETARRS 
flaenilatad CotadtaOt 
173 New Bond 5t^ London, Wl 
(London) 499 0092 or 493 5907 


tefaxot*. Write or phonei 138 A venue 

^97, 751 Ptr ^ T *-- 

727 61 69. - wiguw MCrmcny, tng- 


6000 Frankfurt. West Gvrnany. T«*i Aj.fu.w_-n 

061 1-74700* Tic 412713. f - -n - 6 p* 

- - — — — 11x:71779ty1 b. At the Diamond Ouh. 

ff VOU ARE EMOOUNTERMO pros Hotxf of the Antwerp Dxwjdoxi«fry. 
loo tough from Hong Kong. Taiwan, _ 

JapaMie mar w fadurers, then you 

must gwe Konemi products a fry. We . _ 

represent South Korea's mad leading OFFICE SERVICES 
ma nuf a c turers. Write or tefec. Bob- . .. . — — 

Lon E nter pra es. 13 OB Formula Cen- 
tre, 7 China Yea Road. Gart Tsim Sba 
Tsui, Kowfcon. Hang Kang. Tofac You r 

39B17 PBOFHX. PBOONAUZB) ftAJUS CfflCE 

CONPECriONraY MACHINBY. _ Champs Bysem Etaik 
Otocofcrte covered insnhidlam er BuifcimllsjMsJtes^i ix^ 
madded chaaolate producing plants t^sswtgss ewus l Hi w w rsh sr 
deSvered & ended veprietei*. Com- _ . ■ . 

Swrten 


YOUR OFFICE 
in PARIS 

jnfNC 15 Ave Victor Hugo 75116 Paris 
Tel: 502 IBOO.TC 620893 F 

• Fufiv equipped executive office for 
dosqt or mutsfify rertak. 

• AWliEngud soaetmies hourly. 

• Acconimodafion address fodGties 
vrith mertbox, phone and telmc ' 

• Mad, messages, orders taten and 
forwarded. 

■ Fpe-simie frassinission network. 


b ready when yea need R. 
even for a cntifsU of boun. 

Fu#y f u nc t ional modem offices and 
eotrforenoB rooms » rent by the 
hour, day, month, eta- 
Yew tortieol er parmerert bos*. 
Prastige meting address. AB services. 
BOSS BLWO EXPRKS 
•lerreUr d’e/hwae’ 

91 R» SI Konore. 75008 Paris 
■lx 266 90 75. Telus 642066 F. 


91 R» SI HonorsL 75 

Teh 266 90 75. Telex: 


LONDON -MAYFAIR 
Your ■fashtof' Office: 
ePrertne nsafing address 
* Telephone cmwering 
wTetex-faeimiB service 
BUROCMTRE 
18 Scire George Street 
tendon W1. Teli 01-629 6934 


Ypu r 

PBtsoNAuztDPAxispma 
Oxanas Bysees Etefle 
BusbMlMMsteteintA 
btetmMgssLsvastHMteiMi 
Alio 


London Regent Sf. 

• luary tanked offices 

• Presage mtxSng address 

• 24 hour te l ephone orawering 

• Telex, S ec rete i d. For, Xerox 

QCSHAM EXECUTIVE ONIRE 
150 Regent StraeL London W1 
Teh 01 439 6288. fete- 261426 


CHEAPEST CATES fff ZURICH 
far your moibax / telephone and 
tdex service. Contort Mr. Henry. Teh 
01/3633844. 

EXECUTIVE SRVlCES AMSTERDAM. 
FuO office & btdness servfaes. P.OJ. 
70382, 1007 KJ Amtecdm Tet Hd- 
land p2C} 259892 Tlx: 14271 
YOUR oma M PAfUfc 1B£X 
ANSWBBNG SBMCE. tecrofary, 
errands, rnafcoot. Eve 24H/day. 
TeL PAT: 609 95 95. 

LONDON BUSWESS AOOCC55/ 
PHONE/THDL Emmxte 5ute 16. 
87 Regem St, W1 . Tel-- 4» 7094. 
ZURICH It ANSWaffiG SBtVKE, 
IMPETUS, Torgooe 3, T: 252 7621. 


Par odvtirflibig Msmtoffen 
contact tii6 TRIB'S 
office in your country. 

HEADOFFKX 
Rerhu Max Fetrero 
Td., 747.1 2.65. 

EUROPE 

Ara en erx fam; AMarn Grim , 
Tel., 26 36 15. | 

Athemi J-C Rerxwsson 
Tel., 361 83 97/360 24 21. 
te nnis : Arthur Moixner 
Id.: 343 18 99. 
rramUwl. K Jung ar 5. Konrad 
Tel., 72 67 55. 

I nuiamei Guy van Thuyne 
Td., 29 58 94. 

Ifotton: Rite Ambar 
Td., 67 27 93 & 66 25 44. 
tefsdwif Mfahad MHtMl 
Td.i Dl B36 4802. 

Madrid: A. Umlauff Serrate® 

Td.= 455 28 91 & 455 33 06. 
Rome; Antonio Sc mbrotfa 
Td., 679 34 37. 

Vtenncu McKirr. White 
Td. : 52 63 97 

omas 

Hang Kong: C Oieney 
Td., 5 -420 906. 

I Now York: Sandy O'Haro 
Tel., 752 38 90. 

Tel Avhn Dan Btrirrti 
Td.t 22P873. 


THE CHASE 
MANHATTAN 
BANK N. A. 

Mrtfo a 

BILINGUAL 

SECRETARY 

Ftanf English and 
speedy typmg retorted. 

Send CV to Recnrimo Depa rt ment 
41 rue Comfaon, 75001 Pont 


seeks young bitngud secretary, 6i& j RANDSTAD Temparory work. 
6h mother tongue. CV to 7. From, IB i CAN HELP TOLL WVr» bat*r. 

Place Henri Bergran, 7S008 Paris. j Iforij [1)341 08 00. 

REPRBCMTATTVE OFNCE d a Cano- - 

dan bank m ffons Mete one bSngud RYMO 5ECRETARB - 2 attrodwi 


TEMPORB- (affifrted with ADtA 
temporary «mf| eeefa for entnedfate 
op e mt ira m American A rvl comp<xues 
in Paris, SECRET ARJB. Engfch mother 
tongue, Vnawfadge of French an asset. 
Apply: 106 Ter rue St. Lazars, Paris 8th 
or Teh 293 50 02 

V JP. FINANCE of inter nows id compa- 
ny seeks uraentiy fintdan executive 
secretory. Ungual French/ English 
(preferably &gfth motter tongue}. 
Word proessring experimev an od- 
vanwge. Send cv to, Bar 694, Herald 
Triune, 92521 Neudy eedex France. 
EXPOUENCTO 6idah language a«5o- j 
h- ^ ^ •ranriator. | 

Tel: 775 20 58 Paris. i 


scantary. Engfah shorthand required 
Phone 742 02 62. 


. German lodes (32/34). rttepemlte 
euftivtmi ere faoteg for a rw«d>afi 
tea portson. Ex e s l en t qwdnea- 

i, TdTc Sons fi references. Sevetd year* “te. 

netted expertece. Parted Erafah. 
_ _ . .. . fanerwfedge of French A (tote. Pfiav 
nt Engfah 6 write he WT. Box 1759. Frfadndta- 
ce. seeks po- 15. 6000 Frankfort/ frL. W. Germofo 1 . 

mOANOE BIUNO tt AI. SCCKYAZT 
~~ inbune, [Ennfish mother tongue, fluew Fyctt 
Su wShdp you in emergenoei. 5hcrt- 

N ®V r * c, P- ■ hand, typing, crude, Sete <Bnt tote 
, seeks inter- | phomng 8 any odd pb*. 

1 (Own typewnterl Porn 227 04 0$ 


SECRETARIES AVAILABLE 

IRZNCH LADY, 31, fluent EngGsh 8 
Spanish, 9 years experience, seeks po- 
rtion in Pura a a a a hxt er araatnia 
secretary. Box 695, Herdd Tribune, 
92521 NedUy Codex, France. 
W UNGUAt B9GUSMBB4CN re«ep- 
tteirt / typist, experience, seeks mfar- 

extmg tob-Pera 899 10 43. 


I WIPO i 

1 (Geneva) I j 

I I The World Intellectual Property Organization ! j 

1 1 (a specialized agency of'tbe United Nations) ■ | 
J | invites applications from > j 

f EXPERIENCED I : 

| BILINGUAL I 

I SECRETARIES | 

■ Complete secondary edtseetion (in E ngtUh language), good I 
J working knowledge of French, secretarial ining E i 
| including Englixh shorthand and typing f asinimum 9 Q ■ 

| 5f> K.p.m. mpecdVelyh French typing (50 w.p.tu.) and, if • 

■ possible, shorthand (75 w.pjn.). cooaiderahle secretarial | 1 

I experience including uw of text pracesaimr etnuonieaL ■ I 
| preferably WANG. ■ ! 

■ I ! 

1 Detailed curriculum vitae with recent photograph should be I 1 

1 addreued to: I 

| Peraonne] Section, WIPO | 

2 34, Cbemin des Colombette*, I 

| Geneva, Switzerland. By June 23. 19 82. S 


Rueil Maimaison 

Secretaire de Direction 
Generate 


Parfaitemem biiingue anglais 
comprise}. 


iran^ais htSnO 


Ranachee au PO.G. d'une holding tiiiuie dun* 
groupe canadien) , etle apporte unc 
COLLABORATION V1VANTE ET EFFICACc 
AU DIRECTOiRE 

• 0£oouiUement du coumer 

• Administration, classement ... j 

• « 3 heures o de trappe (anglais -Iranqais) et : 
d'organisatior. personneffe. 

• « 2 heures » de t6l6phones divers 

• Srfno, reunions, inception, ate . . . 

Les donn6es trait&es sent d'ordre financier, juft - - 
dique. marketing, srrartgie du groupe . . 

Des eonnaissances iuridiques seraicn: utiles pour 
la preparation des assemblies get-^Mes des filiate 
trangaiseset BtrangBres. 

Locaii x modem** et agriebtas, 6quipe a taiPe 
humwne, v acancei 1982 post* bias, parkin*, 
cheques restaurant. * 

H 

Attresser CM. sous rtf. SS7/HT A C. OUPANOq 
DELTA CONSEfL. 27. rue Qomtosto ?StSPai*- « 
Discretion ebsolue. 


t 




